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HUE 3—THE PRESIDENT 

PROCLAMATION 3055 

National Maritime Day, 1954 

BY THY PRESIDENT Of THE UNITED STATES 
OP AMERICA 
A PROCLAMATION 

WHEREAS the American Merchant 
Marine continues to further the eco¬ 
nomic welfare of the United States by its 
promotion of international trade and 
travel, and continues to render vital 
service in the strengthening of our 
national security; and 

WHEREAS present world conditions 
require that the American Merchant 
Marine, as well as all other branches of 
our Industry and economy, be ready at 
all times to serve in defense of the cause 
of freedom; and 

WHEREAS the Congress by a Joint 
resolution approved May 20. 1933 (48 
Stat. 73), designated May 22 as National 
Maritime Day. thus honoring our Mer¬ 
chant Marine by commemorating the 
departure from Savannah. Georgia, on 
May 22, 1819. of the Savannah on the 
first transoceanic voyage by any steam¬ 
ship, and requested the President to is¬ 
sue a proclamation annually calling for 
the observance of that day: 

NOW. THEREFORE. I, DWIGHT D. 
EISENHOWER. President of the United 
States of America, do hereby call upon 
the people of the United States to observe 
Saturday. May 22. 1954. aa National 
Maritime Day by displaying the flag of 
the United States at their homes or other 
suitable places; and I direct the appro¬ 
priate officials of the Government to ar¬ 
range for the display of the flag on all 
Government buildings on that day. I 
also request that all ships sailing under 
the American flag dress ship on the des¬ 
ignated day in honor of our Merchant 
Marine. 

IN WITNESS WHEREOF, I have here¬ 
unto set my hand and caused the Seal 
of the United States of America to be 
affixed. 


DONE at the City of Washington this 
8th day of May in the year of our Lord 
nineteen hundred and flfty- 
[sealI four, and of the Independence 
of the United States of America 
the one hundred and seventy-eighth. 

Dwight D. Eisenhower 
By the President: 

John Foster Dulles, 

Secretary of State . 

IF. R. Doc. 54-3751: Filed. May 14. 1954; 
8:53 *. m ) 


TITLE 7—agriculture 

Chapter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Part 52— Processed Fruits and Vege¬ 
tables. Processed Products Thereof, 
and Certain Other Processed Food 
Products 

MISCELLANEOUS AMENDMENTS 

In F. R. Doc. 54-3256 appearing on 
page 2537 of the issue of Saturday. May 
1, 1954, the following corrections have 
been made: 

1. In Table I.of } 52.38 Sampling rates 
ior officially drawn samples, under the 
instruction below the subheading "1 to 
600 dozen.” substitute the word ''con¬ 
tainers** for "cans'* so that the phrase 
will read M 1 container for each 1,200 
containers or fraction thereof but not 
less than 2." 

2. In Table m of 5 52.38 Sampling 
rates for officially drawn samples, under 
the third entry under the subheading 
"Size and type of container" Insert the 
word “of” before the phrase “4 pounds 
or more” so that the entire phrase will 
read "Any type of container of 4 pounds 
or more but not over 10 pounds, net 
weight," 

3. In Table m of I 52.38 Sampling 
rates for officially drawn samples, under 
the last entry under the subheading 
"Size and type of container" add the 

(Continued on next page) 
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words M net weight*' so that the phrase 
will read “Frozen fruits only: Any type 
of container over 10 pounds, net weight.' 

4. Renumber Table VII. entitled *'Proc- 
essed Products not Specifically Listed in 
any Table Contained in this Section*' of 
f 52.38 of existing regulations <18 F. R. 
7904) to read "Table VIII." 

5. Correct new Table VII (19 F. R. 
2539) entitled "Honey When Packed 
in Containers of a Volume Exceeding 
that of a No. 12 Size Can (603 x 812» 
but not Containing more than 70 Gallons 
of the Product" as follows: Under the 
sub-heading "10 containers or less" in- 
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scrt the word “or* alter the word "each" 
so that the phrase will read “1 sample 
from each of 50 percent of the con¬ 
tainers." 

Dated: May 13. 1954. 

[seal! Roy W. Lrxnartson. 

Deputy Administrator, 
Marketing SerxHces, 

IF. R. Doc. 54-3743; Piled. May 14. 1054; 
8:54 a. m.J 
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Chapter IX—Agricultural Marketing 

Service (Marketing Agreements and 

Orders), Department of Agriculture 

[Valencia Orange Reg. 2. Arndt. 1) 

Part 922— Valencia Oranges Grown in 

Arizona and Designated Part or Cali¬ 
fornia 

LIMITATION Or HANDLING 

Findings. 1. Pursuant to Order No. 
22 (19 F. R. 1741). regulating the han¬ 
dling of Valencia oranges grown In 
Arizona and designated part of Califor¬ 
nia. effective March 31. 1954, under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. 8. C. 601 et seq.). and 
upon the basis of the recommendation 
and information submitted by the Valen¬ 
cia Orange Administrative Committee, 
established under the said order, and 
upon other available Information, it is 
hereby found that the limitation of han¬ 
dling of such Valencia oranges, as here¬ 
inafter provided, will tend to effectuate 
the declared policy of the act. 

2. It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary no¬ 
tice, engage in public rule making pro¬ 
cedure, and postpone the effective date 
of this regulation until 30 days after 
publication thereof in the Federal Reg¬ 
ister (60 Stat. 237; 5 U. 8. C. 1001 ct seq.) 
because the time intervening between 
the date when information upon which 
this amendment Is based became avail¬ 
able and the time when tills amendment 
must become effective in order to effectu¬ 
ate the declared policy of the act is 
insufficient, and this amendment relieves 
restriction on the handling of Valencia 
oranges grown in Arizona and designated 
part of California. 

Order, as amended. The provisions In 
paragraph <b) (l) (1) of i 922.302 tVa- 
Jencia Orange Regulation 2; 19 F. R. 
2651) are hereby amended to read as 
follows: 

0) District 1: 254,100 boxes. 

(Sec. 5, 49 StAt. 753, m Amended; 7 TJ. 8. C. 
and 8up. 808c) 

Dated: May 12. 1954. 

[real] Floyd F. Hedlund. 

Acting Director , Fruit and Vege¬ 
table Division , A gricult ttral 
Marketing Service . 

IF R. Doc. 54 3033: Filed. May 14. 1954; 

8:48 a. ml 


[Valencia Orange Reg. 31 

Part 922— Valencia Oranges Grown in 

Arizona and Designated Part or Cali¬ 
fornia 

LIMITATION OF HANDLING 

$ 922.303 Valencia Orange Regula¬ 
tion 3—(a) Findings. (1) Pursuant to 
Order No. 22 <19 F. R. 1741). regulating 
the handling of Valencia oranges grown 
in Arizona and designated part of Cali¬ 
fornia. effective March 31. 1954. under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C. 601 et seq.), and 
upon the basis of the recommendation 
and information submitted by the Valen¬ 
cia Orange Administrative Committee, 
established under the said order, and 
upon other available information, it is 
hereby found that the limitation of han¬ 
dling of such Valencia oranges, as here¬ 
inafter provided, will tend to effectuate 
the declared policy of the act. 

(2) It is hereby further foTmd that it 
is impracticable and contrary to the 
public interest to give preliminary no¬ 
tice. engage in public rule-making pro¬ 
cedure. and postpone the effective date 
of this section until 36 days after publi¬ 
cation thereof in the Federal Register 
(60 Stat. 237; 5 U. 8. C. 1001 et seq.) 
because the time intervening between 
the date when information upon which 
this section is based became available 
and the time when this section must be¬ 
come effective in order to effectuate the 
declared policy of the act Is Insufficient, 
and a reasonable time Is permitted, un¬ 
der the circumstances, for preparation 
for such effective time: and good cause 
exists for making the provisions of this 
section effective as hereinafter set forth. 
The Valencia Orange Administrative 
Committee held an open meeting on 
May 13. 1954. after giving due notice 
thereof, to consider supply and market 
conditions for Valencia oranges and the 
need for regulation: interested persons 
were afforded an opportunity to submit 
information and views at this meeting; 
the recommendation and supporting in¬ 
formation for regulation during the pe¬ 
riod specified herein was promptly sub¬ 
mitted to the Department after such 
meeting was held; the provisions of this 
section, including its effective time, are 
identical with the aforesaid recommen¬ 
dation of the committee, and informa¬ 
tion concerning such provisions and 
effective time has been disseminated 
among handlers of such Valencia or¬ 
anges; it is necessary, in order to effectu¬ 
ate the declared policy of the act. to make 
this section effective during the period 
herein specified; and compliance with 
this section will not require any special 
preparation on the part of persons sub¬ 
ject thereto which cannot be completed 
on or before the effective date of this 
section. 

(b) Order . (1) The quantity of Va¬ 
lencia oranges grown in Arizona and 
designated part of California which may 
be handled during the period beginning 
at 12:01 a. m.. P. s. May 16. 1954. and 
ending at 12:01 a. m.. P. s. t.. May 23. 
1954. is hereby fixed as follows: 

(i) District 1: 254.100 boxes: 

<ii> District 2: 135,533 boxes; 


(111) District 3: Unlimited movement 

(2) Valencia oranges handled pursu¬ 
ant to the provisions of this section shall 
be subject to any size restrictions appli¬ 
cable thereto which have heretofore been 
issued on the handling of such oranges 
and which Are effective during the period 
specified herein. 

(3) As used in this section, "handled." 
"handler." "boxes," "District 1." "Dis¬ 
trict 2." and "District 3." shall have the 
same meaning os when used in said 
order. 

(Sec 5, 49 8 tat. 763. A t amended; 7 U. 8. C. 
And Sup. 608c > 

Dated: May 14. 1954. 

[sealI Floyd F, Hedlund. 

Acting Director, Fruit and Vege¬ 
table Division , Agricultural 
Marketing Service . 

[F. R. Doc. 54-3767; Filed. May 14, 1954; 
11:32 a. m | 


(Plum Order 11 

Part 936— Fresh Bartlett Pears, Plums, 

and Elbxrta Peaches Grown in Cali¬ 
fornia 

REGULATION BY GRADES AND SIZES 

5 936.471 Plum Order /—(a) Find¬ 
ings. (1) Pursuant to the marketing 
agreement, as amended, and Order No. 
36. as amended <7 CFR Part 936), regu¬ 
lating the handling of fresh Bartlett 
pears, plums, and Elberla peaches grown 
in the State of California, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended, and upon the basis of the 
recommendations of the Plum Commod¬ 
ity Committee, established under the 
aforesaid amended marketing agreement 
and order, and upon other available in¬ 
formation. it is hereby found that the 
limitation of shipments of plums of the 
variety hereinafter set forth, and in the 
manner herein provided, will tend to 
effectuate the declared policy of the act. 

(2> It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register <60 Stat. 
237: 5 U. S .C. 1001 et seq.) in that, as 
hereinafter set forth, the time interven¬ 
ing between the date when information 
upon which this section is based became 
available and the time when this section 
must become effective In order to effectu¬ 
ate the declared policy of the act is in¬ 
sufficient: a reasonable time is permitted, 
under the circumstances, for prepara¬ 
tion for such effective time; and Rood 
cause exists for making the provisions 
hereof effective not later than May 18. 
1954. A reasonable determination as to 
the supply of. and the demand for, such 
plums must await the development of the 
crop thereof, and adequate information 
thereon was not available to the Plum 
Commodity Committee until April 26. 
1954; recommendation as to the need for. 
and the extent of. regulation of ship¬ 
ments of such plums was made at the 
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meeting of said committee on April 26, 
1954, after consideration of all available 
Information relative to the supply and 
demand conditions for such plums, at 
which time the recommendation and 
supporting information was submitted to 
the Department; shipments of the cur¬ 
rent crop of such plums are expected to 
begin on or about May 20. 1954; this sec¬ 
tion should be applicable to all such ship¬ 
ments in order to effectuate the declared 
policy of the act; and compliance with 
the provisions of this section will not re¬ 
quire of handlers any preparation there¬ 
for which cannot be completed by the 
effective time hereof. 

<b) Order. (1) During the period be¬ 
ginning at 12:01 a. m.. P. s. t., May 18. 
1934; and ending at 12:01 a. m.. P. s. t., 
November 1, 1954, no shipper shall ship 
any package or container of Beauty 
plums unless: 

<1> Such plums grade at least U. S. 
No. 1; and 

<11) Such plums are of a size not 
smaller than a size that will pack a 5 x 5 
standard pack. 

(2) Section 936.143. as amended <18 
P. R. 712, 2839; 19 P. R. 425). sets forth 
the requirements with respect to the in¬ 
spection and certification of shipments 
of fruit covered by this section. Such 
section also prescribes the conditions 
which must be met if any shipment is 
to be made without prior inspection and 
certification. Notwithstanding that 
shipments may be made without inspec¬ 
tion and certification, each shipper shall 
comply with all grade and size regula¬ 
tions applicable to the respective ship¬ 
ment. 

<3> As used In tills section, *'U. S. 
No, 1" shall have the same meaning as 
set forth In the revised United States 
Standards for plums and prunes (fresh) 
(§1 51.1520 to 51,1530 of this title); 
“standard pack” shall have the appli¬ 
cable meanings of the terms "standard 
pack" and "equivalent size** as when used 
in $936,142; and all other terms shall 
have the same meaning as when used in 
the amended marketing agreement and 
order. 

(Sec, ft. 49 Stat. 753. as amended: 7 U S. C. 
and Sup. 006c ) 

Dated: May 12. 1954. 

IsrALl Ployd P. Heolumo, 

Acting Director, Fruit and Vege¬ 
table Division, Agricultural 
Marketing Service. 

IP R Doc. 54-3636; Filed. May 14, 1954; 

8:48 a. n».| 


(Lemon Reg. 537J 

Part 953— Lemons Grown in California 
and Arizona 

LIMITATION or SHIPMENTS 

$ 953.644 Lemon Regulation 537—(a) 
Findings. (1) Pursuant to the market¬ 
ing agreement, os amended, and Order 
No. 53. as amended (7 CFR Part 953; 
18 P. R. 6767), regulating the handling 
of lemons grown in the State of Cali¬ 


fornia or In the Slate of Arizona, effec¬ 
tive under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937. as amended (7 U. S. C. 601 
et seq.), and upon the basis of the rec¬ 
ommendation and Information sub¬ 
mitted by the Lemon Administrative 
Committee, established under the said 
amended marketing agreement and 
order, and upon other available infor¬ 
mation, it is hereby found that the 
limitation of the quantity of such lemons 
w'hich may be handled, as hereinafter 
provided, will tend to effectuate the de¬ 
clared policy of the act. 

<2) It is hereby further found that It 
is impracticable and contrary to the 
public Interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof In the Federal Register <60 Stat. 
237; 5 U. 8. C. 1001 ot scq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances. for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective as 
hereinafter set forth. Shipments of 
lemons, growrn in the State of California 
or in the State of Arizona, are currently 
subject to regulation pursuant to said 
amended marketing agreement and 
order; the recommendation and support¬ 
ing Information for regulation during the 
period specified hereih was promptly 
submitted to the Department after an 
open meeting of the Lemon Administra¬ 
tive Committee on May 12, 1954, such 
meeting was held, after giving due notice 
thereof to consider recommendations for 
regulation, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including its effective time, 
arc identical with the aforesaid recom¬ 
mendation of the committee, and infor¬ 
mation concerning such provisions and 
effective time has been disseminated 
among handlers of such lemons; It is 
necessary, in order to effectuate the 
declared policy of the act, to make this 
section effective during the period here¬ 
inafter specified; and compliance with 
this section will not require any special 
preparation on the part of persons sub¬ 
ject thereto which cannot be completed 
by the effective time thereof. 

<b> Order. (1) The quantity of 
lemons growm In the State of California 
or in the State of Arizona which may 
be handled during the period beginning 
at 12:01 a. m., P. 3. t.. May 16, 1954. and 
ending at 12:01 a. m.. P. s. t.. May 23. 
1954, is hereby fixed as follows: 

<i> District 1: Unlimited movement: 
(ill District 2 : 550 carloads; 

(iil) District 3. Unlimited movement. 
<2) The prorate base of each handler 
who has made application therefor, as 
provided in the said amended marketing 
agreement and order, is hereby fixed in 
accordance with the prorate base sched¬ 


ule which Is attached hereto and made a 
part hereof by this reference. 

<3> As used in this section. * handled - 
“handler/* “carloads/* “prorate base.** 
“District 1,- “District 2,“ and “District 
3.“ shall have the same meaning as when 
used in the said amended marketing 
agreement and order. 

(Sec. 5, 49 Stat. 753. as Amended; 7 U~S. C. 
And Sup. 008c) 

Done at Washington. D, C.. this 13th 
day of May 1954. 

[sealI Ployd P. Hedlund, 

Acting Director, Fruit and Vege¬ 
table Division, Agricultural 
Marketing Service . 

Prorate Bass Schedule 

DISTRICT NO. > 

(Storage date: May 9. 1954( 

(12:01 a. m. May 16. 1954. to 12:01 a. m. 
May 30, 19541 

Prorate baa< 


Handler (percent) 

Total___. 100.000 


American National Poods. Inc. 

Coro n a _.__ .871 

American National Poods, Inc., Ful¬ 
lerton ...._ ___ .938 

American National Foods. Inc.. Up¬ 
land _ _ .048 

Buenaventura Lemon Co _...... 1.194 

Consolidated Lemon A Orange Co... 1511 

Ventura Pacific Co _ . 2.308 

Chula Vista Mutual Lemon Associa¬ 
tion . .008 

Euclid lemon Association _ _ 1, 5: o 

Index Mutunl Association _ . .650 

La Verne Cooperative Citrus Associa¬ 
tion ______ 1. 642 

Ventura Coastal Lemon Co __ _ 1.192 

Ventura Processors _ . 2. 065 

Glendora Lemon Orowers Associa¬ 
tion ..... . 1. 530 

la Verne Lemon Association _ _ .641 

La Habra Citrus Association _ _ 1 534 

Yorba Linda Citrus Association _ .. . 883 

Escondido Lemon Association _ _ 3.333 

Cucamonga Mesa Growers _ 1.622 

EtiwnndA Citrus Fruit Association.. . 657 

San Dimas Lemon Association _ 1 540 

Upland lemon Growers Association. 6. 145 

Central Lemon Aaroclaton _1.049 

Irvine Citrus Association. The _ 1.078 

Placentia Mutual Orange Associa¬ 
tion _ 1.200 

Corona Citrus Association. __.... . 359 

Corona Foothill Lemon Co......... 3.135 

Jameson Co_ 1.491 

Arlington Heights Citrus Co_ _ 1.894 

College Heights Orange A Lemon 

Association . ? ___ 2.621 

Chula Vista Lemon Association __ .701 

Escondido Cooperative Citrus Asso¬ 
ciation ___..._- .317 

Fail brook Citrus Association _ _ 2.081 

Lemon Grove Association _.... .470 

Carplnterla Lemon Association -- 2 223 

Carpinterla Mutual Citrus Associa- 

tion _____ _ 2 226 

Go lets Lemon Association - - 3. 197 

Johnston Fruit Co . 4, 190 

Briggs Lemon Association _ 2.600 

Fillmore Lemon Assoc In tion _ 1.819 

Oxnard Citrus Association_ ..... 4 866 

Rancho Scape.™_ 1.226 

San Fernando Heights Lemon Asso¬ 
ciation . 1386 

Santa Clara Lemon Association -- 3. 678 

Sants Paula Citrus Fruit Associa¬ 
tion___ . _ ......... -- 3.644 

Batlcoy Lemon Association.....—- 2.782 

Seaboard Lemon Association-- 3-880 

Somls Lemon Association.- 3.380 
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Pmo&ATm Bask Schxdul*—C ontinued 
district No. a— continued 

Prorate txise 

Handler (percent) 

Ventura Citrus Association-. 1. 062 

Ventura County Citrus Association* . 177 

r^monelra co____ 2.362 

TVogue-McKerett Association_... 1.102 

East Whittier Citrus Association_* . 631 

Murphy Ranch Co..._ 1. 720 

North Whittier Brights Citrus Asso¬ 
ciation ...-*__ 1. 005 

Sierra Madre-Lamanda Citrus Asso¬ 
ciation _*-- . 401 

Far West Produce Distributors_. .061 

Paramount Citrus Association. Inc.. 1.047 

.Santa Rosa Lemon Co___ .111 

[P. R. Doc. 64-3741; Plied. May 14. 1054; 

8:54 a. m.| 


TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

(Supp. 9] 

Part 40— Scheduled Interstate Am 
Carrier Certification and Operation 
Rules 

COMMUNICATIONS FACILITIES REQUIRED FOR 
AIR ROUTE TRAFFIC CONTROL 

The purpose of this supplement is to 
set forth the CAA policies relative to 
two-way air-ground radio communica¬ 
tions systems considered permissible by 
the Administrator. The following poli¬ 
cies are hereby adopted: 

i 40.34-1 Communications facilities 
required for air route traffic control 
(CAA policies which apply to $ 40M 
<b>>. (a) The communications system 
used by the air carriers should consist of 
Ur-ground radiotelephone facilities and 
point-to-point radio or landline facilities. 
Point-to-point communication facilities 
used between a ground office or commu¬ 
nication station of an air carrier and air 
route traffic control should be a direct 
interphone or a telephone or other facil¬ 
ity approved by the Administrator. 

<b> Upon prior notification of an air 
carrier, the Administrator may permit 
the use of CAA communications facilities 
on a regular basis for the handling of 
atr route traffic control messages. Direct 
Pilot-to-controller radio communications 
may be used on a regular basis by an air 
currier without notification to the Ad¬ 
ministrator for such use. 

<c) When an air carrier conducts op¬ 
erations through an air route traffic con¬ 
trol center area in which a landing is not 
made, and in which there is no CAA or 
non-government air-ground radio com¬ 
munication system used on a regular 
&asls, the air carrier should provide ade¬ 
quate direct interphone service, with 
priority given to the handling of air route 
traffic control messages, between the 
appropriate non-government air-ground 
radio station and the appropriate air 
route traffic control units. 

' Sec. 205, 52 Slat. 984. u amended: 49 U. & C. 
*25. Interpret* or applies mcs. 302. 601. 604, 
w Stat. 985. 1007. 1010. a b amended; 49 
U. 8. C. 452. 551, 554 ) 

(seal! P. B. Lee. 

Administrator of Civil Aeronautics. 

I*. B. Doc. 54-3617; Filed. May 14. 1954; 

8:45 a. m.| 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign Com¬ 
merce, Department of Commerce 

Subrhapfer 8— Export Regulation* 

[8th Oen. Rer. of Export Regi., Arndt 87*] 

Part 371— General Licenses 

Part 372— Provisions for Individual and 
Other Validated Licenses 

Part 373— Licensing Policies and 

Related Special Provisions 

Part 382— Denial or Suspension or 
Export Privileges 

miscellaneous amendments 

1. Section 371.13 General license GLR: 
return of certain commodities imported 
into the United States is amended in the 
following particulars: 

Paragraph (e) Commodities entitled 
to drawback of Customs duties is 
amended to read as follows: 

(c) Commodities failing to conform to 
specifications or shipped without the 
consent of the consignee. A commodity 
w r hich docs not conform to sample or 
other specifications, or was shipped 
without the consent of the consignee and 
Is in the same condition it was in when 
imported into the United States, may be 
returned under this general license to 
the country from which it was exported 
to the United States. 

This part of the amendment shall be¬ 
come effective as of May 6. 1954. 

2. Section 372.5 Exportation of com- 
modifies for use in the construction or 
operation of vessels and aircraft para¬ 
graph (b) Preparation of license appli- 
cations is amended in the following 
particulars: 

a. Subdivision (lii) Commodity de¬ 
scription and (iv) End use of commod¬ 
ities covered by this application of 
subparagraph (1) Vessels under con¬ 
struction are amended to read respec¬ 
tively as follows: 

<1U) Commodity description. For ves¬ 
sels under 40 feet in length, include 
a statement as to the length of the ves¬ 
sel. FY)r vessels 40 feet in length, or 
over, show the following information in 
this item or on an attachment to the 
application: 

<a> Hull number and name of vessel 
(if known). 

<b) Type of vessel. 

(c) Name and business address of 
prospective owner, and his nationality. 

id) Country of registry, or Intended 
country of registry. 

(Iv) End use of commodities covered 
by this application. If the vessel is a 
tanker, the application or an attach¬ 
ment thereto shall include the following 
statement signed by the prospective 
owner of the vessel or his duly author¬ 
ized agent: 

The vc&ftc!___.....____ 

( Hull number and name of 
veeeel. If known) 

for which these commodities are required 


1 Thi* amendment waa published in Cur¬ 
rent Export Bulletin No. 728. dated May 6, 
1954. 


(wlU be used) (will not be used) 

(Strike out Inapplicable phrase) 
to transport petroleum or petroleum product* 
directly or Indirectly to any Subgroup A 
deatinatlon. 

b. Subdivision (I) Country of ulti¬ 
mate destination. <ii) Ultimate consignee 
in foreign country. Oil) Commodity 
description, and (iv) End use of com¬ 
modities covered by this application of 
subparagraph (2) Operating vessels and 
aircraft are amended respectively as 
follows: 

(i) Country of ultimate destination. 
(a) Show country where the vessel or 
aircraft will take on the commodities. 

<b> If the country where the vessel 
or aircraft will take on the commodities 
Is uncertain at the ti tnc of filing the 
license application, and the commodities 
will not be shipped to Hong Kong. Macao, 
or a Subgroup A country, enter the 
statement: “Uncertain: however, ship¬ 
ment <s> will not be made to Hong Kong, 
Macao, or a Subgroup A destination.** 
An export license Issued under these cir¬ 
cumstances will bear the following desti¬ 
nation restriction: “Shipment(s) may 
be made to the named vessel at any port 
In any country except Hong Kong, 
Macao, or a Subgroup A destination.” 

<ii) Ultimate consignee in foreign 
country, (a) Show name of ownenand 
port or place where commodities will be 
taken aboard. Also, if a vessel, show 
name of vessel. 

ib) If the port or place where the 
commodities will be taken aboard is un¬ 
certain at the time of filing the license 
application, and the commodities will not 
be shipped to Hong Kong. Macao, or a 
Subgroup A country, enter the state¬ 
ment: “Port or place fchere the com¬ 
modities will be taken aboard the 
vessel is uncertain: however, the com¬ 
modity (les) will not be loaded on the 
named vessel at a port or place located 
in Hong Kong, Macao, or a Subgroup A 
destination.'* An export license issued 
under these circumstances will bear the 
destination restriction indicated in sub¬ 
division (i) of this subparagraph. 

Oil) Commodity description. For ves¬ 
sels under 40 feet in length. Include a 
statement as to the length of the vessel. 
For vessels 40 feet in length, or over, 
show the following information In this 
item or on an attachment to the 
application. 

<a> Type of vessel. 

(&> Name and business address of 
owner, and his nationality. 

<e) Country of registry. 

(d) Name of charterer and the terms 
and type of charter, if under charter. 

(iv) End use of commodities covered 
by this application . If the vessel is a 
tanker, the application or an attachment 
thereto shall include the following state¬ 
ment signed by a responsible person in a 
position to furnish this Information; that 
Is. the owmer or his duly authorized 
agent, or the owner and charterer (or 
their duly authorized agents) when the 
vessel is chartered: 

The resaw! .....____ 

< Name or ressel) 

for which these commodities are required 
(will be used) (will not be used) 
(Strike out inapplicable phrase) 
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to transport petroleum or petroleum product* 
directly or indirectly to any Subgroup A 
destination. 

c. The last unnumbered subdivision of 
subparagraph (2> is designated subpara¬ 
graph (4) Additional information and 
now follows subparagraph <3>. 

d. A new subparagraph (3) Subsequent 
applications Is added to read as follows: 

(3) Subsequent applications. After 
the additional information required by 
the instructions set forth in subpara¬ 
graphs (1) and (2) of this paragraph has 
been supplied to the Bureau of Foreign 
Commerce, a subsequent application for 
an additional license to export commodi¬ 
ties to the same vessel or hull number 
under construction or the same operating 
vessel may incorporate the required addi¬ 
tional information by reference to the 
previous application containing that in¬ 
formation. Such subsequent appli¬ 
cations shall include a certification that 
the information previously submitted to 
the Bureau of Foreign Commerce has not 
changed, giving the appropriate BFC 
Case Number of the previously submitted 
application or. If the BFC Case Number 
is unknown, the applicant’s reference 
number, date of submission, and Sched¬ 
ule B Nos. shown on that application. 
(Whenever possible, the BFC Case Num¬ 
ber should be indicated on the applica- 
tion%lnce failure to supply the BFC Case 
Number may result in delay in processing 
the licensing application. ) 

This part of the amendment shall 
become effective as of May 6. 1954. 

3. Section 373.40 Iron and steel, para¬ 
graph <b) Silicon steel materials is 
amended to read as folows: 

(b) Silicon sUel materials . In addi¬ 
tion to the general provisions contained 
In paragraph (a) of this section, all 
license applications to export silicon steel 
sheets (commonly called electrical 
sheets) and strip. Schedule B No. 603595. 
and transformer and choke laminations 
and core assemblies. Schedule B No. 
709920, shall set forth in the commodity 
description column of Form IT- or FC- 
419, a complete description of the mate¬ 
rials to be exported. The specifications 
appearing on license applications must 
agree with those on the supporting docu¬ 
ments. The description on the license 
applications shall include: (1) Specific 
grades, such as armature, electric, dy¬ 
namo. or transformer; and (2) core loss 
for each grade and gauge which shall be 
indicated either ih watts per pound or 
watts per kilogram at a flux density of 
10.000 gausses and at 50 cycles per sec¬ 
ond. If the core loss appears on the 
customer’s order in metric units or at a 
flux density of 15,000 gausses, or at 60 
cycles, it should be converted and show n 
In terms of watts per pound or per kilo¬ 
gram at a flux density of 10.000 gausses 
and at 50 cycles per second. 

This part of the amendment shall be¬ 
come effective as of June 5.1954. 

Section 373.71 Supplement 1; Time 
schedules for submission of applications 
for licenses to export certain Positive List 
commodities is amended to read as 
follows: 


I Second mid third quotient of I9M '1 


Pcpt. of 
Com. 


ettbtnUakm date* 

roeroe 
Bchedulo 
B No. 

Commodity 

Second quarter, IVM 

Third quarter. 1944 

619199 

Sc lento in nrnffilflf n m -- - 

Mar. 1-Mar 15, 1944 


622998 

Ferronelenltim. ... 


664 HUH 

fGWIO 

SXVT.IO 

Betenlum metal, except selenium-bewrinff scrap 
UWtorlal*. 

Selenturn*containtnv mbber com(*oumllnil a«enL» 
not of coal tar orlirin: iMxvhtratnr*. 

Selenium salts of organic compounds.. 

Mar. l-Mor. U, 1944 

June 16-June 36.1951 

Afar. 1-Mar 16, B»44 

8318)00 

M21MI0 

Selenium galls and compounds, incltxdinir selen¬ 
ium dioxida. 

Selrnlum-coiiLuinlnjr pJerncnts......._ - . 

Mar. l-Mar 16. 1044 

Mar. 1-Mar. 15, 1944 






* Application* for 1 irr n«e* to export oom module* for which no specified flllnjr annminoed may ho tuhmUtrd 

at any time (w I (*> of thb suhrbaplcri. Export apphcallnm for commodities tpqulrimg a validated l.nr 
when moving In transit through tho United Stale* may bo submitted at any lime and ait not subject to aptcilkd 
fllin/ (lotos (mo I 37*3.4 of tbil fubebaptorj. 

This part of the amendment shall become effective as of May 6.1954, 

3. Section 362.51 Table of compliance orders currently in effect denying export 
privileges, paragraph (b> Table of compliance orders is amended in the following 
particulars: 

a. The following entries are added: - 


Name and address 


Effective 
dote of 
Older 


Arm* Vows, 420 Marital 6i„ Son 
Francisco, Calif. 


V24-53 


A Reft TcxtH*' Co , Flflfen Weft 
3Vlb8t. Near York City. N. Y. 


7-31-SI 


American Industrial Product* Co., 
Ill Broadway, Now York G» N. 
Y. 


I- 3-44 


American Indu>trKl Products Co, 8- 3-44 

Inc., Ill Brood troy. Now York 
0. N. S’., and 42 Rue /to I’Amod- 
nikm. Bru>orK Belgium. 

American Industrial Products Co., 3- 3-44 
Ltd.. IK Old Hinad St., Loodan 
EC-2. England. 


American Industrial Products Co., 
G. m. h. If. Aminprocom, 
KattrrpeJ % Uumhunt, Ger¬ 
many. 

Arclimipx-Saavedra, Cadmlro, P. J 
O. Box 931, Cakitoo.Calif.and/ { 
or 170 Axueta Avc. Mexicali, ( 
D. C., Mexico. 


3- 3-44 

7-34-63 

7-34-43 


Asiatic Export Co.. Fifteen West 
39th Ft., New York, N. Y. 


7-41-63 


Asiatic Export Co. of Canada, 
Ltd., Toronto, Canada. 


7-31-63 


Atlantic A Pacific W'ta A Cable 
Co., I im\ , 113-01 NorUicnt 

Blvd., Euat Klmhum, L. 1., 
N. Y. 

Iknavcntca-Acmta, Rafcl, P. O. 
Box Bl. Calexico, Calif., and/or 
170 Astir ta Avc., Met trull. B. 
C., Mexico. 


13-3-43 

| 7-34-63 
7 34 -53 


Chins Sen Leo (sometime* known 
m 1* Chins M). Ill Broad¬ 
way, Nrw York 6, rT. Y„ and or 
Kuttrvpcl 3, limn burs, Gvr* 
many. 

Cohn, Ernst, 384 Hrrmgrarhl, 
Amsterdam, C., Netherlands 
Easy Enter i*ts**, Inc., Pier 3, 
Muuui, Fla. 


3- 3-44 

13-33-43 
3- 8-44 


Easy Machinery Export Corn.. 
6427 SW. tali SL, Miarna, Fla. 
and 834 */Ai Si., Surf*id*. FIs. 


3-3-44 


K miration 
dale of order 


Export prfvOtfCl affected 


Fsotnu. 

. 

citation 


4-1-44_ 

3-31-53.. 

3 3-39.._ 

3-3-59__ 

3-3*49.. 

3*4-59. 

14 34-53_ 

1-24-34. 


General and validated license*, oil 
cnmmodil ie* t any destination: alw» 
exports to Canada; except that 
spondcnU ore permitted to make 
fi.pUB shipments out of the Port 
of S-nn Francisco. Calif. (Related 
to Victor Rutland. which 199.) 

Validated and general, all com mod¬ 
ifier, viy destination; abn niHicts 
to Canada (On imihotion for 
additional i-tiMl 4*41 -63—7-31 -54.1 
(Comj>ntiy related Charles Gold* 
hers and A sialic Export Company, 
which see.) 

Ormfxl and validated, nil oainmad* 
ltir«, any dmUiutkxL, also export* 
to Canada. (Comjnuiy related to 
Chin* Sen l4v\ wbich mc. > 

General and validated. alt cumnvod- 
it k'S, auy de* thiol ion, also exports 
to Canada. (Company related to 
Chtoit *en bee. which ww.) 

Genetui and validated. all cmnmod- 
RW, any destination. alaorxpr.ru 
to Canada. (Camjiany related to 
Chine Sen Lee, which nee.) 

General nod validated, all commod¬ 
ities, any destination, alio experts 
to Canada. (Company related to 
Chins Sen Lee. w !iich at* J 

General liootuiet, all commodities, 
any destination. 

Validated IJocnsaa, all commodities. 


18 F. R. XT 


18 F. R 4407, 
4- 6 63, 


19 E. R* IJ3S 
3-0* St 


19 F. P. in 

3*9-64. 


19 F. R. 13*, 

3-9-41 


19 F. R. 133, 

3-9-44/ 


18 F. R. #ua 
4-6 53. 


8-34-0- 

4-31-0..... 


1-4-44.™. 

19*34-43.... 
1-34-44_ 


3-3-39.. 


any dralination. (On |*nhati<iM 
for odd itJoual period 1 2* 51 I 24- 
38.) (Related to Ho tan llklalgo, 
which see.) 

Validated and general, all com modi* 
tics, any destination' al*o e\j*orts 
to Canada. (On proWiatt for ad¬ 
ditional period 8-31-63—7-31-54.) 

Validated and erneral, all oommodl- 
Ues, any dovtmatioa: also exjairU 
u» Canada. (On probation for ad¬ 
ditional period 8-31-43—7-31-44.) 
(Company related to Charles 
Goldbers and Asiatic Export 
Company, which see.) 

General and validated, all commodi¬ 
ties, any destination. (On proba* 
lion for additional jwftod 1-4*64— 
12-4-44.1 

OenrnU licvmes, oil commodities, 
anv destination. 

Validated linen**. *11 eommodUie*, 
any dcAtinatkm, (On prol*»llon 
fur additional jwriod 1-34-44— 
1-34*36.) (Related to Botlc* ID* 
dai«o. which tee.) 

General and valid atod. all commodi¬ 
ties, any desUuatmn. also exports 
to Canada. 


14 F. R. 4»J07, 

9M 


18 F. R. 4807, 
4-4-43. 


16 F R. 8IK. 

13-10 At. 


18 F. R. 4607, 
9-6-M 


19 F. R. \ST\ 
3-9-44. 


13 2848_ 

4-31-64.™. 

4-31-66_ 


General and validated, all cototnodl* 
Lies, any dr duration. 

General and validated, all oommodl- 
tkw. any desUoation; also exj»orU 
to Can«da. 

General and voltUted, all com mod I- 
ika. any dcslluatton: also es|iorU 
to Canada (Related lo laadoro 
Marks, which mhu ) 


19 F. R. 37. 
1-1-44. 

IV F. R. ** 
3-11-M. 


F. «. 
3-11-44 
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Dent of 
Com- 
merer 
Sc bed til* 
II N*. 


77*00 

775M0 


T7VUVO 

77M«0 


77MOO 


77M«0 


775WS 




Commodity 


ProffftKln* tion-nihlnr. n. c. e., and upcdMlv fab- 

nrntfl ii<o^Mni« niul |arti, n. c. e. (iqwdfy by 
ran*): 

pTocrwiing vrwrln, n. c. ©.. operating at pm*urrs or re 
200i»«, and »| friilSy talvrirated Hccckmrrk* and {tortis 
n. e o. <l)»* 

Frwvsstng vrswla, n. <*. e., opmitlng at p w awiw 300 
p. 1 Land under, and tpodally fahrimtrd orcr*>nfie* 
ami parts, n . * c.. mode of of lined w ttli any rarro am- 
rwtetAfit material* a* dHlnrd In iho “Ocnerml Notm 
to Appendix A.** <2)»* 

Separator* and rolledor*. Industrial proctm typ<^ n. *. c. f 
and specially fabricated oomaories and parts, n. e. i\ 
(specify by natne>: 

CYntrifugt' bowls, stainless sterL (2) 1 - 

Ontrifufc*, electric, itomfew steel, solid-bowl typo, 
and spodally fabricated port*. n. e. c. (1) • • *• 

Filters, fabricated of or lined with any corrosion-rwdst- 
ant materials ns defined tn tbc^Ocneral Notes to Ap* 
pewit* A”, and qxvially fabricated parts, n. e. ft. 

h) »** 

Other solvent extraction equipment, n. e. ft, awl 
qioctiUly fabricated parts, n e. e . 01 and 10) **» 
Industrial manufacturing and service*imlastrles ms* 
cMdn. n* e. e., and qroblly fabricated imrU, n. t. c. 
l»y name): 

Jacks, power, it. e. c., with lift Inc capacity of 10 tons 
und over, and fpectally fabricated part*, n c. c. (re¬ 
port Jacks for railway imUttUtmnre in 733040; for 
constructUm in 722M5. tor mines In TXtMtft for Canute 
use in 7W1H.1; for aircraft maintenance in 794WO. and 
hand-operated jacks, n. e. o.. hi OlT’siRH*. (3) *» 

Tablet machine* (for mmprrvttog tablets and fiilb), 
and specially fahricaied (arts, n. e. c. (4) * « 


Unit 

©**!** xn*l 
r*la(<r«l 
commodity 
group 

OLV 

Didliif* 

valua 

Rmiu 

VwlMnUd 

licrliM 

required 


OIKQ1 

SSO 

RO 

— 

OIEQi 

2S0 

U 


OIKQl 

2*0 

RO 

- 

UlKqi 


RO 


UIEQ1 

SOU 

U 

— 

OIRQ1 

SOU 

R 

— 

CONS S 

100 

R 

.. 

OIKQl 


R 


* Tlie GLV dollar value limit Is Increased. 

•The prorejtalAff code la changed t»r related commodity croup number la chanced (see | 372.2 (b) 
and (c) of tliia eiibcluipter). 

•The letter "A” la added In the column headed “Commodity I,t*ta. H Imllrntitur that the com¬ 
modity la subject to the HVDV procedure (ace | 373.2 of thla aubchapter). effertive June 21. 1954. 

* The letter “It” Is deleted In «be column beaded “Commodity Idirts,*" Indlcatiust that the com¬ 
modity la no lonjrer anbject to PL restrictions (see | 374.2 of this aobrbapteri. nnd ia no longer 
executed from the Time Limit llcerudnir proeedure (wee Part 377 of this anhehapter). 

M The letter “F“ Is added in the column headed “Commodity Matii/* ludlcntlnc that the com¬ 
modity may be exported under the Foreign Idatributlon Iic*iudaf procedure (see l'art 378 of thia 
aulwdiupter), 

J * Tin* dewtiimtion control la changed from RO to R. 

w Tho commodity drwcrlntlon la rerlaed without aubafantlve change. 

» The effect of thla revision Is to delete ferroehrome contalnlm; over 0,2*£ enrhon. 

* This revision removes from the Po»lttr* I.lst wire recorders haring a transport speed of over 
7Vi inches per second, 

*• The effect of thla revision la to change the controls from RO to R on specially fabricated tvirta 
for coal cutting machine*, combination roal cutting loading machines, electric mine tioM* or 2<X) 
horse|M>wcr and over, nnd equipment for classifying or tiling. coudltlotiing and concentrating uni, 
oml ami other minerals. 

•This revision Inrreaac-s the OLV dollar-value limit on apecialiy fabricated parta for heavy duty 
forging pre«M. 

" Tills revision Increase* the OLV dollar value limit on specially fabricated parts for special 
forging machines for hotub no«c nnd tall. 

11 Two separate entries are established to rover specially fabricated parts for flic machines- 
specifically listed under Schedule 1* Na. 773033. AH arwcLally fabricated parts not presently In¬ 
cluded la the Individual listings are Included In the lust entry under Schedule II No. 773033. 
Therefore the effect of thla revision Is to change the controls from K to KO, effective May 13, 1334, 
for specially fabricated parts for such machines for which validated license Is required to R and O 
country destinations. 

»Thr controls are changed from R to RO on equipment specially designed for the production 
of sodium nnd magnesium, effective May 13, 1954. (They are presently included in the Inst entry 
under Schedule It No. 7731*33.) 

" Production equipment for antibiotics other than penicillin and streptomycin are presently 
Included In the last entry under Schedule II No. 775**33. 

m Pressure vessels and tsmutu vcsm-ls operating at pressures of 200 p a. I. and under, nnd parts 
therefor, arc changed from KO to K control. If tlu*y are corrosion rcafatanl nnd deleted If they 
are non-corrosion resistant. 

« Hpcclnlly fabricated part*, n. e. c., are added, effective Moy 13. 1834. 


This part of the amendment shall be¬ 
come effective as of May 6. 1954. unless 
otherwise indicated in the footnotes. 
Shipments of any commodities re¬ 
moved from general license to Country 
Group R or Country Group O destina¬ 
tions as a result of changes set forth In 
Part 2 of this amendment, which were 
on dock, on lighter, laden aboard an ex¬ 
porting carrier, or in transit to a port of 
exit pursuant to actual orders for ex¬ 
port prior to 12:01 a. m.. May 13. 1954, 
may be exported under the previous gen¬ 
eral license provisions up to and Includ¬ 
ing June 5. 1954. Any such shipment 
not laden aboard the exporting carrier 
on or before June 5, 1954, requires a 
validated license for export. 

(Sec. 3. 63 SUt. 7; 65 8Ut. 43; 67 SUt. 62; 
60 U. a C. App. Sup. 2023. E O. 9630, Sept. 
27, 1945, 10 F. It. 12246, 3 CFR, 1945 Supp.; 


R O. 9919. Jan. 3. 1048, 13 F. B. 59. 3 CFR. 
1946 Supp.) 

Lorxng K. Macy, 

Director. 

Bureau of Foreign Commerce. 

IF. R. Doc. 54-3587; Filed. May 14. 1054; 
8:46 a. m.| 

TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Part 6 —Exceptions From the 
Competitive Service 

FOREIGN OPERATIONS ADMINISTRATION 

Effective upon publication in the Fed¬ 
eral Register, paragraphs (f). (g) and 
<h) arc added to l 6.149, as set out below. 


5 6.149 Foreign Operations Admin h- 
tratlon. • • • 

(f) One Special and Confidential As¬ 
sistant to the Director, Office of Labor 
Affairs, 

(g) Deputy Director, Office of Public 

Reports. % 

<h) Two Information Specialists. Of¬ 
fice of Public Reports. 

(R. a 1753. acc. 2. 22 SUt. 403; 6 U. 8. C. 631. 
633; E O. 10440. 3 CFR 1953 Supp. 18 F. R. 
1823) 

United States Civil Serv¬ 
ice Commission, 

I seal] Wm, C. Hull, 

Executive Assistant. 

IF. B. Doc. 54 3631: Filed, May 14. 1954; 

8:48 a. m.J 

TITLE 16—COMMERCIAL 
PRACTICES • 

Chapter I—Federal Trade Commission 

(Docket 6101) 

Part 3—Digest of Cease and Desist 
Orders 

Moye Photographers 

Subpart— Advertising falsely or mis¬ 
leadingly: I 3,200 Sample, offer or order 
conformance . Subpart— Offering un¬ 
fair . improper and deceptive induce¬ 
ments to purchase or deal: I 3.1955 Free 
goods ; 9 3.2060 Sample, offer or order 
conformance. In connection with the 
offering for sale, sale, or distribution of 
photographs in commerce: (A) Repre¬ 
senting over the telephone or otherwise, 
directly or by implication, that a photo¬ 
graph will be presented for correctly an¬ 
swering a question or inquiry unless such 
photograph is actually given as repre¬ 
sented; (B> using the word •free'* or any 
other word or words of similar import 
or meaning, in advertising or in other 
offers to the public, to designate or de¬ 
scribe any photograph, or other article 
of merchandise: (1) When all of the con¬ 
ditions, obligations, or other prerequi¬ 
sites to the receipt and retention of the 
"free" article of merchandise are not 
clearly and conspicuously explained or 
set forth at the outset so as to leave no 
reasonable probability that the terms of 
the advertisement or offer might be mis¬ 
understood; or (2> when, with respect to 
any article of merchandise required to be 
purchased in order to obtain the “free" 
article, the offerer either (a) Increases 
the ordinary and usual price; or <b> 
reduces the quality; or (c) reduces the 
quantity or sl«e of such article of mer¬ 
chandise; <C> representing through the 
use of coupons, certificates, or otherwise 
that photographs of a designated kind 
and character will be made for a stipu¬ 
lated price or at a time or times speci¬ 
fied. unless this is in fact done and with¬ 
out the imposition of conditions not 
clearly stated or revealed when such rep¬ 
resentation is made; and <D> represent¬ 
ing that finished photographs will be 
delivered to purchasers or will be deliv¬ 
ered at a specified time or place when 
such delivery is not made, in fact; pro¬ 
hibited. 
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iSee. 6. 38 Stat. 722: 15 U. 8. C. 45. Interpret 
nr apply tec. 5, 38 Stat. 710: 15 U. 8. C. 45) 
f Cciuw* * and de*l«t order. Mope Photographer*. 
Wellington, D. C., Docket €101, April 23, 

1J54I 

In the Matter of E. T. Moye , an Individ¬ 
ual Trading as Move Photographers 

Pursuant to the provisions of the 
Federal Trade Commission Act, the 
Federal Trade Commission on May 21, 
1353, issued and subsequently served its 
complaint in this proceeding upon re¬ 
spondent E. T. Moye. an individual 
trading as Moye Photographers, charg¬ 
ing him with the use of unfair and de¬ 
ceptive acts and practices in commerce 
in violation of the provisions of that act. 
At hearings held thereafter, testimony 
and other evidence were Introduced in 
.support of and in opposition to the alle¬ 
gations of the complaint before a hear¬ 
ing examiner of the Commission. On 
November 12,1953, the hearing examiner 
illed his initial decision. 

The Commission subsequently placed 
this case on its own docket for review 
and, having reason to believe that the 
initial decision of the hearing examiner 
did not constitute an appropriate dis¬ 
position of the proceeding, it issued, on 
March 4. 1954. and thereafter served its 
order affording the respondent and 
counsel supporting the complaint an 
opportunity to show cause why the initial 
decision should not be altered in the 
manner and to the extent shown in the 
tentative decision attached to that order. 
No appearance was entered however In 
response to such leave to show cause. 

This case regularly came on there¬ 
after for final consideration by the Com¬ 
mission upon the record herein on 
review, and the Commission, having duly 
considered such record, now finds that 
this proceeding is in the public interest 
mid concludes additionally that the 
aforementioned tentative decision is an 
appropriate decision and now should be 
adopted as the decision of the Com¬ 
mission. 

It is therefore ordered, That the tenta¬ 
tive decision of the Commission as at¬ 
tached to the order of March 4. 1954. be, 
and it hereby is. adopted as the decision 
of the Commission in disposition of this 
pi oceeding. 

It is further ordered. That the re- 
pondent shall, within «lxty <60> days 
after service upon him of this order, file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which he lias complied with the 
order to cease and desist contained in 
said tentative decision, a copy of which 
is attached hereto . 1 

Issued: April 23. 1954, 

By the Commission . 1 

IsxalI Robert M Parrish. 

Secretary . 

IP R* Doc. 54 3728: Filed. May 14, 1954; 

8:58 a. m ) 


1 Filed m part of original document. 

- Commissioner Mead concurs except for 
form of the order regarding use of the 

* l >rd *fr©e**. (Bee Mead dissent in the mat- 

W of Walter J. Black. Inc., ct al., Docket 
5571.) 
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(Docket 81821 

Part 3—Digest of Cease and Desist 
Orders 

HARRY BERNSTEIN A SONS, INC., ET AL. 

Subpart— Misbranding or mislabeling: 
§ 3.1190 Composition: Wool Products 
Labeling Act ; 5 3.1325 Source or origin — 
Maker or Seller—Wool Products Label¬ 
ing Act. Subpart— Neglecting , unfairly 
or deceptively, to make material dis¬ 
closure: $ 3.1845 Composition —Wool 
Products Labeling Act; $ 3.1900 Source 
or origin —Wool Products Labeling Act. 
In connection with the introduction or 
manufacture for introduction into com¬ 
merce. or the offering for sale, sale, 
transportation or distribution In com¬ 
merce. of men's suits or other "wool 
products** as such products arc defined 
in and subject to the Wool Products 
Labeling Act of 1939, which products 
contain, purport to contain, or in any 
way are represented as containing 
“wool.” “reprocessed wool.” or “reused 
wool," as those terms are defined in said 
act. misbranding such products by: ( 1 ) 
Falsely or deceptively stamping, tagging, 
labeling, or otherwise identifying such 
products as to the character or amount 
of the constituent fibers Included there¬ 
in; ( 2 ) failing to securely affix to or 
place on each such product a stamp, tag, 
label, or other means of identification 
showing in a clear and conspicuous man¬ 
ner; (a) the percentage of the total fiber 
weight of such wool product, exclusive of 
ornamentation not exceeding five per 
centum of said total fiber weight, of ( 1 ) 
wool, (2) reprocessed wool, (3) reused 
wool, (4) each fiber other than wool 
where said percentage by weight of such 
fiber is five per centum or more, and (5) 
the aggregate of all other fibers; (b) the 
maximum percentage of the total weight 
of such wool product of any non-fibrous 
loading, filling, or adulterating matter; 
and (c) the name or the registered Iden¬ 
tification number of the manufacturer of 
such wool product or of one or more per¬ 
sons engaged in Introducing such wool 
product into commerce, or in the offer¬ 
ing for sale, sale, transportation, distri¬ 
bution. or delivery for shipment thereof 
in commerce, as “commerce” Is defined 
in the Wool Products Labeling Act of 
1939; (3) Using stamps, tags, labels or 
other means of identification upon such 
wool products, which arc blurred. Indis¬ 
tinct. or illegible; and (4) using any 
samples, swatches, or specimens of wool 
products with which to promote sales in 
commerce, unless labeled or marked to 
show their respective fiber content and 
other information required by law; pro¬ 
hibited. subject to the proviso, however, 
that the foregoing provisions concern¬ 
ing misbranding shall not be construed 
to prohibit acts permitted by paragraphs 
fa) and <b> of section 3 of the Wool 
Products Labeling Act of 1939; and to 
the further provision that nothing con¬ 
tained in the order shall be construed as 
limiting any applicable provisions of said 
act or the rules and regulations promul¬ 
gated thereunder. 

(See. 8. 38 8tat. 722. oec. 8. 54 Stat. 1131; 
15 U. 6. C. 46, 68d. Interpret or apply ace. 6, 
88 Slat. 719. tecs. 2-5, 54 8taU 1128-1130; 
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15 U. 8, C. 45, 68-68 (c)) fOaar and dcchrt 
order, Harry Bernateln A 8oiu», Inc.. *i al.. 
New York, N. Y„ Docket 6182. April 15. 1954) 

In the Matter of Harry Bernstein Sons , 

Inc., a Corporation, and Harry Bern¬ 
stein , Herbert Bernstein , and Leon 

Bernstein , Individually , and as Officers 

of Said Corporation 

This proceeding was instituted by 
complaint which charged respondents 
with the use of unfair and deceptive 
acts and practices in violation of tho 
provisions of the Federal Trade Com¬ 
mission Act and the Wool Products 
Labeling Act of 1939. 

It was disposed of, as announced by 
the Commission’s “Notice”, dated April 
22. 1954. through the consent settlement 
procedure provided In Rule V of the 
Commission's rules of practice as fol¬ 
lows: 

The consent settlement tendered by 
the parties in this proceeding, a copy of 
which is served herewith, was accepted 
by the Commission on April 15. 1954 and 
ordered entered of record as the Com¬ 
mission's findings as to the facts, conclu¬ 
sion. and order in disposition of this 
proceeding. 

The time for filing report of compli¬ 
ance pursuant to the aforesaid order 
runs from the date of service hereof. 

Said order to cease and desist, thus 
entered of record, following the findings 
as to the facts 1 and conclusion,' reads as 
follows: 

It is ordered. That the respondent 
Harry Bernstein & Sons. Inc., a corpora¬ 
tion. and its officers, and respondents 
Harry Bernstein, Herbert Bernstein and 
Leon Bernstein, individually, and as 
officers of said corporation, and re¬ 
spondents* representatives, agents and 
employees, directly or through any cor¬ 
porate or other device, in connection 
with the Introduction or manufacture for 
introduction into commerce, or the offer¬ 
ing for sale. sale, transportation or dis¬ 
tribution in commerce, as “commerce” 
is defined in the Federal Trade Commis¬ 
sion Act and the Wool Products Labeling 
Act of 1939. of men's suits or other “wool 
products” as such products are defined 
in and subject to the Wool Products 
Labeling Act of 1939. which products 
contain, purport to contain, or in any 
way are represented as containing 
“wool,” “reprocessed wool” or “reused 
wool.” as those terms are defined in said 
act. do forthwith cease and desist from 
misbranding such products by: 

1. Falsely or deceptively stamping, 
tagging, labeling or otherwise identify¬ 
ing such products as to the character or 
amount of the constituent fibers in¬ 
cluded therein; 

2. Falling to securely affix to or place 
on each such product a stamp, tag. label 
or other means of identification showing 
in a clear and conspicuous manner: 

(a) The percentage of the total fiber 
weight of such wool product, exclusive of 
ornamentation not exceeding five per- 
centum of said total fiber weight, of < 1 > 
wool. (2) reprocessed wool, (3) reused 
wool, (4) each fiber other than wool 
where said percentage by weight of such 
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fiber Ls five percentum or more, and (5> 
the aggregate of all other fibers: 

(b> The mnximum percentage of the 
total weight of such wool product of any 
non-fibrous loading, filling, or adulterat¬ 
ing matter; 

(c> The name or the registered Iden¬ 
tification number of the manufacturer of 
such wool product or of one or more per¬ 
sons engaged in introducing such wool 
product into commerce, or in the offering 
for sale, sale, transportation, distribu¬ 
tion. or delivery for shipment thereof in 
commerce, as "commerce'' is defined in 
the Wool Products Labeling Act of 1939. 

3. Using stamps, tags, labels or other 
means of identification upon such wool 
products, which arc blurred, indistinct 
or Illegible. 

4. Using any samples, swatches or 
specimens of wool products with which 
to promote sales in commerce, unless 
labeled or marked to show their respec¬ 
tive fiber content and other information 
required by law. 

Provided , That the foregoing provi¬ 
sions concerning misbranding shall not 
be construed to prohibit acts permitted 
by paragraphs (a) and (b> of section 3 
of the Wool Products Labeling Act of 
1939: And provided further , That noth¬ 
ing contained in this order shall be 
construed as limiting any applicable pro¬ 
visions of said act or the rules and regu¬ 
lations promulgated thereunder. 

It is further ordered, That the re¬ 
spondents herein shall, within sixty (60) 
days after service upon them of tills 
order file with the Commission a report 
in writing setting forth in detail the 
manner and form in which they have 
complied with the order to cease and 
desist. 

The foregoing consent settlement Is 
hereby accepted by the Federal Trade 
Commission and ordered entered of 
record on this 15th day of April 1954. 

Issued: April 22. 1954. 

By direction of the Commission. 

t seal 1 Robert M. Parrish, 

Secretary . 

[F. R. Doc. 54 3626; Piled. May 14. 1954; 

8:47 a. m.J 


| PUe No. 21-951 

Part 36— Range Boiler Industry 
ORDER RESCINDING TRADE PRACTICE RULES 

Whereas, the Commission on August 
21, 1931, promulgated trade practice 
rules for the Range Boiler Industry 
which were codified in the Code of Fed¬ 
eral Regulations (16 CFR Part 36); and 

Whereas. It appearing that the rules 
for tills industry are in some respects 
obsolete, and that the practices em¬ 
braced therein have been adequately 
covered by the rules for the Water Heat¬ 
er Industry issued on January 11, 1945; 
and 

Whereas. It appearing that under the 
circumstances proceedings for the re¬ 
vision of the said rules do not appear 
necessary in the public interest: 


RULES AND REGULATIONS 

It is ordered. That the said rules be 
and the same are hereby rescinded. 

Issued: May 12, 1954. 

By the Commission. 

I seal] Robert M. Parrish, 

Secretary . 

(P. R. Doc. 54-3727; Piled. M*y 14. 1054; 
8:57 a. m ] 

TITLE 32—NATIONAL DEFENSE 

Chapfcr XIV—The Renegotiation 
Board 

Svbchoptor 8—Rcnegotioton Board Regulation* 
Under the 1951 Act 

Part 1453— Mandatory Exemptions 
From Renegotiation 

RAW MATERIALS 

In $ 1453.2. paragraph (b> Raw mate¬ 
rials is amended by inserting the follow¬ 
ing immediately after the words "Colum- 
blum ore and concentrates; columbium 
oxide, fcrro-columbium" appearing in 
the list following subparagraph (3): 
"Concrete, ready mixed”. 

(Sec. 109. 65 8tat, 23; 50 U. 8. C. App. Sup. 
1219) 

Dated: May 12. 1954. 

George C. McConxaughey, 
Chairman . 

IP. R Doc. 54 3627; Plied. May 14. 1954; 
8:47 a. m.J 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

Appendix—Public Land Order* 

(Public Land Order 950J 
Utah and Wyoming 

TRANSFERRING LANDS FROM ASHLEY TO WA¬ 
SATCH NATIONAL FOREST, FROM WASATCH 
TO ASHLEY NATIONAL FOREST. FROM WA¬ 
SATCH TO UINTA NATIONAL FOREST AND 
FROM UINTA TO ASHLEY NATIONAL FOREST 

The land description in Federal Regis¬ 
ter Document 54-2439 appearing on 
pages 1931-32 of the issue for April 6. 
1954. so far as such description relates to 
land in T. 5 S.. R. 8 W., Uinta Special 
Meridian, should read "secs. 5 to 8. inclu¬ 
sive. and secs. 17 and 18." 

(seal) Earl G. Harrington. 

Acting Assistant Director . 

IP. R Doc. 54 3618; Piled. May 14. 1954; 
8:45 a. m.| 


| PubUc Land Order 953] 

Alaska 

MODIFYING EXECUTIVE ORDER NO. 6957 OF 
FEBRUARY 4. 1936 SO AS TO PERMIT MIN¬ 
ERAL LEASING OF THE RESERVED LANDS 

Correction 

In F. R. Doc. 54-2921, appearing at 
page 2260 of the Issue for Tuesday. April 
20, 1954. the last three words "for such 
lands" should be deleted. 


TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter I—Office of Defense 
Mobilization 

(Ocn*r*l AdmlnUtrutivc Order V-l, Arndt, l| 

GAO V-l— Establlshing the Position or 
Assistant Director for Mater lsls 

CERTAIN FUNCTIONS AND DUTIES 

1. General Administrative Order V-l, 
dated November 5. 1953. is amended by 
adding the following subparagraph p to 
paragraph 2: 

p. Perform the functions of the Direc¬ 
tor with respect to authorizing plans, 
dates and extent of any disposition of 
materials acquired under section 303 of 
the Defense Production Act of 1950, as 
amended, which are excess to the needs 
of programs under such act and which it 
might not be appropriate to place in the 
national stockpile. 

2. This order shall take effect on April 
30. 1954. 

Omcx of Defense 
Mobilization, 

Arthur S. Flemming, 

Director. 

| F. R, Doc. 54 9737; Filed, May 13. 1954; 
2:16 p. m.\ 


TITLE 17—COMMODITY AND 
SECURITIES EXCHANGES 

Chapter II—Securities and Exchange 
Commission 

Part 240— General Rules and Regula¬ 
tions Under the Securities Exchanc t 
Act of 1934 

declaring effective exchange distribu¬ 
tion PLAN or MIDWEST STOCK EXCHANGE 

The Securities and Exchange Com¬ 
mission has announced that it has de¬ 
clared effective until the close of business 
on August 27, 1954. an Exchange Distri¬ 
bution Plan filed by the Midwest Stock 
Exchange on April 29. 1954. pursuant to 
the provisions of 4 240.10b-2 <d> (Rule 
X-10B-2 <d)> under the Securities Ex¬ 
change Act of 1934. 

The Exchange Distribution Plan of 
the Midwest Stock Exchange permits 
members, menfber firms and member 
corporations to make a distribution of 
a block of securities at the market on 
the Exchange under specified conditions 
when the regular market on the Ex¬ 
change cannot otherwise absorb the 
block of securities within a reasonable 
time and at a reasonable price or prices. 
The only significant difference between 
the Midwest Stock Exchange Plun and 
the Plans of the New York. American 
and San Francisco Stock Exchanges, 
each of which has previously been de¬ 
clared effective for an experimental pe¬ 
riod ending on August 27, 1954. pertains 
to the charging of commissions to pur¬ 
chasers of a security being distributed. 
The three Plans now in effect provide 
that purchasers shall pay commissions in 
agency transactions and shall be charged 
net prices in principal transactions. 
Under the Plan of the Midwest Stock 
Exchange, purchasers need not be 
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charged commissions in agency transac¬ 
tions and may be charged the equivalent 
of a commission in principal transac¬ 
tions. 

The text of the Commission’s action 
follows: 

The Securities and Exchange Commis¬ 
sion. acting pursuant to the provisions 
of the Securities Exchange Act of 1934, 
particularly sections 10 (b) and 23 (a) 
thereof and 9 240.10b-2 (d) <Rule X- 
10 B-2 <d>) thereunder, deeming it nec¬ 
essary for the exercise of the functions 
vested in it. and having due regard for 
the public interest and for the protec¬ 
tion of investors, does hereby declare ef¬ 
fective the Exchange Distribution Plan 
of the Midwest Stock Exchange until the 
close of business on August 27. 1954. on 


condition that if at any time it appears 
to the Commission necessary or appro¬ 
priate in the public interest or for the 
protection of investors so to do the Com¬ 
mission may suspend or terminate the 
effectiveness of said Plan by sending at 
least ten days’ written notice to the Mid¬ 
west Stock Exchange. 

The Commission finds that the notice 
and public procedure specified in sec¬ 
tions 4 (a) and <b) of the Administra¬ 
tive Procedure Act are unnecessary since 
the Exchange Distribution Plan of the 
Midwest Stock Exchange is substantially 
the same as the Exchange Distribution 
Plans heretofore declared effective for 
the New York Stock Exchange. Ameri¬ 
can Stock Exchange and San Francisco 


Stock Exchange. The Commission fur¬ 
ther finds, in accordance with the pro¬ 
visions of section 4 <c) of the Adminis¬ 
trative Procedure Act. that paragraph 

(d) of Rule X-10B-2 and this action 
have the effect of granting exemption 
and relieving restriction, and that, there¬ 
fore. this action may be and is hereby 
declared effective May 7. 1954. 

(Sec. 23. 43 8UL 901. u amended; 15 IT. a C. 
73 w) 

By the Commission. 

f seal! Orval L. DuBob, 

Secretary . 

May 7. 1954. 

IP. R. Doc. 54-3323; Piled. May 14, 1954; 
8:43 a. m.i 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
17 CFR Part 917 J 

(Docket No. AO-248] 

Handling of Milk in Black Hills. South 
Dakota. Mar kitting Area 

NOTICE or RECOMMENDED DECISION AND 

OPPORTUNITY TO FILE WRITTEN EXCEP¬ 
TIONS WITH RESPECT TO PROPOSED 

MARKETING AGREEMENT AND ORDER 

Pursuant to the provisions of the Ag¬ 
ricultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
hereinafter referred to as the ’'act." and 
the applicable rules of practice and pro¬ 
cedure. as amended, governing the for¬ 
mulation of marketing agreements and 
marketing orders (7 CFR Part 900 >. no¬ 
tice is hereby given of the filing with the 
Hearing Clerk of the recommended 
decision of the Deputy Administrator. 
Agricultural Marketing Service. United 
States Department of Agriculture, with 
u*3pect to a proposed marketing agree¬ 
ment and order regulating the handling 
of milk In the Black Hills, South Dakota, 
marketing area. Interested parties may 
file written exceptions to tills decision 
with the Hearing Clerk, United States 
Department of Agriculture, Washington 
25. D. C.. not later than the close of 
justness on the 15th day after publica¬ 
tion of this decision in the Federal Reg¬ 
ister. Exceptions should be filed in 
vmdrupllcate. 

Preliminary statement . The hearing 
on the record of which the proposed 
marketing agreement and order were 
formulated, was conducted at Rapid 
City. South Dakota on July 29-31. 1953, 
pursuant to notice thereof which was 
i - sued on July 7, 1953 < 18 F. R. 4066). 

The material issues of record related 
to: 

<1) Whether the handling of milk in 
the Black Hills. South Dakota, market¬ 
ing area U in the current of interstate 
or foreign commerce, or directly bur- 
dens, obstructs, or affects interstate or 


foreign commerce in milk or milk prod¬ 
ucts; 

<2) Whether the issuance of an order 
regulating the handling of milk in the 
Black Hills. South Dakota, marketing 
area will tend to effectuate the declared 
policy of the act; and 

(3) The appropriate terms and con¬ 
ditions to be included in an order with 
respect to: 

(a) The scope of the regulation. 

(b) The classification of milk. 

(c) Transfers of milk between plants. 

(d) Class prices, 

(e) Payments with respect to other 
source milk, 

(f) Payments to producers. 

(g) A base and excess plan, 

<h> The administrative assessment, 
and 

(i) Other administrative provisions. 

Findings and conclusions. The fol¬ 
lowing findings and conclusions on the 
material issues are based upon the evi¬ 
dence in the record. 

1 . Interstate commerce. The han¬ 
dling of milk In the Black Hills. South 
Dakota, marketing area is in the current 
of interstate commerce and directly bur¬ 
dens. obstructs or affects interstate 
commerce in milk or its products. 

Of the approximately 175 producers 
regularly supplying the Black Hills, 
South Dakota, marketing area, five re¬ 
side in the state of Wyoming. In addi¬ 
tion milk is imported from Minnesota 
into the marketing area during the en¬ 
tire year. In the past the market has 
been short of milk during certain months 
of the year and milk has been imported 
from Minnesota to augment local sup¬ 
plies in a quantity sufficient to meet the 
requirements of the market. Recently 
several handlers have been Importing 
milk from Minnesota regularly regard¬ 
less of the adequacy of local supplies. 
This milk is packaged by the supplier in 
2-quart cartons. No handler in the pro¬ 
posed area at the present time has facili¬ 
ties for packaging milk in this size 
container. 

In addition to the milk which Is 
brought into the area from outside 


South Dakota, the record shows that 
milk Is regularly disposed of outside the 
state. Handlers located in the market¬ 
ing area operate routes which extend 
into Wyoming. The evidence indicates 
that a minimum of 600 quarts of milk 
daily is disposed of in the State of Wyo¬ 
ming on such routes. 

From the foregoing facts it Is clear 
that the handling of milk in the Black 
Hills. South Dakota, marketing area is in 
the current of interstate commerce and 
directly burdens, obstructs or affects 
interstate commerce in milk or its 
products. 

2. Need for an order. The issuance 
of an order to regulate the handling of 
milk in the Black Hills. South Dakota, 
marketing area will tend to effectuate 
the declared policy of the act. 

Witnesses for both producers and han¬ 
dlers testified that for some time milk 
marketing in the Black Hills has been 
characterized by disordcrliness and in¬ 
stability and that a milk marketing 
order would be desirable to restore har¬ 
mony to the market. 

Two bargaining cooperative associa¬ 
tions represent a large majority of the 
producers in the market. One supplies 
milk to handlers in Rapid City and Cus¬ 
ter and the other supplies milk to han¬ 
dlers in the northern portion of the area. 
In addition there are two operating co¬ 
operative associations, one at Rapid City 
and the other at Spoarfish. which proc¬ 
ess and distribute fluid milk. The entire 
Grade A membership of each of these 
associations, however, are also members 
of one or the other of the two bargain¬ 
ing associations. Several of the direc¬ 
tors of the bargaining association at 
Rapid City arc also directors of the op¬ 
erating cooperative located there, and 
several of the directors of the other bar¬ 
gaining association are also directors of 
the operating cooperative at Spearftsh. 

The bargaining association in the 
northern portion of the area has been 
relatively successful in gaining recogni¬ 
tion from handlers as the representative 
of its member producers, and mast of the 
handlers in that portion of the market- 
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Ins area purchase their milk through It 
This end was not achieved, however, 
without disruption of the orderly mar¬ 
keting processes. Shortly after the as¬ 
sociation was formed in 1050, handlers 
refused to accept milk from it This dis¬ 
pute was finally compromised, but was 
shortly followed by a producers’ strike 
when the handlers attempted to arbi¬ 
trarily lower the price of milk to pro¬ 
ducers. One handler continues to refuse 
to buy milk from the association. Being 
engaged exclusively in the fluid milk 
business, several producers have been 
induced to leave the association and de¬ 
liver milk to him as non-members, by 
the attraction of a Class I price for all 
milk delivered. The remainder of the 
producers in that portion of the area are 
paid a price based on the utilization of 
milk by the handlers who purchase milk 
from the association. 

The bargaining association in the 
Rapid City and Custer portion of the 
area has been unsuccessful in gaining 
recognition from the handlers as being 
the representative of its member pro¬ 
ducers. As in the northern portion of 
the area, the marketing of milk here has 
been characterized by strikes and dis- 
orderliness. In 1950 the market had be¬ 
come so demoralized that civic organlza- 
tiorts created an unofficial committee 
known as the ’’Rapid City Milk Commis¬ 
sion” to attempt to restore order to the 
market. The membership of the com¬ 
mission consisted of one producer, one 
producer-handler, one handler, a doctor, 
a consumer and a representative of the 
Parent-Teachers Association. As a re¬ 
sult of the efforts of the commission, 
conditions were improved temporarily. 

The most recent disruption of the 
market occurred during the spring of 
1953. Paced with unusually heavy pro¬ 
duction, the bargaining association in 
the northern portion of the area agreed 
to furnish a handler with milk for sub¬ 
stantially less than the Class I price for 
sale to the Ellsworth Air Base at Rapid 
City. The milk in question is both used 
in the mess halls and sold through the 
commissary store on the base. At the 
time the contract took effect, milk was 
selling for 22 cents per quart in Rapid 
City. The commissary offered milk for 
sale at 15 cents per quart. While the 
purchase of milk through the commis¬ 
sary is restricted to personnel at the 
base, the handlers allege that the Im¬ 
mediate effect w r as a substantia] falling 
off of their sales particularly in the hous¬ 
ing developments adjacent to the airbase. 
They immediately reduced the price of 
milk 2 cents per quart to the consumer 
and at the producer level 85 cents per 
hundredweight. At least one instance of 
producers dumping milk in the streets 
of Rapid City as a protest Is reported. 

A further cause of dissatisfaction and 
unrest has been the lack of uniformity 
of pricing to producers. As pointed out 
above, in the northern portion of the 
market some producers have received a 
relatively high flat price for their milk 
while others have been paid on the basis 
of the utilization reported to the coop¬ 
erative association. A similar situation 
has prevailed in the Rapid Clty-Custer 
area. The prices paid producers by the 
several handlers have varied greatly and 
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at times producers shipping to the same 
handler have received widely different 
prices for their milk. This variation in 
prices has been aggravated by the use of 
sundry base and surplus plans w hich ap¬ 
parently are administered by the indi¬ 
vidual handlers. 

It appears from the record that the 
cooperative associations, which jointly 
represent most of the producers on the 
market, and the handlers have been un¬ 
able to arrive at a mutually satisfactory 
solution to the conditions which have 
contributed to the instability and dls- 
orderliness which have prevailed. Both 
groups have indicated that they feel that 
the issuance of an order is necessary. 
The evidence In the hearing record in¬ 
dicates clearly that a marketing order 
Is the only means of correcting these 
conditions. It therefore is concluded 
that the issuance of a marketing order 
regulating the handling of milk in the 
Black Hills, South Dakota, marketing 
area, with terms and conditions as de¬ 
scribed below, will tend to effectuate the 
declared policy of the act. 

3. Terms and conditions —<a) Scope 
of regulation . The area within which 
the handling of milk should be regulated 
includes the county of Law’rence, and 
the cities of Belle Fourchc. Custer. 
Rapid City and 8turgis, together with 
the Ellsworth Air Base and the Veterans 
Administration Hospital at Fort Meade. 
The handlers to be regulated should be 
those persons who process and bottle 
milk which is distributed within the de¬ 
fined marketing area, while.a producer 
should be deflned as anyone who pro¬ 
duces Grade A milk under regular in¬ 
spection of the local health authorities 
or the Federal installations in the mar¬ 
keting area. 

The population of Lawrence County is 
centered in the three communities of 
Lead, Spearfish and Deadwood. Belle 
Fourchc and Sturgis are adjacent to 
Lawrence County. The five cities all 
have adopted the United States Public 
Health Service standard mtlk ordinance 
and it is enforced by a health and sani¬ 
tation unit supported jointly by the five 
cities. 

The cities of Rapid City and Custer in 
the southern portion of the Black Hills 
likewise have adopted the United States 
Public Health Service standard milk 
ordinance, and the sanitation supervisor 
of Rapid City also supervises the en¬ 
forcement of the ordinance in Custer. 
These seven cities are the largest com¬ 
munities in the Black Hills and the only 
areas having Grade A ordinances. 

In addition to the above mentioned 
territory the marketing area should also 
include the Ellsworth Air Base which is 
adjacent to Rapid City and the Veterans 
Administration Hospital at Fort Meade 
which is just outside the city limits of 
Sturgis. These Federal installations 
are regularly served by Black Hills han¬ 
dlers and are a part of the sales area 
for these handlers. Both institutions 
require milk of a quality similar to that 
of the several municipalities, and the 
record shows that, at least in the case 
of the Air Base, there has been close 
cooperation bctw f ecn the military and 
the health authorities of the local 
communities. 


The proposed marketing area consti¬ 
tutes an integrated and homogenous 
sales area. Milk moves freely through¬ 
out the entire area. Virtually identical 
health regulations prevail and milk 
which is aceptable in one community 
is accepted throughout the area, A size¬ 
able volume of milk frorp the northern 
hills is regularly disposed of in the Rapid 
City area as Class I, and manufacturing 
facilities in Rapid City plants handle at 
least a portion of the seasonal excess 
production of the remainder of the area. 
It further appears that there is active 
competition at the consumer level be¬ 
tween the handlers In the several cities. 

It U therefore concluded that the 
marketing area should encompass the 
territory outlined above. 

The term "handler” is used in milk 
marketing orders to denote those per¬ 
sons engaged In the handling of milk, t j 
w hom the orders arc applicable. In the 
proposed marketing area any person en¬ 
gaged in the processing and distribution 
of milk must have his plant approved by 
the local health authorities who main¬ 
tain a regular Inspection of plants lo¬ 
cated in or adjacent to the marketin? 
area. The only exception Is in the case 
of plants under similar health regula¬ 
tions which arc certified to the local 
health authorities as having a United 
States Public Health Service rating of 
90 or better. At the present time all of 
the plants distributing milk in the area 
are under the inspection of local health 
authorities, although in one case the in¬ 
spection is performed by the staff of the 
Veterans’ Administration Hospital rather 
than by municipal officials. In addition 
to milk of producers, handlers distribute 
milk which they receive in packaged 
form from a plant in Minnesota. The 
record shows, moreover, that as recently 
as February of this year milk was dis¬ 
tributed in the area, by a plant located 
some distance from the market on the 
strength of its Public Health Service rat¬ 
ing without further inspection by local 
authorities. ^ 

It has been concluded that handlers 
should be divided Into two categories, 
one consisting of those who regularly 
supply the fluid milk needs of the area, 
and the other consisting of those having 
only a casual association with the mar¬ 
ket. Handlers in the former group 
would be fully regulated and only the 
producers supplying their plants would 
be included in the pool under the order, 
while handlers in the latter group would 
be regulated only with respect to Class 1 
milk disposed of within the marketing 
area and the farmers supplying milk to 
their plants would not be included in the 
market-wide pool under the order. 

The producers proposed that the two 
groups of handlers be distinguished on 
the basis of the type of health regulation 
held by the plant. They w r ould designate 
the plants to be fully regulated as "ap¬ 
proved plants” and w'ould classify as such 
those plants distributing milk in the 
area which are under regular inspection 
of local health authorities, either munic¬ 
ipal or Federal. The plants to which 
only partial regulation would apply 
would be those not under local inac¬ 
tion but permitted to distribute mtlk in 
the marketing area because of their high 
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United States Public Health Service rat¬ 
ing. These plants would be designated as 
“unapproved plants.** 

Whether a plant is to be fully regulated 
and participate in the market-wide pool 
under the order, should depend upon its 
relationship to the market and the extent 
to which it has assumed the responsibil¬ 
ity of supplying the market needs for 
Class I milk, rather than upon the type 
of health approval it holds. In order to 
bring within the full scope of the regu¬ 
lation only those plants which are an 
integral part of the market and to ex¬ 
clude those plants having only an inci¬ 
dental Association with it. standards for 
participation in the market-wide pool 
should be established on the performance 
of the plant. 

These standards should be such that 
any plant having as one of its major 
functions the supplying of Class I milk 
to the market, even though the plant 
and its producers may not be subject to 
regular inspection of the local health 
authorities, would pool its sales and share 
in the market-wide equalization. On the 
other hand plants only Incidentally asso¬ 
ciated with the market and w’hich supply 
only token quantities of Class I milk 
should not be permitted to share in the 
market-wide pool regardless of the type 
of health approval. 

If a plant were to be permitted to 
share in the Class I utilization of the en¬ 
tire market without being genuinely as¬ 
sociated with it. then the premiums or 
differentials paid by users of Class I milk 
would be subject to dissipation without 
accomplishing their intended purpose. 
If a plant were to be qualified and fully 
regulated merely by making a token 
slupment of Class I milk, any plant sell¬ 
ing a smaller share of its milk in Class I 
than the average of all handlers subject 
to regulation, might be in a position to 
make such shipment and receive equali¬ 
zation payments from the pooL The 
only qualification required of such a 
plant would be approval by one of the 
local health authorities. The mere cir¬ 
cumstance of having obtained such ap¬ 
proval is not sufficient justification for 
equalizing the sales of such plant with 
the market. There arc several health 
authorities, municipal and Federal, hav¬ 
ing jurisdiction in various parts of the 
marketing area. In the absence of other 
standards approval by any one of these 
authorities would entitle a plant to par¬ 
ticipate in the equalization pool. It is 
reasonable to assume that the health de¬ 
partments* only consideration In issuing 
permits la whether a plant complies with 
the standards fixed by the health ordi¬ 
nance they administer. The interpre¬ 
tation or enforcement of these stand¬ 
ards may not be uniform among the sev¬ 
eral health authorities and it cannot be 
usaimed that such standards would be 
appropriate to effectuate the declared 
policy of the act. It Is concluded that 
these health authorities should not be 
placed in a position of determining 
w hich plants should share in the equali¬ 
zation. 

Since reserve milk Is an essential part 
°f any fluid milk business there will 
always be some excess milk In the plants 
of handlers supplying other markets. 
This will be particularly true in the 
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months of flush production. Plants sell¬ 
ing primarily to other markets, or plants 
which ship milk on an opportunity basis 
to any market whose supplies may be 
short, do not represent reliable sources 
of supply on which the Block Hills may 
depend. Such plants would be in a posi¬ 
tion to gain an advantage in paying 
producers. By withdrawing from the 
pool in periods when its Class I utiliza¬ 
tion was high such a plant would be in 
a position to retain a larger share of 
the proceeds from its sale since it would 
be selling at Class I prices and paying 
producers a competitive blended price. 
Whenever its utilization dropped below 
the market average such a plant could 
regain handler status by selling only a 
small quantity of milk in the marketing 
area and thereby draw equalization pay¬ 
ments from the pool to maintain its 
paying price to producers. Such a dis¬ 
tribution of equalization payments would 
reduce the blended price paid to pro¬ 
ducers regularly supplying the market 
and would thus have an adverse effect 
on the milk supplies on which the market 
depends. This could result in the need 
for higher Class I prices than wwld be 
required otherwise. 

Because of the nature of the market 
it is unnecessary to establish separate 
standards for city plants and country 
plants. There are no country plants or 
receiving stations which regularly sup¬ 
ply milk to the Black Hills unless one 
considers in tills category a Minnesota 
plant which supplies milk the year 
around In two-quart containers to some 
of the handlers for resale in the area. 
Such sales, however, fall within the def¬ 
inition of wholesale distribution and the 
plant of origin must be considered a 
city plant within the usual meaning of 
that term. The evidence indicates there 
is little likelihood of any country plant 
or receiving station becoming identified 
with the Black Hills In the foreseeable 
future. When shortages of milk develop 
at the present time, emergency supplies* 
arc purchased on a spot basis from 
plants in Minnesota. Plants making 
spot sales of emergency milk at irregular 
Intervals cannot reasonably be consid¬ 
ered a part of the regular supply for the 
market. 

In order to qualify as a pool plant a 
plant should be required to dispose of as 
Class I milk within the marketing area 
at least 20 percent of its receipts of 
Grade A milk. Those plants regularly 
supplying the market arc primarily fluid 
milk plants and engage in manufactur¬ 
ing operations to a limited extent. Even 
in the months of flush production, most 
of the Grade A milk produced Ls utilized 
in Class I. In establishing the standards 
for participation in the pool, however, it 
is necessary to take cognizance of the 
fact that most, if not all, of the plants 
distributing milk in the proposed 
marketing area also dispose of milk on 
routes in the rural areas adjacent to the 
marketing area. If the minimum per¬ 
centage were increased above 20 percent 
It is possible that plants which are an 
important segment of the market might 
fail to qualify during the months of 
heaviest production. 

On the other hand, a plant selling 
more than SO percent of its Grade A rc- 
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cclpts outside the marketing area or in 
the form of Class II products should not 
be considered as being closely associated 
with the fluid milk market in the area. 
It is not necessary to bring such a plant 
under full regulation in order to control 
the minor share of Its business which is 
in the marketing area. Full regulation 
might place such a plant at a competitive 
disadvantage in relation to other dealers 
in the market where it sells the bulk of 
its product. 

With respect to the plants presently 
disposing of Class I milk in the market¬ 
ing area, it is believed that the perform¬ 
ance standards provided herein would 
achieve exactly the some result as would 
the adoption of the standards proposed 
by the producers based solely on the typo 
of health approval held by the plant. 
The performance standards are consid¬ 
ered necessary, however, to avoid the 
possibility that a plant not essentially 
associated with the market might. In the 
future, secure approval of one of the 
local health authorities and qualify for 
equalization payments to its own advan¬ 
tage and to the disadvantage of the 
market by means of minor sales in the 
marketing area. 

In addition to the operators of plants 
as described above, the definition of lian- 
dler should also include a cooperative 
association with respect to producer milk 
it may cause to be diverted. In this mar¬ 
ket, as in others, it may become necessary 
for a cooperative association to arrange 
for the diversion of milk from farms to 
manufacturing plants w hen the handlers* 
facilities for disposing of reserve supplies 
become overburdened. To prevent such 
milk from being excluded from the pool 
the cooperative association which caused 
it to be diverted should be considered 
the handler with respect to such milk and 
should be required to account for it to 
the market-wide pool. 

A producer should be defined as any 
person who produces Grade A milk 
which is acceptable to the local health 
authorities, including the Federal in¬ 
stallations, for distribution in the mar¬ 
keting area as fluid milk and which is 
received at a pool plant, or which is 
caused by a cooperative association to be 
diverted from a pool plant to a non-pool 
plant. The definition should not include 
those farmers who are producing non- 
Gradc A milk even though their milk 
may be received at a pool plant, nor 
should it Include those fanners whose 
milk is received at non-pool plants from 
which milk may be disposed of in the 
marketing area. 

The proposed order contains defini¬ 
tions of "producer milk" and ' other 
source milk/* Producer milk is milk re¬ 
ceived from producers and is the milk to 
which the minimum prices prescribed in 
the order are applicable. Other source 
milk is not subject to the minimum 
prices fixed by the order, Except that 
other source milk classified os Class I 
Is subject to the administrative assess¬ 
ment and may be subject to other 
payments under certain prescribed 
conditions. 

In order to Indicate the exact mean¬ 
ing of certain other terms used through¬ 
out the order and to insure the same 
meaning in each usage the order con- 
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tains specific definitions for such terms. 
Except for the terms •‘base milk" and 
'•excess milk’* which are discussed In de¬ 
tail in a later portion of this decision, 
these definitions are standard In most 
marketing orders. 

<b> Classification of milk . The pro¬ 
posed order should provide for two 
classes of milk. Class I should Include 
all skim milk and buttcrfat disposed of 
as milk, skim milk, buttermilk, flavored 
milk drinks, cream and related products. 
These are the products which are re¬ 
quired uniformly by the local health reg¬ 
ulations to be Grade A milk. Class II 
should include all skim milk and butter- 
fat used to produce manufactured dairy 
products which normally are not re¬ 
quired to be produced from Grade A 
milk. 

ClassTT in addition to Including man¬ 
ufactured dairy products should include 
actual shrinkage on producer milk in an 
amount not in excess of 2 percent of 
receipts from producers and actual 
shrinkage on other source milk. Unac¬ 
counted for milk in excess of a reasonable 
allowance for plant loss should be Class 
I in order to require full accounting by 
handlers for their receipts. Two per¬ 
cent is considered a reasonable maximum 
allowance for this purpose and the evi¬ 
dence indicates that an efficiently oper¬ 
ated fluid milk plant should be able to 
keep its shrinkage within this allowance. 
No limit should be placed on shrinkage 
of other source milk. Such milk is de¬ 
ducted from the lowest use class under 
the allocation provisions and to classify 
any of it as Class I would result In reim¬ 
bursing producers for shrinkage in¬ 
curred on milk they did not produce. 
Since it is not feasible to segregate 
shrinkage of producer milk from that of 
other source milk in the same plant total 
shrinkage Is prorated on the basis of 
the volume of receipts. 

The sole divergence in testimony with 
respect to classification arose with re¬ 
spect to the proposal to provide that any 
product which might be required by the 
applicable health authorities to be pro¬ 
duced from Grade A milk, should auto¬ 
matically be classified as Class I. The 
proponents stated the purpose of the pro¬ 
posal was to lessen the need for amend¬ 
ments to the order in the event new 
products appear on the market or if the 
health departments change their regu¬ 
lation with respect to a particular prod¬ 
uct. The difficulties inherent in such a 
proposal are evidenced by citing cottage 
cheese as An example. It w*as recently 
added to the list of products required to 
be made from Grade A milk by the cities 
of Rapid City and Custer. The re¬ 
mainder of the area has not adopted 
such a requirement. If some handlers 
were required to pay Class I prices for 
milk used in cottage cheese while other 
handlers paid only the Class II price, the 
competitive situation would be unten¬ 
able. As an alternative it was proposed 
that such products be classified as Class 
I only when all of the health departments 
exercising Jurisdiction require that they 
be produced from Grade A milk. It is 
concluded that this proposal should not 
be adopted. While it is a factor of prime 
importance, the requirement of Grade A 
milk is not the sole determinant in arriv¬ 
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ing at the proper classification of a par¬ 
ticular product. There are other consid¬ 
erations which enter into classification, 
and each new product or each reclassi¬ 
fication of a product by the health 
authorities should be reviewed individ¬ 
ually and weighed on its own merits. 

In order to provide for the complete 
and accurate reporting, verification and 
auditing of all receipts and uses of milk 
w r hich are essential to the continued 
application of class prices It must be 
the responsibility of the handler who 
receives the milk from producers to ac¬ 
count for his entire receipts and to prove 
to the market administrator his claim 
that such receipts should not be classi¬ 
fied as Class I. The handler who first 
receives the milk from producers is in 
the best position to satisfy this primary 
need of a class price plan. Such a han¬ 
dler mast be held responsible for report¬ 
ing the proper utilization of such milk. 
He must therefore maintain records to 
establish unquestionable proof of the 
utilization of the milk he receives. 

<c> Transfers of milk between plants. 
Specific rules are set forth In the pro¬ 
posed order for classifying or allocating 
milk which is transferred between han¬ 
dlers or between a handler and a non¬ 
handler. These rules are similar to 
those governing transfers in other 
marketing orders. 

With respect to milk transferred from 
a pool plant to a non-pool plant, such 
milk shall be classified as reported by 
the transferring handler. Such milk 
reported as Class II. however. Is subject 
to reclassification as Class I if audit of 
the purchaser's records indicates a lesser 
Class II utilization or if the purchaser 
refuses to permit an audit of his records. 

These provisions are designed to assure 
producers’ receiving the full utilization 
value for their milk If it Is sold for use 
as a Class I product, and at the same 
time facilitate the movement of milk into 
manufacturing plants should the market 
'receive more milk than can readily be 
disposed of through normal outlets. 

The proposed order further provides 
that other source milk received at a 
handler s pool plant shall be allocated 
to the lowest use in such plant. This is 
to assure to producers who constitute 
the market’s regular source of supply and 
on whom the market relies for a continu¬ 
ous supply of milk that the milk they 
produce shall have first claim on the 
market’s Class I use. Handlers were in 
accord with the principle expressed by 
this provision but feared they might be 
disadvantaged by it in periods of chang¬ 
ing supplies, when producer receipts 
might be adequate at the beginning of 
the month but insufficient to meet re¬ 
quirements at the end of the month. 
They suggested that daily accounting 
would relieve this situation. While it is 
not Impossible that the described condi¬ 
tion could occur occasionally, the admin¬ 
istrative difficulties entailed, and the 
additional bookkeeping and reporting 
that would be required in adequately 
accounting for such milk on a daily basis, 
would more than offset whatever advan¬ 
tages might be gained thereby. 

<d > Class prices . In order to maintain 
a stable supply of milk for the market, 
it is necessary that the price of milk for 


fluid use be closely related to prices of 
milk for manufacturing. To achieve 
this end it is necessary that a base be 
chosen which will reflect accurately the 
value of manufacturing milk. The basic 
price recommended herein is the higher 
of either the Class II price (based on 
the Chicago market quotations for 92- 
scorc butter and non-fat dry milk solids > 
or the price paid for milk by a list of 
mid western condcnscrics. 

Use of the proposed base will provide 
an accurate index of changes in the 
value of milk for manufacturing pur¬ 
poses and will cause the price of Grade A 
milk in the Black Hills market to fluc¬ 
tuate with changes in the prices received 
by farmers for non-Grade A milk sold to 
manufacturing plants. Handlers con¬ 
tended that the "butter-powder” for¬ 
mula would more nearly reflect actual 
competitive conditions in the marketing 
area than would the condcnsery paying 
price, but failed to present any factual 
data to substantiate their viewpoint. 

For a number of years the conden¬ 
ser ies proposed have been used in sev¬ 
eral other markets as a basis for fixing 
fluid milk prices. Experience has shown 
them to be an accurate index of the 
prices paid for milk for manufacturin g 
uses over a period of time. While there 
may be considerable short time variation 
between the prices paid by these plants 
and the prices resulting from the "but¬ 
ter-powder” formula, a comparison of 
the two indicates that in the long run 
there would be little difference in the 
average of the two. In order to estab¬ 
lish as broad a base as possible It has 
been concluded that the paying price of 
the fifteen condonseries should be used 
as an alternative to the **butter-powder N 
formula In establishing the price for 
Class 1 milk. 

The Class I differential should be 
fixed at a level which will reflect the 
additional costs involved In producing a 
year around supply of milk of Grade A 
quality to meet the needs of the market 
so as to furnish producers sufficient in¬ 
centive to produce the desired quantity 
of milk. The evidence indicates that 
under the circumstances prevailing at 
the time of the hearing a differential of 
$2.15 over the basic price would be ex¬ 
pected to produce a sufficient supply of 
milk for the market. At that time it 
would have resulted in a price about 
equal to that being received by producers 
supplying plants in the northern por¬ 
tion of the marketing area and would 
have been substantially higher than that 
prevailing in the southern portion of the 
area which, at the time of the hearing, 
was at low levels as a result of condi¬ 
tions growing out of the disposition in 
the area of surplus milk for Class I use 
by the producers In the northern hills. 
At the present time it would result in a 
Class I price of approximately $4 90. 

The testimony of producers, handlers 
and of county agents all indicated that 
the proposed level of prices was the 
minimum that was likely to produce an 
adequate supply of milk. The testimony 
of handlers in the northern portion of 
the area was to tfie effect that they felt 
that the existing price was reasonable. 
Handlers in the southern portion of the 
area admitted the inadequacy of the ex- 
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i ting price and indicated they consid¬ 
ered the price proposed by producers was 
easonable. The testimony reveals that 
many producers were on the verge of 
abandoning dairying In favor of other 
:ypes of farming, but had been prevailed 
upon to remain in milk production pend¬ 
ing the outcome of the hearing on a 
: reposed milk marketing order. The 
consensus of producer testimony was 
•hat the Black Hills could and would 
produce an adequate supply of milk if 
i casonable prices prevailed and the mar¬ 
ket held a promise of stability. Even 
in the northern portion of the area where 
prices have been maintained fairly well, 
it has been extremely difficult to secure 
additional producers because of the past 
history of unrest and disorganization, 
and the threat of a disrupting price war 
vhich has bccu constantly present in 
recent months. 

The Class I differential originally pro¬ 
posed was $2.00 per hundredweight. The 
Class II price which has been recom¬ 
mended is 15 cents per hundredweight 
lower than that contained in the original 
proposal. Thus the recommended dif- 
;> rential of $2.15 per hundredweight on 
Class I milk will result in the same level 
cl Class I prices as were originally pro¬ 
posed. 

Both producers and handlers proposed 
that Class II milk be priced on a "butter- 
powder" formula. There was. however, 
a wide difference in the prices resulting 
from the formulae originally proposed by 
the two groups. 

Most of the milk produced in excess of 
the market’s requirements for Class I 
milk is utilized in cottage cheese and ice 
ci cam. Some of the handlers have 
facilities for manufacturing butter and 
condensed skim. During the months of 
heavy flush some producer milk is util- 
i *ed in these products, but the evidence 

idleatea that the bulk of the excess pro- 
<! iction Is absorbed in cottage cheese and 
ice cream. Other than the plants of 

indlers, the only facilities readily avail¬ 
able to handle excess supplies are plants 
swaged In the manufacture of butter, 
ice cream and ice cream mix. Since the 
Black Hills Is a deficit production area 
it appears that all of the excess produc¬ 
tion can be readily absorbed If priced 
c m petit!vely. 

The level of the Class n price recom¬ 
mended herein compares with the values 
hi competitive markets of milk for man¬ 
ufacture. It is 15 cents per hundred¬ 
weight lower than the price proposed 
initially by producers and is 20 cents 
higher than that proposed by handlers. 
Specifically the price is computed by sub¬ 
tracting 6.5 cents from the market price 
of $ 2 -score butter adding 20 percent, and 
multiplying by 3.5. To this is added an 
amount computed by subtracting 6.5 
cents from the average price of non-fat 
dry milk solids, multiplying the result 
hy 8.2. and then muUipliyinK by 0.065. 
The resulting price will very closely ap- 
proximate the prices resulting from simi¬ 
lar formulae.in other nearby market¬ 
ing areas, the yield factors and "make” 
allowances contained therein being simi¬ 
lar to those used elsewhere, and based 
on that experience and the testimony of 
handler* is expected to facilitate the 
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utilization of any milk produced In ex¬ 
cess of the market's requirements. 

The proposal on which the hearing was 
conducted, while it provided for the an¬ 
nouncement of class prices for milk of 
3.5 percent butterfat content, would 
actually establish separate prices for 
skim milk and butterfat. The same al¬ 
location of values between skim milk 
nnd butterfat can be accomplished with 
simpler accounting procedures through 
the application of butterfat differentials 
to the class prices determined for milk 
of 3.5 percent butterfat content. 

The original proposal provided that 
the Class I differential for milk of 3.5 
percent butterfat content be allocated 
between butterfat and skim by applying 
70 percent of the value to the 3.5 pounds 
of butterfat contained in the milk and 
applying the remaining 30 percent of 
the differential to the skim milk. This 
would result in a value for a pound of 
butterfat in Class I equal to the price of 
a pound of butterfat in Class II plus 20 
percent of the Class I differential. It is 
the contention of producers that histor¬ 
ically the rates of butterfat to whole 
milk values has approximated this figure. 
They further point out that this method 
of pricing butterfat and skim milk in 
Class I has been followed in the nearby 
order markets of Omaha-Llncoln-Coun- 
cil Bluffs; Sioux City, Iowa; and Sioux 
Falis-MitchcU, South Dakota, as well as 
in other areas nnd has proven satisfac¬ 
tory. It has been concluded that the 
proposed Class I differential of $2.15 
should be allocated between butterfat 
and skim milk as proposed and that 20 
percent of the differential or 43 cents 
should be applied to each pound of but¬ 
terfat Instead of stating specific prices 
for butterfat and skim milk, how ever, the 
order would adjust the price for Class I 
milk of 3.5 percent butterfat content by 
a butterfat differential equal to the but¬ 
terfat differential for Class n milk plus 
4.3 cents for each one-tenth of one per¬ 
cent that the average butterfat content 
of Class I milk varies from 3.5 percent. 

Since the Class n price is based di¬ 
rectly on the market quotations for but¬ 
ter and non-fat dry milk solids, specific 
values for the butterfat and skim milk 
are determined in computing the price. 
The values thus assigned to the skim 
milk and butterfat reflect accurately the 
worth of these elements In the manu¬ 
facture of dairy products and should be 
used to determine the price that han¬ 
dlers pay for skim milk and butterfat. 
As in the case of Class I milk, this should 
be accomplished through the use of a 
butterfat differential to reflect variations 
in test rather than through the estab¬ 
lishment of separate prices for the skim 
milk and butterfat. The Class II butter¬ 
fat differential should be computed by 
subtracting 6.5 cents from the price of 
92-score butter and multiplying the re¬ 
sult by 0.12. Use of this differential will 
price skim milk and butterfat to han¬ 
dlers at the same levels used in arriving 
at the Class n price. 

(e) Payments with respect to other 
source milk. Those sections of the or¬ 
der described above necessarily leave 
open channels by which it is possible for 
unpriced other source milk to be dis¬ 


posed of for Class I use in the marketing 
area. If unpriced milk were permitted 
to be sold as Class I milk in the market¬ 
ing area at prices which were advanta¬ 
geous. the market wherein the classifi¬ 
cation system of prices provided by the 
order would be effective would tend to 
disappear. 

The regulation of milk prices and en¬ 
forcement of use classification under a 
marketing order is required in part be¬ 
cause of the necessary existence in any 
fully supplied market of shortrun ex¬ 
cesses of a seasonal or variable nature. 
That portion of the milk supply which 
must be marketed as surplus commands 
no premium because of quality and so 
must be priced at levels comparable 
with the value of milk produced for 
manufacture. 

In the absence of regulation which In¬ 
sures payment according to use the 
prices paid producers for milk tend to 
be forced through competition toward 
the rates of return obtainable through 
marginal outlets. Such outlets arc 
normally butter and cheese. This is par¬ 
ticularly true in the seasons of flush 
production. The prices resulting from 
such competition hinder orderly market¬ 
ing and the assurance of an adequate 
and dependable supply of milk through¬ 
out the year. 

Under the provisions of the order pro- 
ducers are assured that if their milk is 
used for Class I purposes, it will be paid 
for at Class I prices: Such prices are 
fixed at levels which reflect the price of 
feeds and other economic conditions and 
Insure the market a sufficient supply of 
pure and wholesome milk. 

The classified pricing plan contem¬ 
plated by the regulation cannot be suc¬ 
cessful in insuring returns to producers 
if it is possible during temporary periods 
for a handler to purchase milk at an ad¬ 
vantage to himself or to the dairy farm¬ 
ers who supply his milk and sell it for 
Class I use. A handler who finds himself 
In a situation where his competitors are 
paying less for Class I milk than he is 
paying will be compelled to resort to 
similar methods of procurement. This 
will lead to disorderly marketing and to 
a partial or complete displacement of 
producer milk for Class I use. Handlers 
selling such unpriced milk to Class I out¬ 
lets could be expected to have different 
costs at various times than those han-* 
dlers who were selling producer milk. 
In purchasing such other source milk 
the supply of milk of producers might be 
abandoned by the handlers, thus creat¬ 
ing an unstable market for themselves 
and producers as well as the consuming 
public. 

Sales of such unpriced milk and the 
consequent displacement of producer 
milk can occur under the order If han¬ 
dlers who distribute milk in the market¬ 
ing area shift their purchases of milk 
from producers to unregulated sources. 
The producer milk In the handler's plant 
would be assigned to Class I sales first, 
but the remaining sales would be as¬ 
signed to other source milk. Other 
source milk for this purpose might be ob¬ 
tained from any unregulated source 
which was acceptable to the health au¬ 
thorities having Jurisdiction in the mar- 
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keting area. Such sources would not be¬ 
come regulated unless they met the pool¬ 
ing requirements. Producer milk might 
also be displaced to the extent that han¬ 
dlers not qualified under the perform¬ 
ance standards of the order distribute 
milk in the marketing area directly to 
con 'Turners. 

It Is apparent therefore that It Is 
necessary to provide in the order against 
the displacement of producer milk by 
other source milk for the purpose of 
price advantage. There is no choice as 
to the type of provision which may be 
used since minimum class prices may 
/ not be fixed for handlers who do not 
participate in the market-wide equali¬ 
zation pool. The only alternative is to 
levy a charge against such other source 
milk to the extent necessary to remove 
any advantage there might be in using 
such milk in Class I instead of regulated 
producer milk. 

Several problems are involved in 
establishing rules for the charge or pay¬ 
ment designed to eliminate the advan¬ 
tage in using unregulated milk. The 
rate of compensation payment for this 
purpose mast not be so low that it will 
permit a handler to gain a temporary or 
permanent advantage through the sale 
of unpriced milk as Class I in the mar¬ 
keting area. It also must not be so high 
that it penalizes suppliers of unpriced 
milk who offer such milk when it is 
needed by the market and who are not 
in a position to gain an unfair competi¬ 
tive advantage by such sale. The pay¬ 
ment must also be provided for in a man¬ 
ner which is administratively feasible 
and which does not bring about unjusti¬ 
fied administrative inconvenience or 
expense. 

In this connection it Is necessary to 
distinguish between other source milk 
which is distributed by pool plants as 
Class I milk in the marketing area, and 
that which is disposed of on routes in 
the marketing area by non-pool plants 
which have failed to achieve the stattis 
of pool plants because less than 20 per¬ 
cent of their receipts are disposed of as 
Class I milk within the marketing area. 
First wc shall consider the question of 
other source milk purchased and dis¬ 
tributed by a pool plant 

Several possible alternative methods 
were discussed on the hearing record. 
• One of these is to ascertain the actual 
cost to the pool handler of milk whic^is 
purchased from unregulated plants and 
charge as a compensation payment any 
amount by which the Class I price ex¬ 
ceeds the cost of the unregulated milk 
used in Class I. This plan, however. Is 
not administratively feasible and it 
would not necessarily eliminate the ad¬ 
vantage of using unregulated milk even 
though It were feasible. Some of the 
other source milk procured by handlers 
may be either wholly or partially proc¬ 
essed. To determine the actual cost of 
the milk under such circumstances is 
impossible since the prices paid by the 
handler include the cost of processing as 
well as the cost of the milk. Even in the 
case of milk which has not been proc¬ 
essed the billing price may not represent 
the actual cost. In the case of a com¬ 
pany which owns or controls plants in 
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the Black Hilts, as well as unregulated 
plants elsewhere the rate of payment 
from one plant to another would have 
little significance. If such a provision 
were adopted the billing rate might be 
deliberately fixed at a level which would 
avoid any payments without regard to 
the actual value of the milk. 

A handler who has no non-pool plants 
would undoubtedly find it possible also 
to arrange a billing price on purchased 
milk which would avoid any compensa¬ 
tory payment. It would no doubt be 
possible to arrange a method of kick- 
back or of off-setting purchases and 
sales. Since the billing price for milk 
would be a self-serving figure for both 
plants, it would be virtually impossible 
to ascertain whether it represented the 
true cost of milk to the purchaser. If 
the stated price were the actual cost it 
still would not fulfill the purpose of re¬ 
moving the. advantage to unregulated 
milk to base the compensation payment 
on the difference between such price and 
the Class I price. Sales of milk between 
handlers ordinarily take place at the 
class price plus a handling charge. This 
handling charge varies but it represents 
a payment to the receiver of the milk 
which covers the cost of receiving, 
weighing, testing and cooling the milk 
as well as plant profits. 

Another suggested method was to de¬ 
termine the price actually paid dairy 
farmers by the unregulated plant which 
first received the milk and base the com¬ 
pensation payment on that price. While 
this method is recommended in the case 
of non-pool plants which distribute milk 
on routes in the marketing area, it is not 
practicable in the case of non-pool plants 
which furnish other source milk to pool 
plants. In order to make such a plan 
effective it would be necessary that these 
non-pool plants file monthly reports 
with the market administrator and that 
they be subject to regular audit. Since 
these plants would be in most instances a 
considerable distance from the market¬ 
ing area the costs involved in making 
such audits would be prohibitive. More¬ 
over. such an auditing program would 
involve the establishment of new transfer 
and allocation rules, perhaps individually 
suited to each plant location. In the 
case of plants shipping to more than one 
market it would be necessary to follow 
the movement of milk from these plants 
to its various destinations to determine 
its use and classification. In the case of 
plants that make only incidental ship¬ 
ments of milk, perhaps during only a 
portion of a month, additional problems 
would be involved since earlier inven¬ 
tories as well as sales would have to be 
ascertained and classified. Such meas¬ 
ures would be extremely expensive and 
difficult. Moreover, it is not desirable to 
burden plants having only an incidental 
and temporary association with the mar¬ 
ket with the administrative procedures 
and bookkeeping that go with regulation. 

It was also suggested that the rate of 
compensation payment might be based 
on the difference between the weighted 
average price prevailing in the market¬ 
ing area and the Class I price. It was 
suggested that unregulated handlers 
would be forced by competition to pay 


their farmers approximately tne average 
price received by producers. While this 
may be true in some Instances it would 
not necessarily be always true and such 
a payment could not be expected to in¬ 
sure that unregulated milk would not 
displace regulated milk at all times 
throughout the year. Unregulated as 
well as regulated plants have some sur¬ 
plus milk at all times, especially during 
the months of flush production. Hence, 
the prices paid farmers are at all tinv * 
blended prices made up from the returns 
of sales of milk as Class I as well as sales 
of surplus milk in manufacturing out¬ 
lets. Were an unregulated handler to 
sell its surplus for Class I use in thf> 
marking area and maintain its other out¬ 
lets for Class I use outside the marketing 
area it w'ould have a competitive advan¬ 
tage over the regulated handlers who 
found it necessary to dispose of a por¬ 
tion of their milk as surplus. 

Since none of the methods suggested 
presents a complete solution to the prob¬ 
lem it appears necessary to adopt a dif¬ 
ferent procedure. The only sound 
method of dealing with this problem Is 
one based on a recognition of the eco¬ 
nomics involved as they affect producers 
and handlers. It resolves Itself primarily 
into a question of market values for milk. 

Handlers seeking to purchase unre ¬ 
lated milk will naturally seek to secure it 
from the lowest cost source from whfch 
suitable milk is obtainable. In attempt¬ 
ing to fix the rate of the compensation 
payment it is therefore necessary to de¬ 
termine what the lowest cost source may 
be and to base the payment on the dif¬ 
ference between the cost of such milk 
and the cost of milk priced under the 
order for similar use. The record con¬ 
tains ample evidence that milk supplies 
are always larger in spring and summ- r 
than in fall and winter and that because 
of the pattern of fluid milk sales this ex¬ 
cess production must be marketed 
through surplus outlets. These outlets 
represent the opportunity cost of the 
milk I. e. the highest price at which the 
milk can otherwise be sold. It is the 
value of such milk which would be effec¬ 
tive in determining the price at which 
unregulated plants would sell such milk 
The selling price of the unregulated 
handler would be expected to be the 
price which he would obtain for the milk 
were it disposed of for surplus use. 

Since considerable volumes of Grade 
A milk must be disposed of as surplus 
in the various unregulated plants It is 
evident that regulated plants under the 
Black Hills order could obtain such milk 
at a value approximately equal to the 
value of surplus milk. Accordingly, the 
true value of this milk is not the blended 
price paid to-producers but the price 
which can be obtained for it when it is 
disposed of as surplus milk. During the 
months of April. May and June surplus 
is likely to be available to handlers in 
the Black Hills from non-pool sources in 
substantia) volume. During such period 
a compensation payment on other source 
milk used in Class I is based on the dif¬ 
ference between the minimum price of 
producer milk disposed of as surplus and 
the applicable price for Class I milk un¬ 
der the Black Hills order. The Class n 
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price established by the order is a fair 
economic measure of the value of milk 
put to surplus uses whether received from 
producers at pool plants or from other 
farmers at non-pool plants. In deter¬ 
mining the payments on non-pooled milk 
both the Class I and surplus values must 
relate to and be fixed as of the point at 
which the milk is received from farmers 
at the receiving plant so as to be prop¬ 
erly comparable with the minimum class 
prices established by the order which 
apply to producer milk at that market 
level. No allowance should be made for 
subsequent handling charges and profits 
in this farm level comparison between 
pool and non-pool milk because the han¬ 
dling charges and profits attach at the 
various stages of marketing subsequent 
to the point at which minimum class 
prices refer and are in no way regulated 
by the order with respect to pool milk. 
Neither the act nor the order contem¬ 
plates or authorizes the regulation of 
subsequent handling charges or provides 
for the establishment of uniform resale 
prices between handlers whether the 
milk be subject to regulation or not. 

During the remaining months of the 
year when milk supplies are shorter it 
must be concluded that other source 
milk will not be available to handlers in 
the Black Hills at surplus prices. The 
compensation payment during this pe¬ 
riod should be based on the difference 
between the Class I price and the 
weighted average of the prices paid pro¬ 
ducers. The record evidence indicates 
that generally during this period the 
supply of producer milk in the Black 
Hills in relation to the demand for such 
milk wUl tend to fluctuate with conditions 
in the general area from which other 
.source milk is available to the Black 
Hills Market Thus, the compensation 
payment based on the difference between 
the Class I price and the weighted aver¬ 
age of the prices paid producers will ad¬ 
just itself automatically with the trend 
in price of. and the need for outside sup¬ 
plies. Whenever supplies of producer 
milk are relatively plentiful the rate of 
payment will be somewhat higher. On 
the other hand when milk supplies in the 
area tend to be short other source milk 
will cost handlers somewhat more than 
the surplus price and the rate of com¬ 
pensation payment will be correspond¬ 
ingly less. Were producer milk ail as¬ 
signed to Class I. no compensation pay¬ 
ment w'ould be required. 

Under these conditions if a handler 
Purchases other source milk to which a 
compensation charge applies he ordinar¬ 
ily docs so because the cost to him of 
such other source milk. Including the 
compensation payment thereon, is less 
or at least no greater than the price he 
would be required to pay for producer 
milk. 

It is concluded therefore, that the rate 
of compensation payment applicable at 
any time should be a single rate (that is 
either the difference between the Class I 
price and the Class II price or the differ¬ 
ence between the Class I price and the 
weighted average of the prices paid pro¬ 
ducers) and such rate should be that 
which is applicable to the cheapest other 
source milk believed to be available to 


handlers at that time. This must be the 
standard for determining the compensa¬ 
tion payment because if milk is available 
on more advantageous terms than those 
applicable to producer milk, an incentive 
will be afforded for seeking out available 
supplies of other source milk which may 
be obtainable at the greatest possible ad¬ 
vantage over producer milk thus leading 
to disorderly marketing conditions and 
otherwise defeating the purpose of the 
order. 

Use of the compensation payment 
which reflects the cost of the cheapest 
milk that may be expected to be avail¬ 
able removes any advantage to indi¬ 
vidual handlers relative to others in 
obtaining cheap other source milk and 
substituting it for producer milk in the 
Class I uses, as far as it is administra¬ 
tively possible to do so and no handler 
Is given an opportunity to gain an unfair 
advantage which otherwise might exist. 
Although this unfair advantage of ob¬ 
taining cheap other source milk is re¬ 
moved by the particular rate of payment 
provided herein, nevertheless, if other 
source milk is to be purchased the in¬ 
centive to purchase the cheapest of such 
milk available remains, for the lower 
the price the handler pays for non-pool 
milk, the lower will be his total cost of 
purchasing such milk. The measure of 
the compensation payment Is objective 
and does not depend upon the particular 
price which the handler is required to 
pay for other source milk. The purpose 
of the compensation payment is to re¬ 
move any disparity between producer 
milk and other source milk at the mar¬ 
keting level where the milk is received 
from farmers. The marketing order 
makes no effort to fix or equalize han¬ 
dling costs or profits on producer milk 
or other source milk subsequent to the 
initial point of receipt from farmers. It 
must be expected, therefore, that some 
producer milk will be less expensive than 
other producer milk as sold between reg¬ 
ulated handlers and that some other 
source milk may be more or less expen¬ 
sive than some producer milk at the 
same later marketing level, even though 
the compensatory payment may have re¬ 
moved the disparity between other 
source milk and producer milk at the 
form level of marketing. 

It Is concluded therefore that the com¬ 
pensation payments provided herein are 
not only incidental but necessary to sus¬ 
tain the classification and pricing of 
milk according to its use in the market 
and that the rates of payments specified 
are those which are necessary and ap¬ 
propriate to accomplish this purpose. 

The testimony in the hearing record 
indicates that the rate of payment rec¬ 
ommended herein will remove the com¬ 
petitive advantage of unpriced milk 
relative to priced milk and will avoid 
displacement of producer milk for rea¬ 
sons of cost. However, if experience 
proves that milk is available to handlers 
during the fall and winter months at 
prices lower than those anticipated, or 
if experience should prove that pooled 
handlers find it to their advantage to 
curtail purchases of producer milk in 
order to enable themselves to sell other 
source milk in the market at any time, 
then the rate of the compensation pay¬ 
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ment would need to be reexamined on 
the basis of such evidence. 

Producers further proposed that dur¬ 
ing any delivery period in which pro¬ 
ducer receipts were less than 105 per¬ 
cent of Class I sales no compensation 
payment should be levied on other source 
milk disposed of by handlers w ho oper¬ 
ate pool plants. They felt such a pro¬ 
vision might encourage handlers to seek 
additional supplies in the event pro¬ 
ducer receipts were insufficient to meet 
the requirements of the market. It 
appears, however, that such a provision 
is unnecessary. If producer supplies 
diminish to the point where they are 
approximately equal to, or less than 
Class I sales, the weighted average price 
paid producers would be approximately 
equal to the Class I price and the rate of 
the compensation payment would be re¬ 
duced accordingly. It appears further 
that any deviation from the plan recom¬ 
mended above would result in at least 
minor inequities between handlers and 
would disturb the competitive relation¬ 
ship which the compensation payment 
seeks to insure. 

In addition to the other source milk 
which will enter the market through pool 
plants, other source milk may also be 
distributed within the marketing area 
directly from pool plants. As in the case 
of other source milk distributed from 
pool plants it would not be possible to 
stabilize the classified pricing program 
if milk w*ere allowed to be distributed in 
the marketing area from non-pool plants 
without some regulation of the prices 
paid by such plants for milk. 

Handlers distributing unpriced milk in 
the marketing area from non-pool plants 
have the same opportunity to buy milk 
at the opportunity cost level as do the 
operators of pool plants who purchase 
other source milk. In addition the oper¬ 
ator of the non-pool plant in all prob¬ 
ability has surplus milk in his own plant 
which he would be desirous of disposing 
of on any basis which w f ould yield a 
higher return than the surplus value. 
It would be particularly advantageous to 
such an operator to be able to dispose of 
such milk for Class I use in the market¬ 
ing area by bidding for large contracts 
such as hospitals, defense estallshmcnts 
or other large purchasers. With surplus 
outlets as the alternative the non-pool 
plant would have considerable advantage 
in obtaining such business. A non-pool 
plant operator might also use such price 
advantage In selling his surplus milk to 
Class I outlets for the purpose of estab¬ 
lishing a regular trade on wholesale or 
retail routes to homes and stores in the 
marketing area. To allow: a non-pool 
plant to use its surplus milk in this 
manner for establishing a regular trado 
in the marketing area without compen¬ 
sation payments would mean that such 
plant would have a marked competitive 
advantage over regulated handlers sell¬ 
ing priced milk. Such a situation could 
lead to disorderly marketing conditions. 

It was proposed that a non-pool plant 
which distributed milk in the marketing 
area be required to pay into the pool on 
the same basis as proposed for pool plants 
with respect to other source milk which 
they distribute within the marketing 
area. As pointed out above it Is neccs- 
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sary that milk be priced to handlers uni- 
formly and that assurance be given pro¬ 
ducers that unpriced milk will not reduce 
their sales In Class L It is doubtful, 
however, if the interests of pool handlers 
and producers require more than an 
assurance that the cost of milk to the 
handler who falls to achieve pool status 
Is equal to that provided in the order. 

The circumstances surrounding the 
sale of milk in the marketing area by 
non-pool handlers are somewhat differ¬ 
ent from those relating to the sale by 
pool handlers of other source milk which 
has been procured from non-pool plants. 
In the latter case such disposition is 
usually on a short-time basis and the 
plant of origin has little or no direct 
contact with the marketing area. As 
pointed out above, it would not be ad¬ 
ministratively feasible for the market ad¬ 
ministrator to audit such plants, and all 
transactions concerning such milk 
should be carried on between the market 
administrator and the plant which actu¬ 
ally distributed the milk in the market¬ 
ing area. 

Non-pool handlers distributing milk 
directly on routes in the marketing area 
do not do so on a temporary basis. Be¬ 
cause the Black Hills market is isolated 
from other centers of population, the 
plants of non-pool handlers distributing 
milk in the area would be located In or 
immediately adjacent to the market, or, 
if located at a distance, would be expected 
to be disposing of a fairly sizeable vol¬ 
ume of milk within the area since it 
would be uneconomic to transport small 
quantities of milk such a distance. Under 
the conditions prevailing in this market 
It would be administratively feasible for 
the market administrator to perform pe¬ 
riodic audits of the records of such han¬ 
dlers. Information about the payments 
made by such handler to the dairy farm¬ 
ers who supply him with milk would be 
readily available to the market admin¬ 
istrator. Thus, in the Black Hills, a plan 
for compensation payments directly re¬ 
lated to the payments made by such 
non-pool handler to dairy farmers is 
feasible and appropriate to integrate the 
sales of non-pool handlers with those of 
pool handlers to preserve the classified 
pricing plan contemplated by the order. 

If through choice or competitive con¬ 
ditions these payments are equal to the 
amount that the order now provides at 
class prices on his entire utilization, the 
requirement of additional payments is 
not necessary to provide uniformity of 
cost to handlers and protection to reg¬ 
ular producers. It is concluded, there¬ 
fore. that the appropriate payment to 
the pool from a handier whose plant 
fails to qualify as a pool plant should be 
the lesser of (a) the difference between 
the Class II price and the Class I price 
with respect to all milk disposed of as 
Class I milk within the marketing area 
or <b> the difference, if any. between the 
cost of his milk at the class prices of the 
order and his payments to the dairy 
farmers producing Grade A milk who 
would be considered producers were the 
plant to qualify as a pool plant. 

No compensation payment should be 
required on milk classified and priced 
under another Federal milk marketing 


order. The minimum prices for Class I 
milk under other Federal orders from 
which supplemental supplies might be 
obtained approximate the price proposed 
herein when allowance is made for the 
location of such plants and the trans¬ 
portation charges that w r ould be in¬ 
volved. Since handlers under other Fed¬ 
eral orders must pay for such milk on a 
utilization basis they would not be in a 
position to unload any surplus milk in 
the Black Hills market. If supplies 
should become available from other reg¬ 
ulated markets at lesser prices, it would 
be necessary to reexamine the price and 
supply situation both in the Black Hills 
and the other market and to give fur¬ 
ther consideration to compensation pay¬ 
ments on milk from other Federally 
regulated markets. 

While the primary purpose of com¬ 
pensation payments is to remove any 
competitive advantage of unregulated 
milk rather than to iasure producers an 
Income, there nevertheless is justifica¬ 
tion for adding such money to the pro¬ 
ducer-settlement fund. It is the pur¬ 
pose of the order to insure that a suf¬ 
ficient and dependable supply of quality 
milk will be available for the Class I 
needs of the market. To the extent that 
Class I sales are displaced through the 
disposition of surplus milk from unregu¬ 
lated sources, producers stand to lose 
income from the sale of milk to the mar¬ 
ket which they arc expected to supply. 
This loss of income would mean that the 
prices contemplated under the order 
would not be realized by producers. 

If producers are to develop and main¬ 
tain sources of supply as contemplated 
by the price established under the or¬ 
der, they must have some assurance that 
their milk can be marketed to the Class 
I outlets available. This payment is not 
designed, however, as a means to exclude 
from the market, or to assure any group 
of producers that they alone will be per¬ 
mitted to supply the market. Any plant 
which cares to do so is eligible to meet 
the performance standards and qualify 
as a pool plant fully subject to the pro¬ 
visions of the order and assume the re¬ 
sponsibility of serving the market. The 
payment is not designed to enable the 
market to maintain prices above those 
needed to insure an adequate supply of 
wholesome milk. 

There Is the question as to who should 
be obligated to make the compensation 
payment. In the case of handlers who 
distribute milk directly in the marketing 
area from non-pool plants, only one plant 
would be involved. In the case of sup¬ 
plemental milk obtained by pool plants 
from other sources, either the buying 
or the selling plant might be assessed. 
From the standpoint of the economics 
involved It would make no difference, 
since the amount of the payment would 
be the same in either case. If the selling 
plant were to be required to make pay¬ 
ment. it would be essential for such plant 
to bill the purchaser at a rate which in¬ 
cluded the compensation payment. If 
the purchasing handler were to make 
the payment, the purchase price would 
be less but the actual cost would be the 
same because of the compensation pay¬ 
ment. 


From the standpoint of administration 
and enforcement, it would be much easier 
and simpler for the pool plant to make 
the payment. It is the operator of the 
pool plant with which the market ad¬ 
ministrator regularly deals. SUch per¬ 
son would be expected to know and 
understand the terms and provisions of 
the order. He is the handler who would 
be responsible for distributing the milk 
In the regulated market. Whether ?. 
compensation payment would be required 
would depend upon the application of the 
allocation provisions of the order in the 
pool plant. 

The seller on the other hand would 
not be familiar with the order. He 
would not be aware until later whether 
a compensation payment would be re¬ 
quired, and might not even know at the 
time of the sale, particularly if the sale 
were arranged through a broker, whether 
the milk would be moved to a regulated 
market for disposition. If enforcement 
proceedings were required, It would be 
more convenient and logical to bring the 
case to trial in the area of the regulated 
market where the problem arose. 

A finding has been made above that 
compensation payments are necessary to 
support and preserve the integrity of the 
classified pricing system. It is also de¬ 
termined that such payment will not 
prohibit the marketing of milk nor limit 
the marketing of milk products from any 
production area of the United States 
The value which Is assigned to unpriced 
milk in calculating the compensation 
payment is the same as the value at the 
class price which would be calculated 
under the order for priced milk at any 
plant. The rate of compensation pay¬ 
ment Is equal as among all handlers for 
similar transactions. 

The quantity of milk and milk prod¬ 
ucts which may be sold does depend in 
part on the class prices fixed under the 
order for the particular class of utiliza¬ 
tion. Such influence should not be con¬ 
strued. however, as a limitation in the 
sense Intended under the act. No price 
can be fixed without influencing, to some 
extent, the quantity of milk and milk 
products which may be sold from either 
regulated or unregulated sources. The 
compensation payment herein provided 
will not discriminate against producers 
by areas, but will provide for the re¬ 
moval of competitive advantages by type 
of transaction with respect to the rela¬ 
tionship between regulated and unregu¬ 
lated milk. 

The compensation payment herein 
provided has as its primary purpose the 
elimination of economic incentives for 
handlers to use unpriced other source 
milk to displace producer milk in Class I 
sales. The rate of payment found to be 
appropriate for this purpose Is one which 
recognizes general competitive condi¬ 
tions in the sale of both regulated and 
unregulated milk. The same rate of 
payment applies to all handlers. 

It is recognized, however, that general 
competitive conditions do not prevail in 
all cases. Each handler is situated dif¬ 
ferently and each Individual transaction 
is made under different circumstances. 
It is not possible, however, to adjust 
prices or payments to individual clr- 
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cumstanccs or transactions. Such an 
individual approach would not be ad¬ 
ministratively or economically feasible. 
Compensation payments must therefore 
be applied at a definite and specific rate 
applicable to all handlers similarly situ¬ 
ated. No single rate of payment can be 
determined, however, which would re¬ 
sult In complete equality of cost to all 
handlers. 

The act docs not require and practical 
consideration will not allow that the 
cost of milk will at all times be equal 
for all handlers. The act requires only 
that the minimum prices and payments 
stated in the order be equal for all 
handlers for similar transactions. 
Neither does the act guarantee that han¬ 
dlers will be able to procure all of their 
milk at the minimum prices and pay¬ 
ments stated in the order. To the ex¬ 
tent that some handlers obtain all of 
their milk at the stated minimums and 
others do not. there will obviously be in¬ 
equality of cost of milk among handlers. 
The provisions for compensation pay¬ 
ments herein provided are in accord with 
the requirements of the Act in that they 
provide equal minimum payments for all 
handlers for similar transactions. 

It Is necessary In seeking an overall 
solution to problems of this nature to 
adopt provisions which will be reasonable 
and as libera] as possible while at the 
Name time guaranteeing the integrity of 
the regulation. To provide inadequate 
payments would leave the door open to 
practices which would render the pro¬ 
gram ineffective. Transactions in milk 
are entirely at the option of the handlers. 
They are free to complete only those 
transactions which are advantageous to 
themselves. The provisions of the order 
must recognize this fact. They must 
recognize, also, that the varying condi¬ 
tions under which transactions in milk 
occur give rise to great complexity and 
rome doubtful circumstances. Where 
marginal problems arise, they must be 
resolved in favor o! maintaining the 
effectiveness and integrity of the order. 

<f> Payments for milk . The proposed 
order provides for a market-wide pool 
under which oil producers supplying the 
market would receive the same price 
for their milk regardless of its utiliza¬ 
tion by the handler wfjo received It This 
type of pool contemplates the uniform 
distribution among all producers in the 
market of the proceeds of the Class I 
and reserve supplies of milk, tinder the 
circumstances generally prevailing In 
the market at the present time, the 
returns to producers supplying each han¬ 
dler are based on that handler's utiliza¬ 
tion of milk and consequently there Is a 
*’ide variation In the prices paid by 
isandlors. Most handlers do not have 
facilities for handling any appreciable 
volume of milk in excess of their fluid 
needs and have restricted their receipts 
to approximately their fluid needs. Most 
of the facilities for handling the reserve 
supplies of the market are concentrated 
in the plants of the two operating co¬ 
operative associations. The bargaining 
cooperative in the northern portion of 
the area has recently been pooling the 
returns of its members as a means of 
equalizing payments to producers. Non- 
member producers in high utilization 
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plants have received returns in excess of 
member producers and some producers 
have withdrawn from membership in the 
association on the promise, by at least 
one plant, of a Class I price for their 
entire production. The nature of the 
market and its past history indicate 
that the market-wide type of pool 
coupled with the base and excess plan 
described below will contribute appreci¬ 
ably to the restoration and maintenance 
of stability. 

The proposed order provides that pro¬ 
ducers be paid once a month and speci¬ 
fies that in the case of qualified coopera¬ 
tive associations the handler shall make 
payment to the cooperative association 
Instead of the individual members, if the 
cooperative association has such author¬ 
ity in its membership contract and Is 
desirous Of exercising such privilege. 
Producers originally proposed that pay¬ 
ment be made twice a month although 
the uniform price would be computed 
only once a month. They abandoned 
this proposal during the course of the 
hearing. The dates which have been 
fixed for payment and reporting are so 
spaced that ample time is provided the 
handlers for the filing of reports and the 
market administrator for the computa¬ 
tion and announcement of the various 
prices. 

Since the uniform price under the or¬ 
der is computed for milk of 3.5 percent 
butterfat content it is necessary that 
the order provide a butterfat differential 
as a means for adjusting the prices paid 
to producers for milk of a butterfat con¬ 
tent other than 3.5 percent. The but¬ 
terfat differential to be used should be 
computed by multiplying by 0.12 the 
price of 92-score butter at Chicago. The 
resulting differential will be somewhat 
lower than that used in adjusting the 
Class I price but will be higher than that 
used in adjusting the Class II price. This 
is the same differential which is used In 
the order markets closest to the Black 
Hills and in numerous other areas. 
Since under the proposed order the but¬ 
terfat differential Is merely a means of 
pro-rating returns to producers, han¬ 
dlers’ casts will not be affected by It. 

(g) Base and excess plan. A base and 
excess plan of distributing among pro¬ 
ducers the market returns for milk 
should be employed in connection with 
the market-wide pool provided by the 
order. 

The evidence shows that the market 
experiences a aide seasonal variation in 
milk production, frequently having in¬ 
sufficient milk for its Class I require¬ 
ments during the late summer and fall, 
yet burdened with a surplus during the 
spring and early summer. The demand 
for fluid milk and cream is much less 
seasonal, and reaches Its peak during 
the season when production Is declining. 
The Black Hills Is a very popular vaca¬ 
tion area and attracts a great number of 
tourists during the summer months. It 
Is estimated that about 2 million tourists 
visit the area each summer. This influx 
of visitors begins in June after the spring 
flush of milk production has passed its 
peak and continues into September, a 
month when normally the market Is very 
short of milk. As a result of the con- 
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trusting patterns of production and con¬ 
sumption. the market is plagued with 
alternating periods of surplus and short¬ 
age. A production pattern more nearly 
suited to the requirements of the market 
should be encouraged. 

A "base and excess” plan which pro¬ 
vides returns to each producer related 
directly to his ability to produce milk 
during the late summer and fall months 
will encourage a more nearly level pro¬ 
duction pattern for the market as a 
whole. At the present time most produc¬ 
ers are being paid on some form of base 
plan. The cooperative association in the 
northern portion of the area operates 
such a plan among its members. Most 
of the handlers in the remainder of the 
area use some form of base plan In pay¬ 
ing producers for their milk. It appears 
that producers generally desire the con¬ 
tinuation of a base plan as a means of 
relating the returns of one producer to 
another. Their only dissatisfaction with 
the present plans, aside from the fact 
that the level of prices has been too low. 
has been the lack of uniformity in the 
establishment of bases by the different 
handlers, end the fact that bases were 
established arbitrarily by the handlers 
without consultation with the producers. 

The plan proposed Is similar to that 
currently used by the association in the 
northern portion of the area. It would 
establish for each producer a dally base 
Quantity of milk equal to his average 
dally deliveries of milk during the months 
of July through December of each year. 
The base would be determined by dividing 
the total deliveries in these months 
by the number of days on which deliv¬ 
eries are made, provided the producer 
shipped at least 120 days during such 
period. During the base-forming period 
all producers would receive the "pool” or 
uniform price for all deliveries. For 
all other months a separate uniform 
price for base milk (that delivered by 
each producer up to but not in excess 
of his daily “base*’ times the number of 
days he delivers in the month > would be 
computed, and all excess milk (that de¬ 
livered by each producer in excess of 
his allotted base for a month) would be 
paid for at the Class II price. 

A further provision of this plan would 
permit producers, who shipped less than 
120 days during the base-forming period 
or who commenced the delivery of milk 
to the market after the end of such pe¬ 
riod. to share in the Class I sales of the 
market. Under the proposed plan such 
a producer would receive the base price 
for 60 percent of his daily deliveries dur¬ 
ing January and February. 50 percent 
during March and April, and 40 percent 
during May and June. 

A base plan is designed to apportion 
the total value of the milk purchased by 
all handlers among producers on the 
basis of their marketings of milk during 
a representative period of time. By the . 
application of the base plan it is in¬ 
tended to provide the market with a sup¬ 
ply of milk which is more nearly In 
accord with fluid uses in all seasons of 
the year. For these purposes the plan 
to be adopted may logically be designed 
not only to influence the production pat¬ 
tern of old producers but also to in- 
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fluence the time of the year at which 
new producers will enter the market. 

A large degree of flexibility should be 
Incorporated in the base plan without 
destroying the desired effectiveness. 
This may be accomplished in part by 
limiting the effective period of the bases 
to the months when production is nor¬ 
mally in excess of fluid sales, the estab¬ 
lishment of new bases by each producer 
each year during the months when the 
ratio of production to sales is at its 
lowest point and by providing for the 
payment of the uniform market-wide 
pool price to all producers during the 
base forming period. 

Provision should also be made so that 
a producer who desires to change his 
level of production should not be re¬ 
quired to receive payment for the high 
production at the excess price during the 
entire base period. Such a producer 
should be permitted to reestablish a base 
in ltne with his new production level 
by the relinquishment of his base and 
the establishment of a new base as a new 
producer. This would add greater flexi¬ 
bility to the plan and would accommo¬ 
date cases of abnormally low production 
during the base forming period due to 
unusual circumstances. 

The percentages of dally deliveries to 
be allotted to base milk in the case of 
new producer or producers who have re¬ 
linquished their bases are fixed for each 
month at a somewhat lower percentage 
of base and a higher percentage of excess 
than the normal market average of all 
producers for the month. The percent¬ 
ages proposed. 60 percent during Jan¬ 
uary and February. 50 percent during 
March and April and 40 percent during 
May and June, reflect the differences in 
seasonal production patterns of old pro¬ 
ducers and new producers as determined 
from market experience. The low spring 
percentages are necessary if producers 
arc given the option of establishing a 
new base in order to prevent producers 
having a wide seasonal variation from 
receiving higher payments than justified 
by the relinquishment of their estab¬ 
lished base The recommended percent¬ 
ages of milk deliveries to be paid for at 
the base price arc appropriate for making 
payments to new producers and to pro¬ 
ducers who elect to establish new bases. 

The plan proposed herein will result 
in encouraging the production of milk 
in a manner more nearly suited to the 
requirements of the market for fluid use. 

It is necessary to provide certain rules 
in connection with the establishment 
and transfer of bases to provide reason¬ 
able administrative workability of the 
plan. To accomplish this purpose and 
to preserve the effectiveness of the base 
plan, transfers of bases should be limited 
to entire bases of producers who may 
retire from farming, die or enter mili¬ 
tary service, and to the dissolution of 
joint production arrangements. Since 
the base plan is effective in determining 
producer payments in only six of the 
twelve months of the year, and all pro¬ 
ducers must establish a new base each 
year, provisions in addition to those con¬ 
tained herein for the establishment and 
transfer of bases or to meet unusual sit¬ 
uations arc not needed. 


Ch) The administrative assessment. 
It appears that an administrative assess¬ 
ment of 5 cents per hundredweight on 
all producer milk and on other source 
milk utilized in Class I will be required to 
defray the cost of administering the 
order at least during its initial stages. 

The market administrator is required 
to verify the utilization of all milk re¬ 
ceived at pool plants and of Class I milk 
disposed of within the area from non¬ 
pool plants, and therefore other source 
milk should bear its proportionate share 
of the administrative costs. This prac¬ 
tice win also apportion the expenses more 
equitably among handlers. 

In view of the anticipated volume of 
milk to be regulated, a maximum of 5 
cents per hundredweight should be 
adopted to provide a sufficient Income to 
properly administer the order. This 
rate is comparable to those provided in 
other markets of like size. Office ex¬ 
penses are always relatively heavy at the 
beginning of a program. Should expe¬ 
rience prove that a lesser sum is suffi¬ 
cient. provision is made whereby the 
Secretary may reduce the assessment to 
whatever amount is necessary to meet 
the expenses of the office without amend¬ 
ing the order. 

(1) Other administrative provisions. 
The other provisions of the order are of 
a general administrative nature. They 
define the powers and duties of the mar¬ 
ket administrator, prescribe the Infor¬ 
mation to be reported by handlers and 
set forth the rules to be followed by the 
market administrator in making the 
computations required by the order. 
They also prescribe the length of time 
that records must be retained and pro¬ 
vide a plan for the liquidation of the 
order in the event of its suspension or 
termination. They are similar to like 
provisions of other orders and they arc 
necessary to effectuate the major pricing 
and pooling provisions of the order. 
Further explanation of some of them is 
set forth below. 

A producer-handler Is exempt from 
all the regulatory provisions of the order 
except that requiring the filing of re¬ 
ports as requested by the market admin¬ 
istrator. The producer-handler, since 
he is his own marketing agent is in a 
position to regulate his production to 
his sales and to completely control its 
disposition. He is in an entirely different 
position from the producer whose milk 
is marketed through a handler and 
should not be subject to the pricing and 
pooling provisions of the order. He 
should be required, however, to file re¬ 
ports when requested by the market ad¬ 
ministrator. Such reports are necessary 
to verify such person’s continued status 
as a producer-handler as well as to 
supplement market information. 

The order provides also for the reten¬ 
tion of necessary records by handlers 
and for the ultimate termination of ob¬ 
ligations. It is necessary that those rec¬ 
ords be kept for a substantial period 
of time since some transactions with re¬ 
spect to the handling of producer milk 
are not completed and audited until sev¬ 
eral months after producers have deliv¬ 
ered the milk to handlers’ plants. De¬ 
tailed records of this kind soon assume 
tremendous physical proportions and 


become burdensome for this reason. It 
is necessary that a definite time period 
be provided within which handlers must 
maintain their records and after which 
they will be relieved of so doing. The 
order should provide that handlers shall 
retain records for three years after the 
end of the delivery period to which such 
records relate. In terms of the volume 
of records whtch would be retained and 
the types of transactions Involved in 
disposing of milk, the retention of rec¬ 
ords for three years is concluded to be a 
reasonable requirement. If litigation is 
in progress, it may be necessary to re¬ 
quire records to be retained for a longer 
period and provision should be made for 
this contingency. 

The order should also provide for the 
termination of obligations to handler? 
after a reasonable period of time has 
elapsed. Without such a provision han¬ 
dlers may file claims which, because the 
period Involved might extend back over 
many years, could be in substantial 
amounts. This creates uncertainties 
w’hich could endanger the stability of the 
market and lead to serious inequities. 
The order should provide that any obli¬ 
gation to pay a handler shall terminate 
tw^o years after the month in which the 
milk was received if an underpayment 
is claimed or within two yean after pay¬ 
ment was made if a refund Is claimed, 
unless within such period of time the 
handler files a petition, pursuant to sec¬ 
tion 8c 05) <A> of the act. claiming such 
money. Handlers also need the protec¬ 
tion of provisions terminating their obli¬ 
gations to make payment. Since han¬ 
dlers cannot be forewarned always as to 
contingent liabilities, it is extremely 
difficult and burdensome for them to 
make adequate provision therefor by set¬ 
ting up reserves or taking other precau¬ 
tionary measures. The obligation of any 
handler to pay money should, except 
under certain extraordinary conditions, 
such as litigation, terminate two years 
after the last day of the‘month during 
which the market administrator receives 
the handler's report of utilization of the 
milk involved in such obligation, unless 
within such two year period the market 
administrator notifies the handlers in 
WTiting that such money is due and pay¬ 
able. It is concluded that in general a 
period of two years is a reasonable time 
within which the market administrator 
should complete his auditing and inspec¬ 
tion work and render any billings for 
money due under the order. Provisions 
are necessary also as contained In the 
proposed order to meet such contingen¬ 
cies as failure of the handler to submit 
required books and records and to deal 
with situations u r hcre fraud or willful 
concealment of information may be 
involved. 

It was proposed that If a handler fails 
to make the required reports or pay¬ 
ments his name may be publicly an¬ 
nounced by the market administrator 
unless otherwise directed by the Secre¬ 
tary. Such a provision is provided for 
by the act and it is concluded that its 
adoption will facilitate the enforcement 
of the terms of the order. 

General findings, (a) The proposed 
marketing agreement and the order and 
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All of the terms and conditions thereof 
will tend to effectuate the declared policy 
of the act 

(b) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds* available supplies of feeds, 
and other economic conditions which 
Ailed market supply of and demand for 
milk in the marketing area* and the 
minimum prices specified in the pro¬ 
posed marketing agreement and the or¬ 
der are such prices as will reflect the 
aforesaid factors, insure a sufficient 
quantity of pure and wholesome milk, 
and be in the public interest. 

(c) The proposed order will regulate 
the handling of milk in the same manner 
as. and will be applicable only to persons 
in the respective classes of industrial 
and commercial activity specified in a 
marketing agreement upon which a 
hearing has been held. 

Proposed findings and conclusions . 
Briefs were filed on behalf of three pro¬ 
ducers* associations and the majority of 
hmetiers. The briefs contained proposed 
findings of facts, conclusions and argu¬ 
ment* with respect to the proposals dis¬ 
cussed at the bearing. Every point 
c overed in the briefs was carefully con¬ 
sidered along with the record evidence 
irt making the findings and reaching the 
ct nciusions hereinbefore set forth. To 
the extent that such suggested findings 
and conclusions contained In the briefs 
are inconsistent with the findings and 
conclusions contained herein the re¬ 
quest to make such findings or to reach 
such conclusions is denied on the basis 
of the facts found and stated in connec¬ 
tion with the conclusions in this decision. 

Recommended marketing agreement 
end order. The following order is rec¬ 
ommended as the detailed and appropri¬ 
ate means by which these conclusions 
may bo carried out. The proposed mar¬ 
keting agreement is not included because 
the regulatory provisions thereof would 
be the same as those contained in the 
order. 

D EFTNTTI OKS 

f 917.1 Act. “Act” means Public Act 
No. 10. 73d Congress as amended and as 
re-enacted and amended by the Agri¬ 
cultural Marketing Agreement Act of 
1&37, as amended (7 U. S. C. 1940 ct seq.). 

5 917.2 Secretary. “Secretary” 
means the Secretary of Agriculture of 
the United States or any officer or em¬ 
ployee of the United States Department 
of Agriculture who Is authorised to exer¬ 
cise the powers and to perform the 
duties of the Secretary of Agriculture of 
the United States. 

5 917.3 Black Hills . South Dakota , 
marketing area. •'Black Hills, South 
LJikota, Marketing Area/' hereinafter 
called "marketing area.** means all the 
t rritory within the County of Lawrence, 
within the corporate limits of the cities 
of Belle Fourchc, Custer. Rapid City and 
Sturgis, the Ellsworth Air Base in Pen¬ 
nington and Meade Counties and the 
Veterans’ Administration Hospital at 
Foit Meade in Meade County, all in 
South Dakota. 

I 917.4 Person. '‘Person” means any 
individual, partnership, corporation, as¬ 
sociation. or any other business unit. 


5 917.5 Producer. “Producer*' means 
any person, irrespective of whether such 
person is also a handler, who produces 
milk which is received at a pool plant: 
Provided. That such milk Is (a) pro¬ 
duced under a dairy farm permit or rat¬ 
ing issued by a municipal or state health 
authority for the production of milk to 
be disposed of for consumption as Grade 
A milk, or (b) acceptable to a Federal 
agency located within the marketing 
area. This definition shall include any 
person who is regularly classified as a 
producer but where milk Is caused to be 
diverted to a non-pool plant by a handler 
and milk so diverted shall be deemed to 
have been received at a pool plant by the 
handler who caused it to be diverted. 

ft 917.6 Handler. "Handler” means: 
<a> Any person In his capacity as the 
operator of a pool plant(s), 

<b> Any other person In his capacity 
as the operator of a non-pool plant 
where milk is processed and packaged 
and from which milk Is disposed of on 
wholesale or retail routes within the 
marketing area, or 

<c> A cooperative association with re¬ 
spect to producer milk diverted by it 
from a pool plant to a non-pool plant 
for the account of such cooperative 
association. 

5 917.7 Pool plant. "Pool plant” 
means any milk processing plant dur¬ 
ing any delivery period In which skim 
milk and butterfat. In an amount equal 
to 20 percent or more of such plants; 
receipts of milk from dairy farmers who 
meet the specifications (other than de¬ 
livery to a pool plant) set forth In 
5 917.5, are disposed of from such plant 
under a Grade A label as Class I milk 
within the marketing area (a) to any 
Federal agency, or <b> on wholesale or 
retail routes (Including plant stores). 

ft917.8 Non-pool plant. "Non-pool 
plant” means any milk processing plant 
other than a pool plant. 

ft 917.9 Producer-handler. "Pro¬ 
ducer-handler” means any person who is 
both a producer and a handler and who 
receives no milk from other producers: 
Provided. That the maintenance, care 
and management of the dairy animals 
and other resources necessary to pro¬ 
duce the milk and the processing, pack¬ 
aging and distribution of the milk are 
the personal enterprise and the personal 
risk of such person. 

ft 917.10 Cooperative association. 
"Cooperative association” means any co¬ 
operative marketing association of pro¬ 
ducers which the Secretary determines, 
after application by the association: 

(a) Is qualified under the provisions 
of the act of Congress of February 18. 
1922. as amended, known as the "Cappcr- 
VoLstead Act”, and 

(b> Has full authority In the sale of 
milk of its members and is engaged in 
making collective sales of or marketing 
milk or its products for its members. 

ft 917.11 Producer milk. "Producer 
milk” means any skim milk or butterfat 
which is produced by a producer, other 
than a producer-handler, and which is 
received by & handler either directly 
from producers or from other handlers. 


ft 917.12 Other source milk. "Other 
source milk” means any skim milk or 
butterfat other than that contained in 
producer milk. 

ft 917.13 * Base milk. "Base milk- 
means producer milk received by a han¬ 
dler during any of the ‘months of Jan¬ 
uary through June which is not in excess 
of such producer’s daily average base 
computed pursuant to ft 917.65 multiplied 
by the number of days in such month for 
which such producer delivered milk to 
such handler. 

ft 917.14 Excess milk. "Excess milk- 
means producer milk received by a han¬ 
dler during any of the months of Jan¬ 
uary through June which U In excess 
of base milk received from such producer 
during such month. 

ft 917.15 Delivery period. "Delivery 
period” means a calendar month or the 
portion thereof during which this sub- 
part is in effect. 

MARKET ADMINISTRATOR 

1917.20 Designation . The agency 
for the administration of this subpart 
shall be a market administrator who 
shall be a person selected by the Secre¬ 
tory. Such person shall be entitled to 
such compensation as may be deter¬ 
mined by. and shall be subject to removal 
at the discretion of the Secretary. 

ft 917.21 Powers. The market ad¬ 
ministrator shall have the power to: 

(a) Administer the terms and provi¬ 
sions of this subpart; 

(b) Receive, investigate and report to 
the Secretary complaints of violations 
of the provisions of this subpart: 

(c) Make rules and regulations to ef¬ 
fectuale the terms and provisions of tills 
subpart; and 

<d> Recommend amendments to the 
Secretary. 

ft 917.22 Duties. The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and provi¬ 
sions of this subpart, including but not 
limited to the following: 

(a) Within 30 days after the date 
upon which he enters upon his duties 
execute and deliver to the Secretary a 
bond conditioned upon the faithful per¬ 
formance of his duties in an amount and 
with surety thereon satisfactory to the 
Secretary; 

<b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions: 

<c) Obtain a bond In a reasonable 
amount and with satisfactory surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

<d> Pav out of the funds provided by 
ft 917.77 the cost of his bond, his own 
compensation and all other expenses 
necessarily incurred in the maintenance 
and functioning of his office; 

(e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this subpart, and surrender 
the same to his successor or to such other 
person as the Secretary may designate; 

<f> Unless otherwise directed by the 
Secretary, publicly disclose to handlers 
and producers the name of any person 
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who, within 10 days after the date upon 
which he Is required to perform such 
acts, has not (1) made reports pursuant 
to $ 917.30, or (2) made payments pur¬ 
suant to 55 917.70 and 917.73, 

<g> Promptly verify the information 
contained in reports submitted by 
handlers. 

<h> Publicly announce by such means 
as he deems appropriate the prices de¬ 
termined for each delivery period as 
follows: 

< 1) On or before the 5th day of each 
delivery period, (i) the minimum price 
for Class I milk computed pursuant to 
5 917.51 <a> and the butterfat differen¬ 
tial computed pursuant to 5 917.52 <a>. 
both for the current delivery period; and 
<il> the minimum price for Class IT milk 
computed pursuant to § 917.51 <b) and 
the butterfat differential computed pur¬ 
suant to 5 917.52 ib>. both for the pre¬ 
ceding: delivery period: and 

(2) On or before the 9th day of each 
delivery period, the uniform price com¬ 
puted pursuant to 5 917.61 or the price 
for base milk computed pursuant to 
5 917.62, whichever Is applicable, and the 
butterfat differential computed pursuant 
to 5 917.71. both for the preceding deliv¬ 
ery period. 

RETORTS, RECORDS AND FACILITIES 

5 917.30 Delivery period reports of 
receipts and utilization. <a) On or be¬ 
fore the 5th day after the end of each 
delivery period, each handler who pur¬ 
chases or receives milk from producers 
or associations of producers shall report 
to the market administrator, in the de¬ 
tail and on forms prescribed by the 
market administrator, the following in¬ 
formation with respect to all milk re¬ 
ceived from producers, all milk, skim 
milk, cream and milk products received 
from other handlers, and all other 
source milk (except non-fluid milk prod¬ 
ucts disposed of in the form In which 
received without further processing or 
packaging by the handler* received at 
his pool plant (s): 

(1) The quantities of skim milk and 
butterfat contained in such receipts and 
their sources; 

(2) The utilization of such receipts; 

and 

<3) Such other information with re¬ 
spect to such receipts and utilization as 
the market administrator may prescribe. 

<b> On or before the 5th day after 
the end of each delivery period, each 
handler who operates a non-pool plant 
shall report to the market administrator, 
his total receipts and utilization of milk 
received from farmers who produce 
Grade A milk, his total disposition within 
the marketing area of Class I milk, the 
amount of his gross payment to the 
aforesaid farmers and such other infor¬ 
mation as the market administrator may 
require. 

5 917.31 Producer payroll reports. 
On or before the 20th day after the end 
of each delivery period each handler 
who operates a pool plant shall submit to 
the market administrator his producer 
payroll for such delivery period, which 
shall show <a) the pounds of milk and 
the percentages of butterfat contained 
therein received from each producer; 


PROPOSED RULE MAKING 

(b) the amount and date of payment to 
each producer or cooperative association; 
and (c) the nature and amount of each 
deduction or charge Involved in the pay¬ 
ments made to producers or cooperative 
associations. 

(917.32 Other reports. Each pro¬ 
ducer-handler shall make reports to the 
market administrator at such time and 
in such manner as the market adminis¬ 
trator may request. 

5 917.33 Records and facilities. Each 
handler shall maintain and make avail¬ 
able to the market administrator or his 
representative during the usual hours of 
business such accounts and records of 
his operations and such facilities as are 
necessary for the market administrator 
to verify or to establish the correct data 
with respect to: 

(a) The receipts and utilization of aU 
producer milk and other source milk; 

(b) The weights and tests for butter¬ 
fat and other content of all milk, skim 
milk, cream and milk products handled; 

<c) Payments to producers and coop¬ 
erative associations; and 

(d) The pounds of skim milk and 
butterfat contained in or represented by 
all milk, skim milk, cream and milk prod¬ 
ucts on hand at the beginning and end of 
each delivery period. 

5 917.34 Retention of records. All 
books and records required under this 
subpart to be made available to the 
market administrator shall be retained 
by the handler for a period of 3 years to 
begin at the end of the calendar month 
to which such books and records pertain: 
Provided . That if. within such 3 year 
period, the market administrator notifies 
the handler in writing that the retention 
of such books and records or of specified 
books and records Is necessary in con¬ 
nection with a proceeding, under section 
8c (15) (A) of the act or a court action 
specified in such notice, the handler shall 
retain such books and records or specified 
books and records, until further written 
notification from the market adminis¬ 
trator. In cither case the market ad¬ 
ministrator shall give further written 
notification to the handler promptly, 
upon the termination of the litigation or 
w hen the records arc no longer necessary 
in connection therewith. 

classification 

f 917.40 Skim milk arid butterfat to 
be classified. Skim milk and butterfat 
contained in all milk, skim milk, cream, 
and milk products received during the 
delivery period by a handler and required 
to be reported pursuant to 5 917.30 <a) 
shall be classified by the market adminis¬ 
trator pursuant to 55 917.41 to 917.46 
inclusive. 

5 917.41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
55 917.43 and 917.44 the classes of utili¬ 
zation shall be as follows: 

(a) Class I milk . Class I milk shall be 
all skim milk and butterfat disposed of 
in fluid form as milk, skim milk, butter¬ 
milk, flavored milk, flavored milk drinks, 
cream, either sweet or sour (including 
any mixture of butterfat and skim milk 
containing more than 6 percent butter¬ 


fat except mixes for Ice cream and frozen 
deserts). and all skim milk and butter¬ 
fat not specifically accounted for as Class 
II milk. 

<b) Class U milk . Class n milk shall 
be all skim milk and butterfat (1) used 
to produce a milk product not specified 
in paragraph (a) of this section. <2> 
In actual shrinkage supported by ade¬ 
quate plant records but not in excess of 
2 percent of receipts from producers and 
cooperative associations, and (3) in 
shrinkage allocated to other source milk. 

5 917.42 Shrinkage. The market ad¬ 
ministrator shall allocate shrinkage over 
a handler's receipts as follows: 

(a) Compute the total shrinkage of 
skim milk and butterfat for such han¬ 
dler. and 

(b) Prorate the resulting amounts be¬ 
tween the receipts of skim milk and 
butterfat contained in producer milk and 
in other source milk. 

1917.43 Transfers, (a) Skim milk 
and butterfat. when transferred or di¬ 
verted from a pool plant to another pool 
plant where milk is received from pro¬ 
ducers. shall be Class I if transferred or 
diverted in the form of milk, skim milk 
or cream: Provided . That if the opera¬ 
tors of both plants report that such skim 
milk or butterfat was used in Class II, 
such skim milk or butterfat may be as¬ 
signed to CiAss n up to the amount 
thereof remaining in such class in the 
plant of the receiving handler after the 
subtraction of other source milk pur¬ 
suant to 5 917.46: Provided further , 
That, if other source milk has been re¬ 
ceived at either or both plants, the milk 
so transferred shall be classified at both 
plants so as to return the higher class 
utilization to producer milk. 

<b> Skim milk and butterfat when 
transferred or diverted from a pool plant 
to a non-pool plant shall be Class I if 
transferred In the form of milk, skim 
milk or cream unless the transferring 
handler reports that such skim milk or 
butterfat was used in Class II: Provided, 
That if the buyer refuses to permit the 
market administrator to audit his books 
and records, such milk, skim milk or 
cream shall be classified as Class I: Pro* 
vtded further , That if upon audit of the 
buyer’s records it is found that the use 
of skim milk and butterfat in the buyer s 
plant in Class II is less than the amount 
reported by the handler as having been 
so used, any amount in excess of such 
Class II use shall be classified as Class I. 

<c) Skim milk or butterfat when 
transferred to a producer-handler in the 
form of milk, skim milk or cream, shall 
be classified as Class I. 

1917.44 Responsibility of handlers 
and reclassification of milk. (a> In es¬ 
tablishing the classification of skim milk 
and butterfat as required in 5 917.41 the 
burden rests upon the handler who re¬ 
ceives such skim milk or butterfat from 
producers to prove to the market ad¬ 
ministrator that such skim milk or but¬ 
terfat should not be classified as Class I 
milk. 

<b) Any skim milk or butterfat shall 
be reclassified if verification by the mar¬ 
ket administrator discloses that the ori¬ 
ginal classification was incorrect* 
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$ 917.45 Computation of skim milk 
and butter fat in each class. For each 
delivery period the market administrator 
shall correct for mathematical and other 
obvious errors the delivery period report 
submitted by each handler pursuant to 
f 917 30 (a> and shall compute the re¬ 
spective amounts of skim milk and but- 
terfat in each class for each handler. 

I 917.46 Allocation of skim milk and 
butter fat classified . After computing the 
classification of all skim milk and but- 
terfat received by a handler pursuant to 
5 917.45 the market administrator shall 
determine the classification of milk re¬ 
ceived from producers as follows: 

(a) Skim milk shall be allocated in 
the following manner: 

(1) Subtract from the total pounds of 
milk in Class n. the pounds of skim milk 
allocated to producer milk pursuant to 
J917.42 (b) (2); 

(2) Subtract from the remaining 
pounds of skim milk In Class 11 the 
pounds of skim milk contained in other 
source milk: Provided. That If the re¬ 
ceipts of skim milk in other source milk 
are greater than the pounds of skim 
milk remaining in Class n. an amount 
equal to the difference shall be sub¬ 
tracted from the pounds of skim milk in 
Class I; 

(3) Subtract from the remaining 
pounds of skim milk in each class the 
pounds of skim milk contained in re¬ 
ceipts from other pool plants In accord¬ 
ance with its classification as deter¬ 
mined pursuant to 5 917.43 (a); 

<4> Add to the remaining pounds of 
skim milk in Class II the pounds of skim 
milk subtracted pursuant to subpara¬ 
graph (1) of this paragraph; 

(5) Subtract pro rata from the re¬ 
maining pounds of skim milk in each 
class the pounds of skim milk contained 
in such handler’s own production; 

<6) If the remaining pounds of skim 
milk in both classes exceed the pounds 
of skim milk reported as having been 
received from producers an amount 
equal to the difference shall be sub¬ 
tracted from the pounds of skim milk in 
Class 11: Provided. That any amount 
in excess of the pounds remaining in 
Class II shall be subtracted from Class I. 
Any amount so subtracted shall be called 
’’overage.” 

<b) Butterfat shall be allocated in ac¬ 
cordance with the same procedure out¬ 
lined for skim milk in paragraph (a) of 
this section. 

MINIMUM PRICES 

\ 917.50 Basic price to be used in com- 
puling the Class 1 price. The basic price 
to be used in computing the minimum 
price per hundredweight of Class I milk 
for each delivery period shall be the 
higher of the prices computed pursuant 
to’paragraphs ia> and (b> of this sec¬ 
tion. 

<a> The average of the basic or field 
prices reported to have been paid or to 
be paid for milk of 3.5 percent butterfat 
content received during the preceding 
delivery period at the following plants 
or places for which prices are reported 
to the market administrator or to tlie 
Department of Agriculture. 

No. 95-i 


Companies and Location 

Borden Co., Mount PleMAnt, Mich. 

Borden Co.. New London. Wla. 

Borden Co- Oxford t Me. Wla. 

Carnation Co., Berlin. Wla. 

Carnation Co., Chilton. Wla. 

Carnation Co* Oconomowoc. Wla. 

Carnation Co.. Richland Center, Wla. 

Carnation Co.. 8parta. Mich. 

Pet Milk Co.. Belleville, Wla. 

Pet Milk Co.. CooperavlUe. Mich 

Pet Milk Co* Hudson. Mich. 

Pet MlUt CO.. New Obi tub. Wla. 

Pet Milk Co.. Wayland. Mich. 

White House Milk Co.. Manitowoc. Wla. 

White House Milk Co* Weat Bend. Wla. 

<b) The price computed pursuant to 
1 917.51 (b) for the preceding delivery 
period for Class II milk containing 3.5 
percent butterfat* 

! 917.51 Class prices. Each handler 
shall pay at the time and in the manner 
set forth in I 917.70 not less than the 
prices set forth in this section for skim 
milk and butterfat in milk received 
from producers during the delivery pe¬ 
riod at such handler’s approved plant. 

(a) Class / milk. The price per hun¬ 
dredweight for Class I milk containing 

3.5 percent butterfat shall be the basic 
price computed pursuant to 5 917.50 plus 
$2.15. 

<b) Class II milk. The price per hun¬ 
dredweight for Class IT milk containing 

3.5 percent butterfat shall be computed 
by the market administrator as follows: 

(1) From the simple average of the daily 
wholesale selling prices (using the mid¬ 
point of any price range as one price) 
of Grade A (92-score) bulk creamery 
butter per pound at Chicago as reported 
by the Department of Agriculture during 
the delivery period, subtract 6*4 cents, 

(2) multiply by 1.20, (3) multiply by 
3.5, and <4> add an amount computed by 
subtracting 6^ cents from the price of 
nonfat dry milk solids, multiplying the 
result by 8.2 and then multiplying by 
0.965. The price of nonfat dry milk 
solids to be used shall be the arithmetical 
average of the carloi prices, both spray 
and roller process, for human consump¬ 
tion delivered at Chicago as reported by 
the Department of Agriculture during 
the delivery period. In the event the 
Department of Agriculture does not pub¬ 
lish carlot prices for non-fat dry milk 
solids for human consumption delivered 
at Chicago, the price of non-fat dry 
milk solids, both spray and roller process, 
for human consumption, f. o. b. manu¬ 
facturing plants In the Chicago area as 
published by the Department of Agricul¬ 
ture for the period from the 26th day 
of the preceding delivery period through 
the 25th day of the current delivery 
period shall be used. 

5 917.52 Butterfat differentials to 
handlers. If the average butterfat con¬ 
tent of the milk of any handler allocated 
to any class pursuant to 5 917.46 is more 
or less than 3.5 percent, there shall be 
added to the respective class price com¬ 
puted pursuant to 5 917.51 for each one- 
tenth of one percent that the average 
butterfat content of such milk is above 

3.5 percent, or subtracted for each one- 
tenth of one percent that the average 
butterfat content of such milk is below 

3.5 percent an amount equal to the ap¬ 


plicable butterfat differential computed 
as follows: 

(a> Class I milk. Add 4 3 cents to the 
value computed pursuant to paragraph 
(b) of this section for the preceding de¬ 
livery period. 

<b) Class II milk. From the simple 
average of the daily wholesale selling 
prices (using the midpoint of any price 
range as one price) of Grade A (92- 
score) bulk creamery butter per pound 
at Chicago as reported by the Depart¬ 
ment of Agriculture during the delivery 
period, subtract 6V* cents, multiply by 
0.12. and adjust to the nearest tenth cent 

5 9X7.53 Emergency price provisions. 
Whenever the provisions of this subpart 
require the market administrator to use 
a specific price (or prices) for milk or 
any milk product for the purpose of 
determining minimum class prices or for 
any other purpose and the specified price 
is not reported or published the market 
administrator shall use a price deter¬ 
mined by the Secretary to be equivalent 
to or comparable with the price specified* 

DETERMINATION OF UNIFORM TRICt 

| 917.60 Computation of the value of 
milk . (a) The value of the milk received 

by each handler from producers during 
each delivery period shall be a sum of 
money computed by the market admin¬ 
istrator by multiplying the pounds of 
milk In each class by the applicable class 
prices, adding together the resulting 
amounts, and adding any amounts owed 
by the handier pursuant to subpara¬ 
graphs (1> and (2) of this paragraph. 

(1) If a handler had overage of either 
skim milk or butterfat the market ad¬ 
ministrator shall add an amount com¬ 
puted by multiplying the pounds of over¬ 
age by the applicable class prices. 

(2) If any skim milk or butterfat In 
other source milk has been allocated to 
Class I pursuant to 5 917.46, the market 
administrator shall add on amount equal 
to the difference between the value of 
such skim milk or butterfat at the Class 
I price and at the Class II price during 
the months of April. May and June, and 
the difference between the Class I price 
and the weighted average value of all 
producer milk during all other montlis. 

(b) If any handler who operates a 
non-pool plant has disposed of Class I 
milk In the marketing area, the market 
administrator shall determine a value 
for such milk equal to the amount re¬ 
sulting from the computations of either 
subparagraph (1) or subparagraph (2). 
of this paragraph whichever is the less: 

<1> The product of the quantity of 
milk received by such handler which w as 
disposed of in the marketing area as 
Class I milk during the delivery period 
multiplied by the difference between the 
price for Class I milk computed pursuant 
to S 917.51 (a) and the price for Class II 
milk computed pursuant to S 917.51 (b). 

(2) Any plus amount resulting from 
the following computation: 

(i) To an amount equal to the value 
of milk which would be computed pur¬ 
suant to paragraph (a) of this section 
for such handler for such delivery period 
t lf such handier operated a pool plant; 
and 
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<U> Deduct the gross payments made 
by such handler to farmers who produce 
Grade A milk for milk received during 
such delivery period. 

5 917.61 Computation of uniform 
price. For each of the delivery periods 
of July through December the market 
administrator shall compute a uniform 
price per hundredweight for milk re¬ 
ceived from producers as follows: 

(a) Combine into one total the values 
computed pursuant to § 917.60 for all 
handlers who filed reports pursuant to 
5 917.30 and who made the payments re¬ 
quired pursuant to 15 917.70 and 917.73 
for the previous delivery period; 

<b> Subtract if the average butterfat 
content of the milk included In these 
computations is greater than 3.5 percent, 
or add If such average butterfat content 
is less than 3.5 percent, an amount com¬ 
puted by multiplying the amount by 
which the average butterfat content of 
such milk varies from 3.5 percent by the 
butterfat differential computed pursuant 
to 5 917.71 and multiplying the resulting 
amount by the total hundredweight of 
milk included in these computations: 

<c) Add an amount equal to not less 
than one-half of the unobligated balance 
in the producer-settlement fund: 

Cd) Divide the resulting sum by the 
total hundredweight of producer milk 
included In these computations; and 
(e) Subtract not less than 4 cents nor 
more than 5 cents per hundredweight for 
the purpose of retaining in the producer- 
settlement fund a cosh balance to provide 
against errors in reports or payments or 
delinquencies in payments by the han¬ 
dlers, The result shall be known as the 
•‘uniform price” per hundredweight for 
producer milk of 3.5 percent butterfat 
content. 

5 917.62 Computation of price for 
base milk . For each of the delivery 
periods of January through June the 
market administrator shall compute a 
price per hundredweight for base milk 
received from producers as folows: 

(a> Combine into one total the values 
computed pursuant to 5 917.60 for all 
handlers who filed reports pursuant to 
5 917.30 and who made the payments 
required pursuant to 55 917.70 and 917.73 
for the previous delivery period: 

<b> Subtract, if the average butterfat 
content of the milk included in these 
computations is greater than 3.5 percent, 
or add If such average butterfat content 
Is less than 3.5 percent, an amount com¬ 
puted by multiplying the amount by 
which the average butterfat content of 
such milk varies from 3.5 percent by the 
butterfat differential computed pursuant 
to 5 917.71 and multiplying the resulting 
amount by the total hundredweight of 
milk included in these computations: 

(c> Subtract an amount computed by 
multiplying the total pounds of excess 
milk included in these computations by 
the price for Class II milk of 3.5 percent 
butterfat content computed pursuant to 
5 917.51 <b>; 

<d> Add an amount equal to not less 
than onc-half of the unobligated balance 
In the producer-settlement fund; 

<e> Divide the resulting sum by the 
total hundredweight of base milk in¬ 
cluded in these computations; and 
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it) Subtract not less than 4 cents nor 
more than 5 cents per hundredweight 
for the purpose of retaining In the pro¬ 
ducer-settlement fund a cash balance to 
provide against errors in reports or pay¬ 
ments or delinquencies in payments by 
the handlers. The result shall be known 
as the “price for base mllk M of 3.5 per¬ 
cent butterfat content 

5 917.63 Notification of handlers. On 
or before the 9th day of each delivery 
period the market administrator shall 
notify each handler of: 

(a) The amount and value of his milk 
in each class computed pursuant to 
55 917.46 and 917.60 and the totals of 
such amounts and values; 

<b> The uniform price computed pur¬ 
suant to 5 917.61, or the price for base 
milk computed pursuant to 5 917.62, 
whichever is applicable; 

(c) The amount, if any, due such han¬ 
dler from the producer-settlement fund; 

(d) The total amounts to be paid by 
such handler pursuant to 55 917.70 and 
917.73: and 

fe> The amount to be paid by such 
handler pursuant to 5 917.78, 

BA8E RULES 

§ 917.65 Determination of daily base. 
The dally base of each producer which 
shall be applicable during the months of 
January to June, both Inclusive, shall be 
determined by the market administrator 
as follows: 

<a> For each producer from whom 
milk was received by a handler on at 
least 120 days during the months of July 
to December, both inclusive. Immediately 
preceding, the daily base shall be com¬ 
puted by dividing such producer’s total 
deliveries of milk to handlers during such 
six month period by the number of days 
on which milk was received from such 
producer. 

<b) For each producer from whom 
milk wms received by a handler on less 
than 120 days during the months of July 
to December, both inclusive, or who com¬ 
mences the delivery of milk to a handler 
during the months of January to June, 
the daily base shall be computed by mul¬ 
tiplying his average daily deliveries dur¬ 
ing each of the months of January to 
June, both inclusive by the following 
percentages: January and February, 60 
percent: March and April. 50 percent; 
and May and June. 40 percent. 

<c> Any producer for whom a base has 
been established pursuant to paragraph 
<a> of this section, may relinquish such 
base for the following base period by 
notifying the market administrator prior 
to January 31. of each year. The daily 
base of such producers shall then be de¬ 
termined pursuant to paragraph <b) of 
tills section. 

5 917.66 Base rules . (a) A base shall 
apply to deliveries of milk by the pro¬ 
ducer for whose account that milk was 
delivered during the base forming pe¬ 
riod; 

<b> Bases may be transferred only if 
the market administrator has been no¬ 
tified in writing prior to the last day of 
the delivery period in which such base 
is to be transferred to the person named 
in such notice and only under the fol¬ 
lowing circumstances: 


(1) In the event of the death, retire¬ 
ment, or entry into the military service 
of a producer, the entire base may be 
transferred to a member of such pro¬ 
ducer's immediate family who carries on 
the dairy operation. 

<2> If a base is held Jointly and such 
joint holding is terminated, the entire 
base may be transferred to one of the 
joint holders. 

PAYMENTS 

5 917.70 Time and method of poy- 
ment. On or before the 12th day after 
the end of each delivery period, each 
handler shall make payment for milk 
received from producers or cooperative 
associations as follows: 

<a> For each of the delivery period 
of July through. December, both inclu¬ 
sive: 

(1) To each producer for milk, for 
which payment is not made to a coopera¬ 
tive association pursuant to subpara¬ 
graph (2) of this paragraph, at not lest 
than the uniform price computed in ac¬ 
cordance with 5 917.61, subject to the 
butterfat differential computed pursuant 
to 5 917.71. 

<2) To a cooperative association for 
milk which it caused to be delivered to 
such handler from producers, if such co¬ 
operative association is authorized to 
collect such payment for Its member pro¬ 
ducers and wishes to exercise such 
authority, an amount equal to not less 
than the sum of the individual payments 
otherwise payable to such producers, 

(b) For each of the delivery periods 
of January through June, both inclu¬ 
sive: 

(1) To each producer for milk, for 
which payment is not made to a cooper¬ 
ative association pursuant to subpara¬ 
graph (2) of this paragraph, at not less 
than the price for bare milk computed 
in accordance with 5 917.62 with respect 
to base milk received from such pro¬ 
ducer, and at not less than the Class II 
price computed pursuant to 5 917.51 <b> 
with respect to excess milk received from 
such producer, subject In both cases to 
the butterfat differential computed pur¬ 
suant to 5 917.71. 

(2) To a cooperative association for 
milk which it caused to be delivered to 
such handler from producers, if such 
cooperative association is authorized to 
collect such payment for its members 
and wishes to exercise such authority, an 
amount equal to not less than the sum 
of the Individual payments otherwise 
payable to such producers. 

1917.71 Butterfat differential If. 
during the delivery period, a handler 
has received from any producer milk 
having an average butterfat content 
other than 3.5 percent, such handler in 
making the payments prescribed in 
5 917.70 shall add to the applicable price 
for each one-tenth of one percent that 
the average butterfat content of such 
milk is above 3.5 percent not less than, 
or shall deduct from the applicable price 
for each one-tenth of one percent that 
such average butterfat content is below 
3.5 percent not more than, an amount 
computed by the market administrator 
as follows: To the simple average of the 
daily wholesale selling prices fusing the 
midpoint of auy price range as one 
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price) of Grade A (92-score) bulk 
creamery butter per pound at Chicago as 
reported by the Department of Agricul¬ 
ture during the delivery period in which 
the milk was received, add 20 percent, 
divide the result obtained by 10, and 
adjust to the nearest cent, 

5 917.72 Producer-settlement fund . 
The market administrator shall establish 
and maintain a separate fund known as 
the ‘‘producer-settlement fund** Into 
which he shall deposit ail payments 
made by handlers pursuant to $5 917.73 
and 917.75 and out of which he shall 
make all payments to handlers pursuant 
to 55 917.74 and 917.75: Provided . That 
the market administrator shall offset 
any payment due any handler against 
payments due from such handler. 

5 917.73 Payments to the producer- 
settlement fund . On or before the 10th 
day after the end of each delivery period 
(ai each handler who operates a pool 
plant shall pay to the market adminis¬ 
trator for payment to producers through 
the producer-settlement fund the 
amount, if any, by which the total value 
computed for him pursuant to 5 917.60 
(a) for such delivery period is greater 
than the sum required to be paid by 
such handler pursuant to f 917.70. and 
lb) each handler who operates a non¬ 
pool plant shall make payment to the 
market administrator of an amount 
equal to the value computed for him 
pursuant to 5 917.60 <b). 

5 917.74 Payments out of the pro¬ 
ducer-settlement fund* On or before 
the 10th day after the end of each de¬ 
livery period, the market administrator 
shall pay to each handler, for payment 
to producers, the amount, if any, by 
which the sum required to be paid by 
such handler pursuant to 5 917.70 is less 
than the total value computed for him 
pursuant to 5 917,60 (a). 

5 917.75 Adjustment of accounts. 
Whenever verification by the market ad¬ 
ministrator of reports or payments of 
any handler discloses errors in payments 
to or from the producer-settlement fund 
pursuant to 51917.73, and 917.74, the 
market administrator shall promptly bill 
such handler for any unpaid amounts 
and such handler shall, within 5 days of 
such billing, make payment to the mar¬ 
ket administrator of the amount so 
billed. Whenever verification discloses 
that payment is due from the market ad¬ 
ministrator to any handler, the market 
administrator'a ha 11, within 5 days, make 
such payment to such handler. 

i 917.76 Adjustment of errors In pay¬ 
ments to producers. Whenever verifica¬ 
tion by the market administrator of the 
payments by a handler to any producer 
or cooperative association, discloses pay¬ 
ment of less than Is required by 5 917.70 
the handler shall make up such payment 
to the producer or cooperative associa¬ 
tion not later than the time of making 
Payments next following such disclosure. 

5 917.77 Expense of administration. 
As his pro rata share of the expense of 
administration of this subpart, each han¬ 
dler who operates a pool plant shall pay 
to the market administrator, on or before 


the 15th day after the end of the delivery 
period, 5 cents per hundredweight or 
such amount not exceeding 5 cents per 
hundredweight as the Secretary may 
prescribe with respect to ail receipts 
within the delivery period of (aJ milk 
from producers including such handler's 
own production, and (b) other source 
milk which Is classified as Class I milk, 
and each handler who operates a non¬ 
pool plant shall make such payment only 
with respect to Class I milk disposed of 
within the marketing area. 

f 917.78 Termination of obligations. 
The provisions of this section shall ap¬ 
ply to any obligation under this subpart 
for the payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this subpart shall, except as 
provided in paragraphs (b> and <c> of 
this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which the market administrator re¬ 
ceives the handler’s utilization report 
on milk involved in such obligation, un¬ 
less within such two-year period the 
market administrator notifies the han¬ 
dler in writing that such money is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler's last knowm address, and it 
shall contain, but need not be limited to, 
the following information: 

(1) The amount of the obligation: 

(2) The month<s) during which the 
milk, with respect to w'hich the obliga¬ 
tion exists, was received or handled; and 

(3) If the obligation Ls payable to one 
or more producers or to an association of 
producers, the name of such producer(s) 
or association of producers, or if the 
obligation is payable to the market ad¬ 
ministrator, the account for which it is 
to be paid. 

<b) If a handler fails or refuses, with 
respect to any obligation under this sub¬ 
part. to make available to the market 
administrator or his representative all 
books and records required by this sub¬ 
part to be made available, the market 
administrator may. within the two-year 
period provided for in paragraph (a) of 
this section, notify the handler in writ¬ 
ing of such failure or refusal. If the 
market administrator so notifies a han¬ 
dler, the said tw r o-year period with re¬ 
spect to such obligation shall not begin 
to run until the first day of the calendar 
month following the month during which 
all such books and records pertaining to 
such obligation are made available to 
the market administrator or his repre¬ 
sentatives. 

<c> Notwithstanding the provisions of 
paragraphs (a) and <b> of this section, 
a handler's obligation under this subpart 
to pay money shall not be terminated 
with respect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part 
of the handler against whom the obliga¬ 
tion is sought to be imposed. 

<d) Any obligation on the part of the 
market administrator to pay a hnndlcr 
any money which such handler claims 
to be due him under the terms of this 
subpart shall terminate two years after 
the end of the calendar month during 
which the milk involved in the claim w*as 


received If an underpayment is claimed, 
or two years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) w*as made by the 
handler If a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files pursuant 
to section (15) (A) of the act, a petition 
claiming such money. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

8 917.80 Effective time . The provi¬ 
sions of this subpnrt or any amendment 
to this subpart shall become effective at 
such time as the Secretary may declare 
and shall continue in force until sus¬ 
pended or terminated pursuant to 
I 917.81. 

5 917.81 Suspension or termination* 
The Secretary may suspend or terminate 
this subpart of any provision of this sub- 
part whenever he finds this subpart or 
any provision of this subpart obstructs 
or does not tend to effectuate the de¬ 
clared policy of the act. This subpart 
shall terminate in any event whenever 
the provisions of the act authorizing it 
cease to be in effect. 

5 917.82 Continuing obligations . If. 
upon the suspension or termination of 
any or all provisions of this subpart, 
there are any obligations under this sub¬ 
part the final accrual or ascertainment 
of which requires futher acts by any 
person (Including the market adminis¬ 
trator). such further acts shall be per¬ 
formed notwithstanding such suspension 
or termination. 

5 917.83 Liquidation. Upon the sus¬ 
pension or termination of the provisions 
of this subpart except this section, the 
market administrator, or such other 
liquidating agent as the Secretary may 
designate, shall if so directed by the Sec¬ 
retary. liquidate the business of the mar¬ 
ket administrator's office, dispose of all 
property in his possession or control, 
including accounts receivable, and exe¬ 
cute and deliver all assignments or other 
instruments necessary or appropriate to 
effectuate any such disposition. If a 
liquidating agent is so designated, all 
assets, books, and records of the market 
administrator shall be transferred 
promptly to such liquidating agent. If. 
upon such liquidation, the funds on hand 
exceed the amounts required to pay out¬ 
standing obligations of the office of the 
market administrator and to pay neces¬ 
sary expenses of liquidation and distri¬ 
bution. such excess shall be distributed 
to contributing handlers and producers 
in an equitable manner. 

MISCELLANEOUS PROVISIONS 

5 917.84 Agents. The Secretary may, 
by designaUon in writing, name any offi¬ 
cer or employee of the United States to 
act as his agent or representative In con¬ 
nection with any of the provisions of 
this subpart. 

5 917.85 Separability of provisions . 
If any provision of this subpart or Its 
application to any person or circum¬ 
stances. Is held invalid, the application 
of such provteion and of the remaining 
provisions of this subpart to other per- 
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sons or circumstances shall not be 
affected thereby. 

Filed at Washington, D. C.. this 12th 
day of May 1954, 

l seal! Roy W. Lewnartsow. 

Deputy Administrator. 

(P. R. Doc. 64-3639; Plied. May 14. 1954; 
8:49 a. m.J 
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(Docket No. AO-2661 

Handling or Milk in Central Texas 
Marketing Area 

NOTICE OF HEARING ON PROPOSED MARKET¬ 
ING AGREEMENT AND ORDER 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937. as amended 
<7 U. S. C. 601 et seq.), and In accordance 
with the applicable rules of pr actic e and 
procedure, as amended (7 CFK Part 
900). notice is hereby given of a public 
hearing to be held In Room 3700. Lower 
Colorado River Authority Building. Lake 
Austin Boulevard. Austin, Texas, at 
10:00 a. m.. May 31, 1954. 

The public hearing Is for the purpose 
of receiving evidence with respect to eco¬ 
nomic and marketing conditions which 
relate to the handling of milk for the 
Central Texas marketing area and to the 
Issuance of a marketing agreement and 
order regulating the handling of milk 
in the said marketing area. The pro¬ 
posed marketing agreement and order 
provisions set forth below have not re¬ 
ceived the approval of the Secretary of 
Agriculture. At the hearing, evidence 
will be received relative to all aspects of 
the marketing conditions which arc 
dealt with by the proposals and any 
modification thereof. 

The marketing agreement and order 
was proposed by the Central Texas Milk 
Producers Association. Austin, Texas: 

DEFINITIONS 

5 952,1 Act. “Act" means Public Act 
No. 10. 73d Congress, as amended, and as 
reenacted and amended by the Agricul- 
tural Marketing Agreement Act of 1937. 
os amended (7 U. S. C. 601 et seq.). 

4 952.2 Secretary . •‘Secretary" means 
the Secretary of Agriculture or such 
other officer or employee of the United 
8tates as Is authorized to exercise the 
powers or to perform the duties of the 
said Secretary of Agriculture. 

1 952.3 Department. “Department” 
means the United States Department of 
Agriculture or such other Federal agency 
as is authorized to perform the price 
reporting functions specified in this sub¬ 
part. 

4 952.4 Person . “Person" means any 
Individual, partnership, corporation, as* 
fioclation, or any other business unit, 

4 952.5 Cooperative association. "Co¬ 
operative association" means any co¬ 
operative marketing association of pro¬ 
ducers which the Secretary determines, 
after application by the association: 

<a> To be qualified under the provi¬ 
sions of the act of Congress of February 
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10.1922. os amended, known as the "Cap¬ 
per-Volstead Act": and 

<b) To have full authority in the sale 
of milk of its members and to be engaged 
In making collective sales or marketing 
milk or Us products for its members. 

5 952.6 Central Texas Marketing Area. 
“Central Texas Marketing Area" herein¬ 
after called the marketing area means 
all territory including all municipal cor¬ 
porations and all Federal military res¬ 
ervations. facilities and Installations, 
located within or partially within the 
boundaries of Travis. Hays. Llano, 
Lampasas. Lee, Burnet, Caldwell, Bast¬ 
rop. Williamson. Milan. Bell. Falls. Lime¬ 
stone. Freestone, McLennan. Coryell, 
Hill. Bosque. Hamilton and Mills Coun¬ 
ties, all in the State of Texas. 

4 952.7 Approved plant. "Approved 
plant" means: 

(a) A milk plant approved by any 
health authority having jurisdiction in 
the marketing area from which milk, 
skim milk, buttermilk, flavored milk, 
flavored milk drinks, or cream labeled 
Grade "A" is disposed of for fluid con¬ 
sumption in the marketing area on 
wholesale or retail routes (including 
plant stores); or 

<b) A milk plant approved by and 
under the routine inspection of the ap¬ 
propriate health authority of any mu¬ 
nicipal corporation in the marketing 
area which serves as a receiving station 
for a plant described in paragraph (a) 
of this section by receiving, weighing 
and commingling producer milk. 

§ 952.8 Unapproved plant . “Unap¬ 
proved plant" means any milk plant 
which is not an approved plant. 

4 952,9 Handler. “Handler” means: 
<a> Any person In his capacity as the 
operator of an approved plant; or (b) 
any cooperative association with respect 
to the milk of any producer which It 
causes to be diverted lo an unapproved 
plant for the account of such cooperative 
association. 

4 952.10 Producer . “Producer" means 
any person who produces milk which is 
received directly from the farm at an 
approved plant: Provided, That if un¬ 
graded milk la regularly received at the 
premises of such approved plant with 
the approval of the applicable health 
authority having jurisdiction, only those 
persons whose milk Is received at such 
approved plant who are producing milk 
under a dairy farm permit or rating 
issued by such health authority for the 
production of milk to be disposed of for 
consumption as Grade A milk shall be 
producers: And provided further , That 
if the applicable health authority shall 
notify the operator of an approved 
plant and the market administrator in 
writing that a person whose milk has 
been received at such approved plant Is 
no longer qualified to have his milk re¬ 
ceived at such plant such person shall 
not be a producer on the basis of receipt 
of milk at such plant from the effective 
date of such notice until the effective 
date of written notice from such health 
authority to the market administrator 
that such person Is again qualified to 
have his milk received at such plant. 


“Producer" shall include any such person 
whose milk Is caused to be diverted by 
& handler to an unapproved plant, and 
milk so diverted shall be deemed to have 
been received at an approved plant by 
the handler who causes It to be diverted. 
“Producer" shall not include a person 
with respect to milk produced by him 
which is received at a plant operated by 
a handler who is subject to another 
Federal marketing order and who is par¬ 
tially exempt from the provisions of this 
subpart pursuant to § 952.61, 

4 952.11 Producer milk. “Producer 
milk" means all skim milk and butterfut 
in milk produced by a producer which is 
received by a handler either directly 
from producers or from other handlers. 

4 952.12 Other source milk. “Other 
source milk" means all skim milk and 
butterfat other than that contained in 
producer milk. 

4 952.13 Producer-handler. “Pro. 
ducer-handler" means any person who 
produces milk and operates an approved 
plant, but who receives no milk from 
producers. 

4 952.14 Base milk. “Base milk* 
means producer milk received by a han¬ 
dler during any of the months of January 
through August w hich is not in excess of 
each producer's daily average base com¬ 
puted pursuant to 4 952.80 multiplied by 
the number of days in such month for 
which such producer delivered milk to 
such handier. 

4 952.15 Excess milk . “Excess milk" 
means milk received by a handler dur¬ 
ing any of the months of January 
through August which is in excess of bn*c 
of milk received from each producer dur¬ 
ing such month, and it shall include all 
milk received from producers for whom 
no daily average base can be computed 
pursuant to 4 952.80. 

MARKET ADMINISTRATOR 

.4 952.20 Designation. The agency for 
the administration of this subpart shall 
be a market administrator, selected by 
the Secretary, who shall be entitled to 
such compensation as may be determined 
by, and shall be subject to removal at the 
discretion of the Secretary. 

4 952.21 Powers. The market admin¬ 
istrator shall have the following powers 
with respect to this subpart: 

(a) To administer its terms and pro¬ 
visions: 

(b) To receive, investigate, and re¬ 
port to the Secretary bomplaintA of 
violations; 

(c) To make rules and regulations to 
effectuate Us terms and provisions; and 

(d) To recommend amendments to 
the Secretary. 

4 952.22 Duties. The market admin¬ 
istrator shall perform all duties neces¬ 
sary to ^administer the terms and 
provisions of this subpart, including but 
not limited to the following: 

<a) Within 30 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond effective as of the 
date on which he enters upon such duties 
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and conditions upon the faithful per¬ 
formance of such duties. In an amount 
and with surety thereon satisfactory to 
the Secretary. 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 

(c) Obtain a bond in reasonable 
n mount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

<d> Pay out of funds provided by 
5 952.97 the cost of his bond and of the 
bonds of his employees, his own compen¬ 
sation, and all other expenses (except 
those incurred under 9 952.961 neces¬ 
sarily incurred by him in the mainte- 
r.ance and functioning of his office and 
in the performance of his duties; 

<e> Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this subpart, and upon re¬ 
quest by the Secretary, surrender the 
same to such other person as the Secre¬ 
tary may designate; 

(f) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as the 
Secretary may request; 

(r> Audit all reports and payments by 
each handler by inspection of such han¬ 
dler’s records and of the records of any 
other handler or person upon whose util¬ 
ization the classification of skim milk 
or butterfat for such handler depends; 

<h) Publicly announce, at his discre¬ 
tion, by posting in a conspicuous place 
in hLs ofTce and by such other means as 
he deems appropriate, the name of any 
person who. within 10 days after the 
day upon which he is required to perform 
such acts, has not: 

(1) Made reports pursuant to $ 952.30 
to i 952.32, inclusive; 

<2> Maintained adequate records and 
facilities pursuant to 5 952.33; or 

•3) Made payments pursuant to 
5 952.90 to 5 952.95 Inclusive. 

<i> On or before the 12th day after 
the end of each month, report to each 
cooperative association which so requests 
the amount and class utilization of milk 
received by each handler from producers 
who are members of such cooperative 
association. For the purpose of this re¬ 
port the milk so received shall be pro¬ 
rated to each class in the proportion that 
the total receipts of milk from producers 
by such handler were used in each class; 

(J) Publicly announce by posting In a 
conspicuous place in his office and by 
*uch other means as he deems appropri¬ 
ate the prices determined for each month 
a.x follows: 

<1> On or before the 5th day of each 
month the minimum price for Class I 
milk, pursuant to 5 952.51 (a) and the 
Class I butterfat differential pursuant to 
I 952.54 <a> both for the current month: 
and the minimum price for Class II and 
Class m milk pursuant to l 952.52 and 
J 952.53 and the Class II and Class III 
butterfat differential pursuant to 9 952.54 
lb), all for the preceding month; and. 

(2) On or before the 12th day of each 
month, the uniform prices computed 
Pursuant to 9 952.72 or 9 952.73 as appli¬ 
cable, and the butterfat differential com¬ 


puted pursuant to 9 952.91, both appli¬ 
cable to milk delivered during the 
preceding month: and 

<k> Prepare and disseminates to the 
public such statistics and information as 
he deems advisable and as do not reveal 
confidential information. 

(1) Furnish to a cooperative associa¬ 
tion for its members the data furnished 
pursuant to 9 952.31 (a). 

REPORTS. RECORDS AND FACILITIES 

9 f52.30 Reports of receipts and utili¬ 
zation. On or before the 7th day after 
the end of each month, each handler, 
except a producer-handler, shall report 
to the market administrator in the detail 
and on forms prescribed by the market 
administrator ns follows: 

(a) The quantities of skim milk and 
butterfat contained in milk received 
from producers and, for the months of 
January through August, the aggregate 
quantities of base milk and excess milk: 

<b> The quantities of skim milk and 
butterfat contained in (or used in the 
production of) receipts from other 
handlers; 

(c) The Quantities of skim milk and 
butterfat contained In receipts of other 
source milk (except Class II products dis¬ 
posed of in the form in which received 
without further processing or packaging 
by the handler); 

<d) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section: 

(e) The disposition of Class I prod¬ 
ucts on routes wholly outside the mar¬ 
keting area; and 

(f) Such other Information with 
respect to receipts and utilization as the 
market administrator may prescribe. 

! 952.31 Payroll reports. On or be¬ 
fore the 20th day of each month, each 
handler shall submit to the market ad¬ 
ministrator his producer payroll for de¬ 
liveries of the preceding month, which 
shall show: 

(a) The total pounds and the average 
butterfat test of milk received from each 
producer and cooperative association, 
the number of days, if less than the en¬ 
tire month, for which milk was received 
from such producer, and for the months 
of January through August, such pro¬ 
ducer’s deliveries of base milk and excess 
milk: 

(b) The amount of payment to each 
producer and cooperative association; 
and 

(c) The nature and amount of any 
deductions or charges involved in such 
payments. 

9 952.32 Other reports . (a) Each 

producer-handler shall make reports to 
the market administrator at such time 
and In such manner as the market ad¬ 
ministrator may prescribe; 

<b> Each handler who causes milk to 
be diverted for his account directly from 
producers’ farms to an unapproved 
plant, shall, prior to such diversion, re¬ 
port to the market administrator and 
to the cooperative association of which 
such producer Is a member his intention 
to divert such milk, the proposed date 
or dates of such diversion, and the plant 
to which such milk is to be diverted. 


9 952.33 Records and facilities . Each 
handler shall maintain and make avail¬ 
able to the market administrator or to 
his representative during the usual hours 
of business such accounts and records of 
his operations and such facilities as are 
necessary for the market administrator 
to verify or establish the correct data 
with respect to: 

(a) The receipts and utilization of all 
♦ receipts of producer milk and other 
source milk; 

<b) The weights and tests for butter¬ 
fat and other content of ail milk, skim 
milk, cream and milk products han¬ 
dled; 

(c> Payments to producers and co¬ 
operative associations; and 

(d) The pounds of skim milk and but¬ 
terfat contained in or represented by all 
milk, skim milk, cream and milk prod¬ 
ucts on hand at the beginning and end 
of each month. 

9 952.34 Retention of records. All 
books and records required under this 
subpart to be made available to the 
market administrator shall be retained 
by the handler for a period of three 
years to begin at the end of the month 
to which such books and records per¬ 
tain; Provided. That If. within such 
three-year period, the market adminis¬ 
trator notifies the handler in writing 
that the retention of such books and 
records is necessary in connection with 
a proceeding under section 8c (15> (a) 
of the act or a court action specified in 
such notice the handler shall retain such 
books and records, or specified books and 
records, until further written notifica¬ 
tion from the market administrator. In 
either case, the market administrator 
shall give further written notification to 
the handler promptly upon the termina¬ 
tion of the litigation or when the rec¬ 
ords are no longer necessary in connec¬ 
tion therewith. 

CLASSIFICATION 

9 952.40 Skim milk and butterfat to 
be classified. All skim milk and butter¬ 
fat received within the month by a han¬ 
dler and which is required to be reported 
pursuant to 9 952.30 shall be classified by 
the market administrator pursuant to 
the provisions of 91 952.41 to 952.46. in¬ 
clusive. 

9 952 41 Classes of utilization. Sub¬ 
ject to the conditions set forth in 
99 952.43 and 952.44. the classes of utili¬ 
zation shall be os follows: 

(a) Class I milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat disposed of in the form of milk, 
skim milk, buttermilk, flavored milk 
drinks, cream, cultured sour cream, any 
mixture (except eggnog, aerated cream k 
products and mixes for ice cream or 
other frozen dairy products) of cream 
and milk or skim milk, and all skim milk 
and butterfat not specifically accounted 
for under paragraph (b) or (c) of this 
section: and 

(b) Class n milk shall be all skim 
milk and butterfat: 

(1) Used to produce any product other 
than those specified in paragraph (a) 
or (c) of this section: 

(2) Disposed of for livestock feed; 
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(3) Iti shrinkage up to 2 percent (5 
percent, with respect to receipt of skim 
milk during the months of April. May, 
and June) of receipts from producers; 

(A) In shrinkage of other source milk; 
and 

(5) In inventory at the end of the 
month as skim milk, cream or any prod¬ 
uct specified in paragraph (a) of this 
section. 

Cc) Class m milk shall be all *kim 
milk and butterfat used in the produc¬ 
tion of cheese other than cottage cheese 
during the period December 15 to July 31. 

1 952.42 Shrinkage, The market ad¬ 
ministrator shall allocate shrinkage 
over a handler's receipts as follows: 

(a) Compute the total shrinkage of 
skim milk and butterfat for each han¬ 
dler; and 

<b) Prorate the resulting amounts be¬ 
tween the receipts of skim milk and but¬ 
terfat in receipts from producers and of 
other source milk. 

4 952.43 Responsibility of handlers 
and reclassification of milk, (a) All 
skim milk and butterfat shall be Class I 
milk unless the handler who first re¬ 
ceives such skim milk or butterfat can 
prove to the market administrator that 
such skim milk or butterfat should be' 
classified otherwise; 

(b> Any skim milk or butterfat shall 
be reclassified if verification by the mar¬ 
ket administrator discloses that the 
original classification was incorrect. 

5 952.44 Transfers. Skim milk or 
butterfat disposed of by a handler either 
by transfer or diversion shall be classi¬ 
fied: 

(a) As Class T milk if transferred or 
diverted in the form of milk, skim milk 
or cream, to the approved plant of an¬ 
other handler (except a producer-han¬ 
dler), unless utilization in Class II is 
mutually indicated in writing to the 
market administrator by both handlers 
on or before the 7th day after the end 
of the month within which such trans¬ 
action occurred: Provided . That if cither 
or both handlers have received other 
source milk the skim milk or butterfat 
so transferred or diverted shall be classi¬ 
fied at both plants so as to allocate the 
greatest possible Class I utilization to 
producer milk; 

<b) As Class I milk. If transferred or 
diverted to a producer-handler In the 
form of milk, skim milk, or cream; 

<c> As Class I milk, if transferred or 
diverted in the form of milk or skim milk 
from an approved plant to an unap¬ 
proved plant more than 400 miles dis¬ 
tant by the shortest highway distance as 
determined by the market administrator; 

(d> As Class I milk, if transferred in 
the form of cream under Grade A certi¬ 
fication from an approved plant to an 
unapproved plant located more than 400 
miles distant and as Class n milk if so 
transferred without Grade A certifica¬ 
tion; 

<e) As Class I milk if transferred or 
diverted in the form of milk, skim milk 
or cream from an approved plant to an 
unapproved plant located not more than 
400 miles distant by the shortest high¬ 
way distance as determined by the mar¬ 
ket administrator, unless: 


(1) The handler claims classification 
as Class II or Class m milk on the basis 
of a utilization mutually Indicated in 
writing to the market administrator by 
both the operator of the unapproved 
plant and the handler on or before the 
7th day after the end of the month with¬ 
in which such transfer occurred; and 

(2) The operator of the unapproved 
plant maintains books and records show¬ 
ing the receipts and utilization of all 
skim milk and butterfat at such plant 
which are made available if requested by 
the market administrator for the purpose 
of verification: Provided. That if the 
Class I utilization of skim milk and but¬ 
terfat in such plant exceeds receipts at 
such plant of skim milk and butterfat, 
respectively. In milk direct from dairy 
farmers who the market administrator 
determines constitutes the regular 
source of supply for fluid usage of such 
unapproved plant in markets supplied by 
it, an amount of skim milk and butterfat 
equal to such excess shall be classified as 
Class I milk. 

4 952.45 Computation of the skim milk 
and butterfat in each class. For each 
month, the market administrator shall 
correct for mathematical and for other 
obvious errors the monthly report sub¬ 
mitted by each handler and shall com¬ 
pute the pounds of skim milk and butter¬ 
fat in Class I milk. Class H and Class III 
milk for such handler. 

4 952.46 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to 5 952.45. the 
market administrator shall determine 
the classification of milk received from 
producers as follows: 

<a) The pounds of skim milk remain¬ 
ing in each class after making the follow¬ 
ing computations for each handler for 
each delivery period shall.be the pounds 
of skim milk In such class allocated to 
producer milk received by such handler 
during such delivery period. 

(1) Subtract from the total pounds of 
skim milk in Class I the pounds of skim 
milk in Class I products which were on 
hand at the beginning of the delivery 
period; 

<2) Subtract from the remaining 

pounds of skim milk in each class the 
pounds of skim milk received from pool 
plants of other handlers in a form other 
than milk, skim milk, or cream, accord¬ 
ing to its classification pursuant to 
5 952.41; 

<3> Subtract from the remaining 

pounds of skim milk in Class II or Class 
m milk the plant shrinkage of skim 
milk in producer milk classified as Class 
II milk pursuant to 4 952.41 (b) (3); 

(4) Subtract from the pounds of 

skim milk remaining in Class II or Class 
HI milk the remaining pounds of skim 
milk in other source milk which was not 
subject to the Class I pricing provisions 
of an order issued pursuant to the act: 
Provided. That if the pounds of skim milk 
to be subtracted is greater than the re¬ 
maining pounds of skim milk in Class II, 
the balance shall be subtracted from the 
pounds of skim milk in Class I; 

(5) Subtract from the pounds of skim 
milk remaining in Class II the remaining 
pounds of skim milk subject to the Class 
I pricing provisions of another order 


Issued pursuant to the act: Provid d, 
That if the pounds of skim milk to be 
subtracted is greater than the rem i - 
ing pounds of skim milk in Class II. the 
balance shall be subtracted from the 
pounds of skim milk in Class I; 

(6) Subtract the pounds of skim m lie 
in milk, skim milk, or cream received 
from pool plants of other handlers from 
the pounds of skim milk remainin: a 
the class to which assigned, pursuant 
to 5 952.44 <a>; 

(7) Add to the pounds of skim mf.k 
remaining in Class n milk the pounds 
of skim milk subtracted pursuant to sub¬ 
paragraph (3) of this paragraph and if 
the pounds of skim milk remainin in 
all classes exceed the pounds of skim 
milk in milk received from producers, 
subtract such excess from the pound of 
skim milk remaining in the varies 
classes in series beginning with the low¬ 
est price class. 

<b> Determine the pounds of butter- 
fat in each class to be allocated to 
producer milk in the same manner pre¬ 
scribed for skim milk in. paragraph <a) 
of tills section; 

(c) Determine the weighted avcr.e 
butterfat content in Class I. Class II and 
Class III milk computed pursuant to 
paragraphs <a) and tb) of this section. 

4 952.50 Minimum prices . Subject :o 
the appropriate butterfat different d 
computed pursuant to 4 952.53 each han¬ 
dler shall pay in the manner set forth 
in 45 952.70 through 952 65 for milk re¬ 
ceived at his pool plant from produce: $ 
at no less than the prices per hundred¬ 
weight set forth in 5 5 952.51 and 952 52. 

5 952.51 Class I milk. The Class I 
price shall be an amount calculated as 
follows: 

(a) Add to the Class T price as an¬ 
nounced for the current month for Fed¬ 
eral Order No. 49 the Class I price os 
announced for the current month for 
Federal Order No. 43 and divide by 2. 

5 952.52 Class II milk. The prices f r 
Class n milk shall be determined as fol¬ 
lows: Subject to the provisions of 5 952 :4 
the minimum price per hundredweight 
to be paid by each handler for milk re¬ 
ceived at his plant from producers and 
classified as Class II milk shall be com¬ 
puted by adding together the plus values 
pursuant to paragraphs (a) and (b> of 
this section: 

(a) From the simple average as com¬ 
puted by the market administrator of 
the daily wholesale selling piices fusing 
the mid-point of any price range as one 
price) per pound of Grade A (92-score i 
bulk creamery butter per pound at Chi¬ 
cago. as reported by the Dcportmmt 
during the month, subtract 3 cents, add 
20 percent thereof, and multiply by 4.0. 

(b) From the simple average as com¬ 
puted by the market administrator of the 
weighted averages of carlot prices per 
pound for non-fat dry milk solids, spray 
and roller process, respectively, for hu¬ 
man consumption, f. o. b. manufacturing 
plants in the Chicago area, as published 
for the period from the 26th day of the 
preceding month through the 25th day of 
the current month by the Deportment 
deduct 5.5 cents, multiply by 6.5 and 
multiply by 0.96. 
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4 952 53 Class III milk. The price for 
Class III milk shall be the average of the 
average prices paid for milk of 4 percent 
butterfat content for the manufacture of 
cheese during the current month by the 
following cheese plants: 

AUce Cheese Co.. Alice, Tex. 

Round Rock Cheese Co . Round Rock. Tex. 

Triangle Cheese Co.. Stephenvllle. Tex. 

Kraft Foods Co.. Bonham. Tex. 

4 952.54 Butter/at differentials to 
handlers. If the average butterfat con¬ 
tent of the milk of any handler allocated 
to any class pursuant to § 952.46 is more 
or less than 4.0 percent there shall be 
added to the respective class price, com¬ 
puted pursuant to 4 952.51, for each onc- 
tenth of 1 percent that the average but¬ 
terfat content of such milk is above 4.0 
percent, an amount equal to the butterfat 
differential computed by multiplying the 
simple average, as computed by the mar¬ 
ket administrator, of the dally wholesale 
seiUng price per pound (using the mid¬ 
point of any price range as one price) of 
Grade A (92-score > bulk creamery butter 
at Chicago as reported by the Depart¬ 
ment during the appropriate month by 
the applicable factor listed below and 
dividing the result by 10: 

(a) Class I milk. Multiply such price 
for the preceding month by 1.15. 

<b> Class II and Class III milk. Mul¬ 
tiply such price for the current month 
by 1.15. 

APPLICATION OF PROVISIONS 

4 952.60 Producer-handlers. Sections 
952.40 through 952.46. 952 50 through 
952.62. 952.70 through 952,73. 952 80 
through 952 81. and 952.90 through 
952.97 shall not apply to a producer- 
handler. 

4 952.61 Handlers subject to other 
r rderg. In the case of any handler who 
the Secretary determines disposes of a 
treater portion of his milk as Class I 
milk in another marketing area regu¬ 
lated by another milk marketing agree¬ 
ment or order issued pursuant to the act, 
the provisions of this subpart shall not 
apply except as follows: 

(a) The handler shall, with respect to 
the total receipts of skim milk and but¬ 
terfat, make reports as the market ad¬ 
ministrator may require and allow 
verification of such reports by the market 
administrator. 

(b) If the price which such handler 
Is required to pay under the other Fed¬ 
eral order to which he is subject for 
J*kim milk and butterfat which would be 
classified in Class I milk under this sub- 
Part is less than the price provided by 
this subpart, such handler shall pay to 
(he market administrator for deposit 
into the producer-settlement fund (with 
aspect to all skim milk and butterfat 
disposed of as Class I milk within the 
marketing area) an amount equal to the 
difference between the value of such 
skim milk or butterfat as computed pur¬ 
suant to this subpart and its value as 
determined pursuant to the other order 
to which he is subject. Such payments 
shall be made on or before the 13th day 
of the following month. 


UNPRICED MILK 

4 952.65 Rate of payment on unpriced 
milk. Each handler disposing of Class 
I milk in the marketing area which is 
not otherwise priced under this subpart 
shall make payment to the market ad¬ 
ministrator as follows: 

(a) During the period from December 
15 to July 31: 

(!) Subtract the Class n price ad¬ 
justed by the Class II butterfat differen¬ 
tial from the Class I price adjusted by 
the Class I butterfat differential: 

<b) During the period between August 
first through December 14. subtract the 
uniform price to producers adjusted by 
the Class I butterfat differential from 
the Class I price adjusted by the Class I 
butterfat differential. 

DETERMINATION OP UNIFORM PRICE 

I 952.70 Computation of value of milk 
for each handler . For each delivery 
period the market administrator shall 
compute the value of milk for each han¬ 
dler as follows: 

(a) Multiply the quantity of producer 
milk in each class computed pursuant to 
* f 952.46 by the applicable class price and 
add together the resulting amounts; 

<b) Add the amounts computed by 
multiplying the pounds of overage de¬ 
ducted from each class pursuant to 
4 952.46 (a) (7) and (b) by the applicable 
class price; and 

(c) Add an amount computed by mul¬ 
tiplying the hundredweight of other 
source skim milk and butterfat sub¬ 
tracted from Class I milk pursuant to 
4 952.46 (a) (4) and (b) by the rate 
computed pursuant to § 952.65. appli¬ 
cable at the nearest plant from which 
an equivalent amount of such other 
source milk was received. 

1 952.71 Computation of aggregate 
value used to determine uniform prices. 
For each month the market administra¬ 
tor shall compute as follows an aggre¬ 
gate value from which to determine the 
uniform price(s) per hundredweight for 
milk of 4.0 percent butterfat content re¬ 
ceived from the producers: 

(a) Combine into one total the values 
computed pursuant to ft 952.70 for all 
handlers who made the reports pre¬ 
scribed in I 952.30 and who made the 
payments pursuant to 41 952.90 and 
952.93 for the preceding month; 

<b) Add not less than one-half of the 
cash balance on hand in the producer- 
settlement fund, less the total amount of 
the contingent obligations to handlers 
pursuant to 4 952.94; 

(c) Subtract if the average butterfat 
content of the milk Included In these 
computations Is greater than 4.0 percent 
or add if such average butterfat content 
is less than 4.0 percent an amount by 
which the average butterfat content of 
such milk varies from 4.0 percent by the 
butterfat differential computed pursuant 
to 4 952.91 and multiplying the resulting 
figure by the total hundredweight of such 
milk. 

4 952.72 Computation of uniform 
price. For each of the months of July 
through March, the market administra¬ 
tor shall compute the uniform price per 


hundredweight for all milk of 4.0 per¬ 
cent butterfat content received from 
producers at an approved plant as fol¬ 
lows: 

(a) Divide the aggregate value com¬ 
puted pursuant to 4 952.71 by the total 
hundredweight of milk included In such 
computation; and 

<b) Subtract not less than 4 cents nor 
more than 5 cents. 

§ 952.73 Computation of uniform 
prices for base milk and excess milk. 
For each of the months of January 
through August the market administra¬ 
tor shall compute the uniform prices 
per hundredweight for base milk and for 
excess milk, each of 4 0 percent butterfat 
content, received from producers at an 
approved plant as follows: 

(a) Compute the total value on a 4 0 
percent butterfat basis of excess milk 
included in the computations pursuant 
to 4 952.71 by multiplying the hundred¬ 
weight of such milk not in excess of the 
total quantity of Class II milk included 
in these computations by the price of 
Class II milk of 4.0 percent butterfat 
content, multiplying the hundredweight 
of such milk In excess of the total hun¬ 
dredweight of such Class n milk by the 
price for Class I milk of 4.0 percent but¬ 
terfat content, and adding together tho 
resulting amounts; 

<b> Divide the total value of excess 
milk obtained in paragraph (a) of this 
section by the total hundredweight of 
such milk, and adjust to the nearest cent. 
The resulting figure shall be the uniform 
price for excess milk of 4.0 percent but¬ 
terfat received from producers; 

(c> Subtract the value of excess milk 
obtained In paragraph fa) of this section 
from the aggregate value computed pur- 
suant^to 4 952.71 and adjust by any 
amount Involved in adjusting the uni¬ 
form price of excess milk to the nearest 
cent; 

(d> Divide the amount obtained in 
paragraph (c) of this section by tho 
total hundredweight of base milk in¬ 
cluded in these computations; 

(e) Subtract not less than 4 cents nor 
more than 5 cents from the amount com¬ 
puted pursuant to paragraph <d> of tills 
section. The resulting figure shall be 
the uniform price for base milk of 4.0 
percent butterfat content received from 
producers. 

DETERMINATION OF BASE 

4 952.80 Computation of doily aver- 
age base for each producer. For the 
months of January through August of 
each year the market administrator 
shall compute a daily average base for 
each producer as follows, subject to the 
rules set forth in 4 952.81. 

(a) Divide the total pounds of milk 
received by a handler(s) from such pro¬ 
ducer during the months of September 
through December immediately preced¬ 
ing by the number of days, not to be less 
than ninety, of such producer's delivery 
In such period. 

4 952.81 Base rules, fa) A base shall 
apply to deliveries of milk by the pro¬ 
ducer for whose account that milk was 
delivered during the base forming pe¬ 
riod; 
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(b) Base or any portion thereof may 
be transferred by the owner of the herd 
only by notifying the market adminis¬ 
trator in writing before the last day of * 
any month that such base is to be trans¬ 
ferred to the person named in such 
notice. Base shall be transferred only to 
the purchaser of all or part of the herd 
and both buyer and seller shall sign the 
notice of transfer stating that the 
amount of base being transferred is 
mutually agreeable. 

PAYMENTS 

5 952.90 Time and method of pay¬ 
ments. Each handler shall make pay¬ 
ment as follows: 

<a) On or before the 15th day after 
the end of the month during which the 
milk was received, to each producer for 
whom payment is not made pursuant to 
paragraph <c) of this section, at not less 
than the applicable uniform price<s) for 
such month computed pursuant to 
55 952.72 and 952.73, adjusted by the but- 
terfat differential computed pursuant to 
5 952.91, and less the amount of the pay¬ 
ment made pursuant to paragraph <b) 
of this section: Provided, That if by such 
date such handler has not received full 
payment for such month pursuant to 
5 952.94, he may reduce his total pay¬ 
ments to all producers uniformly by not 
less than the amount of reduction in 
payments from the market adminis¬ 
trator; he shall, however, complete such 
payments pursuant to this paragraph 
not later than the date for making such 
payments next following receipt of the 
balance from the market administrator; 

<b> On or before the 25th day of each 
month, to each producer for whom pay¬ 
ment is not made pursuant to paragraph 
(c) of this section for milk received dur¬ 
ing the first 15 days of such month*at not 
less than the Class n price of the pre¬ 
ceding month; 

<c> On or before the 13th and 23d 
days of each month, in lieu of payments 
pursuant to paragraphs <a) and <b> of 
this section respectively, to a cooperative 
association which so request, with respect 
to producers for whose milk such coop¬ 
erative association is authorized to col¬ 
lect payment, an amount equal to the 
sum of the Individual payments other¬ 
wise payable to such producers. Such 
payment shall be accompanied by a 
statement showing for each producer 
the items required to be reported pur¬ 
suant to 5 952.31. 

5 952.91 Producer-but ter fat differen¬ 
tial. In making payments pursuant to 
f 952.90. there shall be added to or sub¬ 
tracted from the uniform price for each 
one-tenth of 1 percent that the average 
butterfat content of the milk received 
from the producer is above or below 4.0 
percent, an amount computed by multi¬ 
plying by 1.2 the simple average as com¬ 
puted by the market administrator of the 
daily wholesale selling prices per pound 
(using the midpoint of any price range 
as one price) of Grade A <92-score> bulk 
creamery butter at Chicago as reported 
by the Department during the month, 
dividing the resulting sum by 10, and 
rounding to the nearest one-tenth of a 
cent. 


5 952.92 Producer-settlement fund . 
The market administrator shall establish 
and maintain a separate fund known as 
the “producer-settlement fund/* into 
which he shall deposit all payments made 
by handlers pursuant to $5 952.61 <b>, 
952.93, 952.95 and out of which he shall 
make all payments to handlers pursuant 
to 5$ 9524)4 and 952.95. 

5 952.93 Payments to the producer - 
settlement']und. On or before the 13th 
day after the end of the month during 
which the milk was received, each han¬ 
dler, including a cooperative association 
which is a handler, shall pay to the mar¬ 
ket administrator the amount, if any. by 
which the value of the milk received by 
such handler from producers as deter¬ 
mined pursuant to 5 952.70 is greater 
than the amount required to be paid pro¬ 
ducers by such handler pursuant to 
5 952.90, 

$ 952.94 Payments out of the pro¬ 
ducer-settlement fund. On or before the 
14th day after the end of the month 
during which the milk was received, the 
market administrator shall pay to *ach 
handler, including a cooperative associa¬ 
tion which is a handler, the amount, if 
any, by which the value of the milk re¬ 
ceived by such handler from producers 
during the month as determined pursu¬ 
ant to 5 952.70 is less than the amount 
required to be paid producers by such 
handler pursuant to § 952.90: Provided , 
That If the balance in the producer- 
settlement fund is insufficient to make 
all payments pursuant to this paragraph, 
the market administrator shall reduce 
uniformly such payments and shall com¬ 
plete such payments as soon as the 
necessary funds arc available. 

5 952.95 Adjustment of accounts. 
Whenever verification by the market ad¬ 
ministrator of any handler's reports, 
books, records, accounts or payments dis¬ 
closes errors resulting in money due: 

<a> The market administrator from 
such handler; 

(b) Such handler from the market 
administrator: or 

(c) Any producer or cooperative asso¬ 
ciation from such handler, the market 
administrator shall promptly notify such 
handler of any amount so due and pay¬ 
ment thereof shall be made on or before 
the next date for making payments set 
forth In the provisions under which such 
error occurred. 

5 952.96 Marketing services . (a) Ex¬ 
cept as set forth in paragraph (b) of 
this section, each liandlcr. in making 
payments to producers (other than him¬ 
self) pursuant to 5 952.90. shall deduct 
an amount not exceeding 10 cents per 
hundredweight as may be prescribed by 
the Secretary, and shall pay such deduc¬ 
tions to the market administrator on or 
before the I5th day after the end of the 
month. Such moneys shall be used by 
the market administrator to sample, test, 
and check the weights of milk received 
and to provide producers with market 
information. 

(b) In the case of producers for whom 
a cooperative association Is actually per¬ 
forming the services set forth In para¬ 
graph (a) of this section* each handler 


shall make, in lieu of the deduction spc. - 
ified in paragraph (a) of this section 
such deductions from the payment* to 
be made to such producers as may be 
authorized by the membership agree¬ 
ment or marketing contract between 
such cooperative association and such 
producers and on or before the 15th d v 
after the end of each month pay sue:; 
deduction to the cooperative association 
rendering such services, accompanied by 
a statement showing the quantity of mite 
for which such deduction was computed 
for each such producer. 

5 952.97 Expenses of administrate ' 
As his pro rata share of the expense of 
administration of this subpart, each 
handler shall pay to the market admi 
istrator on or before the 15th flay after 
the end of each month 5 cents per hun¬ 
dredweight, or such amount not exceed¬ 
ing 5 cents per hundredweight as the 
Secretary may prescribe, with respect to 
all receipts within the month of (a) other 
source milk which is classified as Class I 
milk, and (b) milk from producer* in¬ 
cluding such handler’s own production 

5 952.98 Termination of obligation. 
The provisions of this section shall apply 
to any obligation under this subpart for 
the payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this subpart shall, except as 
provided in paragraphs (b) and ie» of 
this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which’ the market administrator 
receives the handler’s utilization report 
on the milk involved in such obligation, 
unless within such two-year period the 
market administrator notifies the han¬ 
dler in WTiting that such money Is due 
and payable. Service of such notice 
shall contain, but need not be limited to. 
handler's last known address,. and ic 
shall contain, but need not be limited to, 
the following information: 

(1 > The amount of the obligation ; 

(2) The month(s) during which the 
milk, with respect to which the obligation 
exists, was received or handled; and 

(3) If the obligation is payable to one 
or more producers or to on association of 
producers, the name of such producer^ 
or association of producers, or if the 
obligation is payable to the market ad¬ 
ministrator. the account for which it is 
to be paid. 

<b) If a handler fails or refuses, with 
respect to any obligations under this 
subpart, to make available to the mar¬ 
ket administrator or his representative : 
all books and records required by this 
subpart to be made available, the mar¬ 
ket administrator may, within the two- 
year period provided for in paragraph 
(a> of this section notify the handler 
ln writing of such failure or refusal. If 
the market administrator so notifies a 
handler, the said two-year period with 
respect to such obligation shall not begin 
to run until the first day of the calendar 
month following the month during which 
all such books and records pertaining to 
such obligation are made available to the 
market administrator or his representa¬ 
tives. 
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(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obligation under this subpait 
to pay money shall not be terminated 
with respect to any transaction involving 
fraud or willful concealment of a fact 
material to the obligation, on the part 
of the handler against whom the obliga¬ 
tion is sought to be imposed. 

(d> Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this sub- 
part shall terminate two years after the 
end of the calendar month during w’hich 
the milk involved in the claim was re¬ 
ceived if an under-payment is claimed, 
or two years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) was made by the han¬ 
dler if a refund on such payment is 
chimed, unless such handler, within the 
applicable preiod of time, flics, pursuant 
to section 8 <c> (15) of the act. a petition 
churning such money. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

5 952.100 Effective time. The pro¬ 
vision of this subpart or any amendment 
to this subpart shall become effective 
at Mich time as the Secretary may de¬ 
clare and shall continue in force until 
su* pended or terminated pursuant to 
! 952.101. 

S 952.101 Suspension or termination , 
The Secretary may suspend or terminate 
this subpart or any provision of this 
subp&rt whenever he finds this subpart 
or any provision thereof obstructs or 
does not tend to effectuate the declared 
policy of the act. This subpart shall 
terminate in any event whenever the 
provisions of the act authorizing it cease 
to be in effect. 

I 952.102 Actions after suspensions or 
termination. If. upon the suspension or 
t mtnation of any or all provisions of 
this subpart, there are any obligations 
lb rounder, the final accrual or ascer¬ 
tainment of which requires further acts 
by any person (including the market 
tulministrator). such further acts shall 
to' performed notwithstanding such sus¬ 
pension or termination. 

I 952.103 Liquidation. Upon the sus¬ 
pension or termination of the provisions 
ot this subpart, except this section, the 
market administrator, or such other 
liquidating agent as the Secretary may 
designate, shall, if so directed by the 
•Secretary* liquidate the business of the 
market administrator's office, dispose of 
all property in his possession or control, 
including accounts receivable, and exe¬ 
cute and deliver all assignments or other 
instruments necessary or appropriate to 
eftectuate any such dtspasltlon. If a 
inundating agent is so designated, all 
a -cts. books and records of the market 
administrator shall be transferred 
Promptly to such liquidating agent If. 
upon such litigation, the funds on hand 
t*ceed the amounts required to pay out¬ 
standing obligations of the office of the 
market administrator and to pay neces- 
! »ry expenses of liquidation and dis¬ 
tribution. such excess shall be distrib¬ 


uted to contributing handlers and pro¬ 
ducers in an equitable manner. 

MISCELLANEOUS PROVISIONS 

$ 852.110 Agents. The Secretary 
may. by designation in writing, name 
any officer or employee of the United 
States to act as his agent or representa¬ 
tive In connection with any of the provi¬ 
sions of this subpart. 

4952.111 Separability of provisions. 
If any provision of this subpart or its 
application to any person or circum¬ 
stances, is held invalid, the application 
of such provision and the remaining pro¬ 
visions of this subpart to other persons 
or circumstances, shall not be affected 
thereby. 

Proposed by Carnation Company: 

1. Include the Counties of Comal, 
Guadalupe and Gonzales within the pro¬ 
posed marketing area: 

2. Provide that handlers need not sub¬ 
mit reports to the market administrator 
on products disposed of in the form in 
which received without further process¬ 
ing and packaging by the handlers. 
Section 952 30 (c> # of the proposed order 
should read as follows: 

(c) The quantities of skim milk and 
butterfat contained in receipts of other 
source milk (except products dispased of 
in the form in which received without 
further processing or packaging by the 
handler); 

3. Provide that Class IU milk shall 
consist of skim milk and butterfat used 
in the production of butter and cheese, 
including cottage cheese. Section 952.41 
(c> of the proposed order should read^s 
follows: 

(c) Class III milk shall be all skim 
milk and butterfat used in the produc¬ 
tion of cheese, including cottage cheese, 
and butter. 

4a. Provide that transfers of cream 
without a Grade "A" certification from 
an approved plant to an unapproved 
plant be classified as Class n milk. 
Section 952,44 <d> of the proposed order 
should read as follows: 

(d) As Class I milk, if transferred In 
the form of cream under Grade “A” cer¬ 
tification from an approved plant to an 
unapproved plant located more than 200 
miles distance. 

b. Add a « 952.44 (f) to the proposed 
order to read as follows: 

(f) As Class II milk, if transferred in 
the form of cream without a Grade "A" 
certification from an approved plant to 
an unapproved plant. 

5. Provide for a downward adjustment 
in Class I prices for milk by a specific 
percentage for each increase of one per¬ 
cent in production of milk within the 
marketing area and available to the 
market for utilization as Class I bulk 
whenever such production of milk ex¬ 
ceeds 110 percent of utilization for Class 
I purposes for any thre^ consecutive 
months: Provided . That in no event shall 
the Class I price be reduced to a level 
lower than that price which has the 
same average percentage relationship to 
the average price paid producers for milk 
delivered at condcnseries in the United 


States (published monthly by the 
United States Department of Agricul¬ 
ture) as average prices paid by dealers 
for standard grade milk used for city 
distribution for milk and cream in the 
geographic division (published monthly 
by the United States Department of 
Agriculture) had to the price paid pro¬ 
ducers for milk delivered at condenscrics 
in the United States during the period 
from July 1946 to June 1948, inclusive, 
ail prices adjusted to 4.0 percent fat 
basis. 

6. Provide that the butterfat dflTeren- 
tial to handlers be an amount equal to 
the daily wholesale selling prices per 
pound of the Grade “A" (92-score) bulk 
creamery butter at Chicago divided by 
ten (10> and rounded off to the nearest 
cent. Section 952.53 at the proposed 
order should read as follows: 

i 952 53 Butterfat differentials to 
handlers. If the butterfat content of 
the milk of any handler allocated to any 
class pursuant to i 952.46 is more or less 
than 4.0 percent there shall be added to 
or subtracted from the respective class 
prices computed pursuant to § 952.51 or 
5 952 52 for each one-tenth of 1 percent 
that the average butterfat content of 
such milk is above or below 4 0 percent, 
an amount equal to the simple average 
of dally wholesale selling prices per 
pound (using the mid-point of any price 
range as one price) of Grade M A" (92- 
score) bulk creamery butter at Chicago 
as reported by the Department during 
the month, dividing the resulting sum by 
ten (10) and rounding off to the nearest 
cent. 

7. Provide for a hauling allowance on 
unpriced milk; correlale the dates re¬ 
garding compensatory payments with 
the San Antonio milk marketing order 
and provide that no compensatory pay¬ 
ments will be required If there is not a 
sufficient supply of Grade ,, A“ milk in the 
milk marketing area. Section 952.65 of 
the proposed order should read as 
follows: 

i 952.65 Rate of payment on unpriced 
milk. The rate of payment per hundred¬ 
weight to be made by handlers on un¬ 
priced Class I milk shall be any plus 
amount calculated as follows: 

(a) During the months of February 
through July: 

(1) Subtract the Class II price, ad¬ 
justed by the Class II butterfat differen¬ 
tial. from the Class I price, adjusted by 
the Class I butterfat differential; 

(2) From such difference subtract 10 
cents and an amount calculated by mul¬ 
tiplying 0.16 cent by the miles (shortest 
highway distance) from the edge of the 
marketing area to the plant at which the 
unpriced milk originates. 

(b) During the months of January and 
August, subtract from the Class I price, 
adjusted by the Class I butterfat differ¬ 
ential. the uniform price to producers, 
adjusted by the Class I differential. 

(c) provide that if a handler notifies 
the market administrator that he re¬ 
quires Grade "A" milk for Class I utili¬ 
zation and that he Is unable to obtain 
the same from producers or handlers 
located within the marketing area. such, 
handlers shall not be required to make 
the payments required by paragraphs 




2830 


PROPOSED RULE MAKING 


(a) and (b) of this section on any un¬ 
priced milk purchased by such handler 
to fulfill his requirements. 

8. Provide that any producer who Is 
not eligible to receive a base computed 
pursuant to $ 952.80 shall have a baso 
in the months of January through Au¬ 
gust of each year computed by applying 
an appropriate monthly percentage to 
his deliveries to handlers. 

Proposed by orBossy Milk Company 
and Guadclupc Valley Creamery Com¬ 
pany: 

9. T6 Include the counties of Comal 
and Guadelupe in the proposed market¬ 
ing area. 

Proposed by Superior Dairies: 

10. It is proposed that 5 952 41 be de¬ 
leted and the following substituted there¬ 
for: 

§ 952.41 Classes of utilization . Sub¬ 
ject to the conditions set forth in 
f I 952.43 and 952.44, the classes of utili¬ 
zation shall be as follows: 

(a> Class I milk shall be all skim milk 
(including reconstituted skim milk > and 
butterfat disposed of in the form of milk, 
skim milk, buttermilk, flavored milk 
drinks, and any mixture of cream, milk, 
skim milk, or butterfat not specifically 
accounted for under paragraphs <b) or 
(cl of tills section; and 

(b) Class n milk shall be all skim 
milk and butterfat: 

(1) Used or disposed of to produce 
cottage cheese, eggnog, areated cream 
products, mixes for icc cream or other 
frozen dairy products; 

(2) Disposed of in the form of cream 
or cultured sour cream; 

(3) In inventory at the end of the 
month as skim milk, cream or any prod¬ 
uct specified in paragraph (a) of this 
section; and 

(c) Class m milk shall be all skim 
milk and butterfat; 

U> Disposed of for livestock feed: 

(2) In shrinkage up to 2 percent (5 
percent, with respect to receipts of skim 
milk during the months of April, May, 
and Juno of receipts from producers: 

<3> In shrinkage of other source milk; 
and 

(4) Used or disposed of to produce 
cheese, other than cottage cheese. 

11. It is proposed that 1 952.51 be de¬ 
leted and the following substituted 
therefor: 

5 952.51 Class I milk. The Class T 
price shall be an amount calculated as 
follows: 

(a) Multiply the Class I price as an¬ 
nounced for the current month for Fed¬ 
eral Order No. 49 by 1; 

(b) Multiply the Class I price a? an¬ 
nounced for the current month for Fed¬ 
eral Order No. 43 by 1; 

(c) Add together the amounts deter¬ 
mined in paragraphs (a) and <b> of this 
section and divide their sum by 2. The 
resulting amount, rounded to the near¬ 
est full cent, shall be the Class I price: 
Provided , however . That the al*>vc pro¬ 
visions shall operate only to the extent 
that the difference in Class I price un¬ 
der Federal Order No. 43. as amended, 
regulating the handling of milk in the 
North Texas marketing area and that 


provided under this order, shall not be 
greater than twenty-five cents (25*). 

12. It Is proposed that 1 952.52 be 
deleted and the following substituted 
therefor: 

§ 952.52 Class IT milk . The prices 
for Class n milk shall be determined as 
follows: 

(a> From the simple averagb as com¬ 
puted by the market administrator of 
the dally wholesale selling prices (using 
the midpoint of any price range as one 
price) of Grade A (92-score) bulk 
creamery butter per pound at Chicago 
as reported by the U. S. Department of 
Agriculture during the month, subtract 
3 cents, add 20 percent thereof and mul¬ 
tiply by 4.0; and 

(b) From the average of the carlot 
prices per pound of nonfat dry milk 
solids for human consumption, spray 
process, f. o. b. manufacturing plants in 
the Chicago area as reported by the 
U. S. Department of Agriculture for the 
period from the 26th day of the preced¬ 
ing month through the 25th day of the 
current month, subtract 5.5 cents, multi¬ 
ply by 8.5, and multiply by 0.96; and 
then 

<c> Add together the amounts com¬ 
puted pursuant to paragraphs (a) and 
<b) of this section. 

13. It Is proposed that a new 5 952.53, 
be added following § 952.52; that it be en¬ 
titled “5 952.53 Class III price". If this 
paragraph Is adopted, all subsequent 
paragraphs. Including the existing 
( 952.53, should be renumbered to pro¬ 
vide for this addition. Such proposal 
1^ as follows: 

5 952.53 Class III price. The Class ITT 
price shall be an amount calculated as 
follows: The basic or field price per 
hundredweight reported paid or to be 
paid for milk of 4 percent butterfat re¬ 
ceived from farmers during the current 
month at the following plant for which 
prices have been reported to the market 
administrator: Fort Worth Poultry. Egg 
and Cheese Plant, Round Rock. Texas. 

14. It is proposed that 5 952.53 relating 
to “Butterfat differentials’* be deleted 
and the following be substituted there¬ 
for: 

4 952.54 Butterfat differentials to 
handlers. If the average butterfat con¬ 
tent of the milk of any handler allocated 
to any class pursuant to 9 952.46 is more 
or less than 4.0 percent there shall be 
added to the respective class price, com¬ 
puted pursuant to f 952 51. for each 
one-tenth of 1 percent that the average 
butterfat content of such milk is above 
4.0 percent, an amount equal to the but¬ 
terfat differential computed by multiply¬ 
ing the simple average, as computed by 
the market administrator, of the dally 
wholesale selling price per pound (using 
the midpoint of any price range as one 
price) of Grade A (92-score), bulk 
creamery butter at Chicago as reported 
by the department during the appropri¬ 
ate month by the applicable factor listed 
below and dividing the result by 10: 

(a) Class I milk. Multiply such price 
for the preceding month by 1.05; 


(b) Class II milk. Multiply such 
price for the current month by 1.05; 

(c) Class III milk. Multiply such 
price for the current month by 1.05. 

15. It is proposed that S 952.91, as r. . 
proposed, be amended by eUffitnafing 
the figure “1.2“ and substituting the fig¬ 
ure “1.05**. 

Copies of this notice of hearing may he 
procured from the Hearing Clerk. Ro<m 
1353, South Building, United States De¬ 
partment of Agriculture, Washington 25, 
D. C.. or may be inspected there. 

Dated: May 12, 1954, at Washing , n, 
D. C. 

[seal ) Roy W. Lenkartson. 

Deputy Administrate r. 

[F. R. DOC. 54-3037; Filed. May 14. I D; 

8:49 a. m.J 


f 7 CFR Part 971 ] 

(Docket No. AO-175-A131 

Handling or Milk in Dayton-Sprino 
field. Ohio. Marketing Area 

notice or recommended decision and op¬ 
portunity TO FILE WRITTEN EXCEPT; NS 
WITH RESPECT TO PROPOSED AMEND Mr 3 
TO TENTATIVE MARKETING AGREEMENT ND 
TO ORDER, AS AMENDED 

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended <7 U. S. C. 601 i t 
seq.), and the applicable rules of practice 
and procedure, as amended, govern!]? 
the formulation of marke ting a greements 
and marketing orders i7 CFR Part 900 . 
notice is hereby given of the filing with 
the Hearing Clerk of this recommended 
decision of the Deputy Administrator. 
Agricultural Marketing Service. United 
States Department of Agriculture, with 
respect to proposed amendments to the 
tentative marketing agreement and to 
the order, as amended, regulatim: the 
handling of milk in the Dayton -Spriu - 
field. Ohio, marketing area. 

Interested parties may file written ex¬ 
ceptions to this decision with the Hear¬ 
ing Clerk, United States Department of 
Agriculture. Washington 25. D. C., not 
later than the close of business the 7th 
day after publication of this decision in 
the Federal Register. Exceptions 
should be filed In quadruplicate. 

preliminary statement. The hearlt: 
on the record of which the proper i 
amendment to the tentative marketing 
agreement and to the order, as amended, 
was formulated, was conducted at 
Springfield, Ohio, on January 8. 1954. 
pursuant to notice thereof Issued on De¬ 
cember 29. 1953 (19 F. R. 16>. 

The material Issues of record relate 
to: 

1. Revision of the “supply-demand ad¬ 
justment" provisions of the order: ar.ci 

2. Whether economic and emergency 
conditions which relate to the hand In f 
of milk for the marketing area requiie 
emergency action on the proper 1 
amendment to such supply-demand ad¬ 
justment provisions. 

Findings and conclusions. The fol¬ 
lowing findings and conclusions on the 
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materia] issues are based on evidence 
presented at the hearing and the record 

thereof: 

(1) The standard utilization percent¬ 
s' es in the supply-demand adjustment 
formula should be revised. 

Producers proposed that the supply- 
(!- mand adjustment provisions of the 
Dayton-Springfield order be amended to 
provide that the price adjustment re¬ 
sulting therefrom for any month would 
not exceed, or be less than, the supply- 
demand adjustment computed pursuant 
to 9 965.51 (a) (1>, (2). and (3) of the 
order, as amended, regulating the han¬ 
dling of milk In the Cincinnati. Ohio, 
marketing area by more than 15 cents. 

In support of this proposal producers 
testified that‘(l) the marked monthly 
disparities between Cincinnati and Day- 
ton -Springfield uniform prices which 
(•ccurred during certain months of 1953 
as the result of operation of the supply- 
demand adjustment formulas under the 
t '. spective marketing orders in effect in 
the two markets have disrupted market¬ 
ing conditions for Dayton-Springflcld 
producers. (2) the Dayton-Springfield 
miikshed was affected by the fall drought 
in 1953 to approximately the same degree 
as the Cincinnati miikshed but did not 
receive equal benefit under the minimum 
price provisions of the respective orders. 
(3) the overlapping of milk supply areas 
for the two tnarkets is becoming greater 
since the Cincinnati market is drawing 
Increasing amounts of milk from counties 
which are of major importance to the 
Day ton-Spring field supply, and that 
therefor© a closer alignment of prices 
between the markets Is necessary. (4) 
Dayton producers must compete for labor 
in a high-cost labor market, and (5) the 
Dayton-Springfield market should not be 
c -advantaged pricewise under the sup¬ 
ply-demand provisions merely because it 
hud achieved a higher percentage of 
producer milk in Class I and Class II 
milk utilization in the “base period*' than 
a competing market 

It is apparent from the record that 
the milksheds of the Cincinnati and Day- 
ton-Springfleld markets overlap to an 
important degree. In some instances 
a fanner ships to the Dayton-Springfield 
market while his close neighbor delivers 
to a Cincinnati pool plant. Since cer¬ 
tain pool plants supplying the Cincinnati 
market are located in a central portion 
of Ui© Dayton-Springfield miikshed. they 
are readily accessible as alternative out¬ 
lets for the milk of Dayton-Springfield 
Producers. 

The year 1949 was selected as the base, 
or measure of a reasonably balanced 
supply-demand condition, for the pur¬ 
pose of computing "standard utilization 
percentages" for the supply-demand ad¬ 
justment formula Incorporated into the 
Duyton-Springfleld order in October 
1951. For the year 1953 as a whole the 
total quantity of Class I and Class II 
milk combined was equivalent to ap¬ 
proximately 75 percent of producer milk 
receipts while in the base period such 
utilization experience averaged 76.1 per¬ 
cent. Although a substantial increase 
in producer milk occurred between 1949 
^nd 1953, Class I and Class n sales kept 
close pace with the increased production. 


While the annual percentage of utili¬ 
zation in such classes during 1953 was 
slightly less than that of the base year, 
the month of October 1953 showed the 
highest percentage of Class I and Class 
II milk to producer receipts of any month 
since the base year, with 93 percent of 
the supply in these classes during such 
month of 1953. The reserve quantity of 
producer milk, utilized in Class III milk, 
during the fall months (October and 
November) of 1953 was smaller percent¬ 
agewise (11.5 percent of the producer 
milk receipts) than in any other year 
since the base period except 1951, when 
9.9 percent of producer milk was so used 
in the corresponding months. It was 
testified that a reserve of milk up to 15 
percent over actual Class I and Class n 
milk disposition would not be excessive 
for the market in view of the three-day 
retail delivery system in the market. 
From these data it appears that the 
utilization experience of recent months 
ts not at an appreciably different level 
in relation to supply than in the short 
production months of the base year of 
1949. 

Nevertheless, the supply-demand ad¬ 
justment formula had the effect of reduc¬ 
ing the Dayton-Springfield Class I and 
Class II prices a monthly average 
amount of 3.6 cents per hundredweight 
during the past year. For the same pe¬ 
riod the supply-demand adjustment pro¬ 
visions of the nearby Cincinnati market 
added an average monthly amount of 
14.6 cents per month to the Class I and 
Class II prices to Cincinnati producers. 
This resulted in widening Che monthly 
price differences between the markets, 
particularly so during the months of 
normally short production. 

Prior to the amendment of the basic 
formula price provisions of the Dayton- 
Springfield order on August 1, 1953. 
which placed the Dayton-Springfield 
market on the same "basic price formula" 
as Cincinnati, the monthly disparities in 
Class I prices between the two markets 
occurring in 1953 ranged from 55 cents 
per hundredweight in February to 12 
cents per hundredweight in May. In 
each of thp months from January 
through July the higher Class I prices 
prevailed in the Cincinnati market. 
Between August and November 1953 the 
range of such price differences was from 
15 cents (August and September) to 40 
cents in (November) and in each of such 
months also the Cincinnati price was 
higher. The spread by w'hich the Cin¬ 
cinnati Class I price (annual average) 
has exceeded the Daytorf-Springfleld 
Class I price during the past three years 
has increased as follows: 1951, 14 cents; 
1952, 22 cents; 1953 (11 months), 31 
cents. The range of monthly differences 
in uniform prices, although marked in 
certain months, was not as great for 
class prices. In months of 1953 prior to 
August the difference in uniform prices 
varied from 21 to 47 cents in favor of the 
Cincinnati market. During subsequent 
months the difference was less, ranging 
from minus 1 cent to plus 16 cents in 
favor of Dayton-Springfield. If the 
amendment of August 1, 1953. had been 
effective for the enure year, the annual 
average uniform price for Cincinnati 
would have exceeded the Dayton-Spring¬ 
field uniform price by 12.5 cents per 


hundredweight instead of the actual dif¬ 
ference of 20 cents per hundredweight 

The supply of the Dayton-Springfield 
market does not appear to be excessive 
in the months of seasonally low produc- 
Uon. Sales have increased about as 
rapidly as producer receipts since the 
base period of 1949. An appreciable loss 
of supply through the transfer of pro¬ 
ducers to CincinnaU plants, or other- 
wisc, could present a serious problem to 
the Dayton-Springfield market. 

It does not appear necessary, however, 
to tie Dayton-Springfield supply-de¬ 
mand price adjustments to those result¬ 
ing under the CincinnaU order. The 
record does not indicate sufficient points 
of similarity between the markets to 
warrant price changes in one governing 
completely the price changes in the 
other. The price problem at hand is one 
of arriving at a proper seasonal basis of 
price adjustment for the Dayton-Spring- 
field market in relation to adjustments 
made under the CincinnaU order provi¬ 
sions. 

Findings and conclusions regarding 
prices under the CincinnaU order were 
set forth In a decision of the Deputy Ad¬ 
ministrator issued May 6. 1954. official 
noUce of which Is taken. Such decision 
provides, among other things, for a loca¬ 
tion differential of 15 cents per hundred¬ 
weight on producer milk received at ail 
CincinnaU pool plants located 45 miles or 
more from CincinnaU and makes certain 
revisions in the supply-demand adjust¬ 
ment provisions in that order. These 
changes in the CincinnaU order should 
have the effect of reducing aubstanUally 
the differences in price levels between 
the two markets where the milksheds 
overlap. Seasonal changes in price 
adjustments to result from the supply- 
demand provisions of the Dayton- 
Springfield order should be the only 
additional acUon required to provide a 
reasonably close alignment of price and 
may be effectuated by modifying the 
"standard utiUzaUon percentages," par- 
Ucularly for the fall and winter months 
when the price disparities have been 
greatest. Thus, while prices In the two 
markets would continue to move inde¬ 
pendently as local markeUng conditions 
warrant, the dispariUcs on a month-to- 
mouth basis should be miUgated through 
the combined effect of these actions to 
amend the respective orders. It is con¬ 
cluded. therefore, that the standard 
utilization percentages in the supply- 
demand adjustment formula should be 
revised as provided In the amendment 
included in this decision. 

(2) Economic and marketing condi¬ 
tions relating to Utc handling of milk 
for the Dayton-Springfield marketing 
area do not require emergency acUon to 
amend the order. 

The possibility of emergency amend¬ 
ment action was considered rfl the hear¬ 
ing. However, based upon price rcia- 
Uonships between the CincinnaU and 
Dayton-Springfield markets for months 
to date in 1954, as shown by data Included 
in official minimum price announcements 
of the market administrator of the orders 
in effect In these markets, official notice 
of which is taken. It does not appear 
that the current price relaUonshlp or 
that which may be expected in the next 
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few weeks will result in the situation 
complained of by Dayton-Sprlngfleld 
producers. It may be expected that final 
action on an amendment will be com¬ 
pleted before such a situation may de¬ 
velop again. However, the effective date 
of an amendment similar to that adopted 
by this decision should be coordinated 
insofar as possible with any amendment 
action taken with respect to the Cincin¬ 
nati order based upon the decision on 
such order referred to above. 

General findings . (a) The proposed 

marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, and all of the terms 
and conditions thereof will tend to ef¬ 
fectuate the declared policy of the act; 

<b> The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of feeds 
and other economic conditions which ef¬ 
fect market supply and demand for milk 
in the marketing area, and the minimum 
prices specified in the proposed market¬ 
ing agreement and the order, as amend¬ 
ed. and as hereby proposed to be further 
amended, are such prices as will reflect 
the aforesaid factors. Insure a sufficient 
quantity of pure and wholesome milk 
and be in the public interest: and 

(c) The proposed order, as amended, 
and as hereby proposed to be further 
amended, will regulate the handling of 


milk in the same manner as, and will 
be applicable only to persons in the re¬ 
spective classes of industrial and com¬ 
mercial activity specified in. a marketing 
agreement upon which a hearing has 
been held. 

Rulings on proposed findings and con - 
elusions . Briefs were filed on behalf of 
producers and handlers. The briefs 
contained statements of fact, proposed 
findings and conclusions, and arguments 
with respect to the provisions of the pro¬ 
posed amendments. Every point covered 
in the briefs was carefully considered 
along with the evidence in the record in 
making the findings and reaching the 
conclusions hereinbefore set forth. To 
the extent that the findings and conclu¬ 
sions proposed in the briefs arc incon¬ 
sistent with the findings and conclusions 
contained herein, the request to make 
such findings or to reach such conclu¬ 
sions is denied on the basis of the facts 
found and stated in connection with the 
conclusions in this recommended de¬ 
cision. 

Recommended marketing agreement 
and amendments to the order . The fol¬ 
lowing amendments to the order, as 
amended, are recommended as the de¬ 
tailed and appropriate means by which 
the foregoing conclusions may be car¬ 
ried out. The recommended marketing 
agreement is not included in this deci¬ 
sion because the regulatory provisions 


thereof would be identical with th 
contained in the order, as amended. : i 
as hereby proposed to be fun 
amended. 

Delete 6 971.51 (a) <2> and substit jte 
therefor the following: 

(2> Compute a net deviation perccrN 
age by subtracting from the current 
supply-demand percentage computed 
pursuant to subparagraph (1) of th * 
paragraph, the base period ratio she a a 
in the following schedule: 


Month tor 
which prlci* 
la brine 
oowpiUrtl 


Month* titrd to 
compute rmtto 


| lUv 
*part'd 
I rat!" 
(percr:) 


January 
February..... 
Marrh.. 


July.. 

AUjlUAt___ 

September.... 

Ortobrr.. 

Nowniher.... 

Dvocmt»r.~... 



October oiu! NovrmUf.^,. 
Novrmbcr and Dumber... 

Drerrabcr and January. 

January and February...... 

February and 

Marrh and April... 

Anrll and May__ 

May and Junc.^^^*._ 

June and July...— 

July and Aiuruat__ 

Au* tut and Scyiumbrr..—. 
September and October..... 


ft) 

n 

* 

78 

<7 

M 

<4 

70 

;« 

74 


Filed at Washington, D. C„ this 12th 
day of May 1954. 

tsEALl Hoy W. Lennar tson 

Deputy Administrator. 

[F. R. Doc. 54-3638; Filed. Slay 14. lid; 
8:49 <l m.) 


NOTICES 


CIVIL AERONAUTICS BOARD 

(Docket No. SA-291J 

Accident Occurring Near Wright. Wyo. 
NOTICE or REASSIGNMENT or HEARING 

In the matter of investigation of acci¬ 
dent involving aircraft of United States 
Registry N 8407H, which occurred near 
Wright. Wyoming, on February 26, 1954. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly section 702 of said 
act, in the above-entitled proceeding that 
hearing is hereby reassigned to be held 
on May 26. 1954, at 9:00 a. m. (local 
time > In the Cosmopolitan Hotel. Eight¬ 
eenth Avenue and Broadway, Denver, 
Colorado. 

Dated at Washington. D. C.. May 11, 
1954. 

(seal! R. W. Chrisp, 

Presiding Officer . 

(F. R. Doc. 54-3633: FUcd. May 14. 1954; 
8:46 a. m.) 


(Docket No. 5777 ct aLJ 

Frontier Airlines. Inc., et al.; Willis- 
ton Basin Area Case 

NOTICE or ORAL ARGUMENT 

In the matter of the applications of 
Frontier Airlines. Inc., BranifT Airways, 
Inc.. Northwest Airlines, Inc.. Miles City, 
Sidney. Wolf Point. Billings, and Glen- 
dive, Mont, and Williston and Dickinson, 


N. Dak., and certain investigations relat¬ 
ing to air transportation in the Williston 
Basin Area, Docket Nos. 5777. 5708. 5724. 
5725. 5726, 5727, 5741, 5788, 6144, 6146, 
and 6155. 

Notice Is hereby given pursuant to the 
provisions of the Civil Aeronautics Act 
of 1938. as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on June 8. 1954. at 
10:00 a. m., e. d. s. t., in Room 5042. 
Commerce Building. Constitution Ave¬ 
nue. between Fourteenth and Fifteenth 
Streets NW., Washington. D. C.. before 
the Board. 

Dated at Washington, D. C.. May 10. 
1954. 

fSEALl Francis W. Brown. 

Chief Examiner. 

(F. R. Doc. 54-3632: Filed. May 14, 1954; 
8:48 a. m.) 


DEPARTMENT OF JUSTICE 

Office of Alien Property 

[Vesting Order 17784. Arndt.| 

Aktieselskabet Kjobenhavns 
Handelsbank 

In re: Accounts maintained in the 
name of Aktleselskabet Kjobenhavns 
Handelsbank, or Kjobenhavns Handels¬ 
bank A. S., or Copenhagens Handels¬ 
bank. or Kjobenhavns Handelsbank, 
Copenhagen, Denmark, and owned by 
persons whose names ore unknown; 
F- 19-344. 


Vesting Order No. 17784, dated May : 
1951, U hereby amended as follows and 
not otherwise: 

By deleting from Exhibit A. attached 
thereto and by reference made a part 
thereof, all reference to the bank depo ? 
of Kjobenhavns Handelsbank. A. S. Old 
Account. Copenhagen, Denmark, as de ¬ 
scribed by The Chase National Bank of 
the City of New York, in It* report on 
Form OAP-700. bearing It* Serial N . 
117. 

AH other provisions of said Vestir: 
Order 17784 and all actions taken by or 
on behalf of the Attorney General of the 
United States in reliance thereon, pur¬ 
suant thereto and under the authority 
thereof are hereby ratified and con¬ 
firmed. 

Executed at Washington. D. C., on 
May 12. 1954. 

For the Attorney General. 

IsealI Dallas S. Townsend. 

Assistant Attorney General. 

Director , Office of Alien Property . 

|F. R. Doc. 54-3828; Filed. M*y 14. I9M; 

8:47 a. m | 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket Non. 10548. 10549, 10883: FCC 

64M-64I] 

Tri-State Broadcasting Service et ai. 

ORDER CONTINUING HEARING 

In re applications of Sam C. Phillip*. 
Clarence A. Camp and James E. Connel- 


















Saturday , May 15, 1951 


FEDERAL REGISTER 


2833 


ly. a partnership doing business as Tri- 
State Broadcasting Service, Memphis, 
Tennessee. Docket No. 10548. Pile No. 
BP-8775, Southern Broadcasting Service, 
Inc.. Memphis. Tennessee, Docket No. 
10549, File No. BP-8802; Newport Broad¬ 
casting Company (KNBY). Newport, 
Arkansas, Docket No. 10883, Pile No. 
BP-9081; for construction permits- 

Upon the request of counsel for New¬ 
port Broadcasting Company (KNBY), 
one of the applicants above named, con¬ 
curred in by counsel for aU other appli¬ 
cants, that the hearing scheduled for 
May 13. 1954. be continued indefinitely, 
and counsel for the Chief, Broadcast 
Bureau, having orally advised the Ex¬ 
aminer of his concurrence therein and 
.stated that it U his Intention to request 
that additional parties be brought into 
the proceeding: 

It is ordered. This 11th day of May 
1954, that the hearing in the above- 
entitled proceeding scheduled for May 
13. 1954. be and It hereby is continued 
without date. 

Federal Communications 
Commission. 

(seal! Mary Jane Morris, 

Secretary . 

[P. R. Doc. 54-3829; riled, May 14, 1954; 
8:47 a. m.| 


(Docket Noe. 10997-10999: FCC54M 63CJ 
L. H. P. CO. £T AU 
ORDER CONTINUING HEARING 

In the matter of the L. H. P. Company, 
Jefferson City, Missouri. Docket No. 
10997. Pile No. BPCT-1480; Capitol Tele¬ 
vision Corp., Jefferson City, Missouri. 
Docket No. 10998. Pile No. BPCT-1481; 
Jefferson Television Co.. Jefferson City, 
Missouri. Docket No. 10999. Pile No. 
BPCT-1843; for construction permits for 
new television stations (Channel 13). 

The Commission having before it a 
motion filed May 10.1954, by Capitol Tel¬ 
evision Corporation requesting that the 
time for the exchange of Information 
now scheduled for May 10. 1954. and the 
date set for hearing now scheduled for 
May 14. 1954, both be extended until 
May 17. 1954; and 

It appearing that the parties have had 
several meetings trying to work out ar¬ 
rangements which would eliminate the 
necessity for a hearing; and 

It further appearing that the other 
Parties including the Chief, Broadcast 
Bureau, have consented to a grant of 
this motion; 

It is therefore ordered. This 10th day 
of May 1954. that the motion is granted, 
that the time for exchange of informa-. 
tion is extended until May 17. 1954, and 
that the hearing herein now scheduled 
for May 14. 1954, Is continued and re¬ 
scheduled for 10:00 a. m., Monday. May 
17. 1954. at Washington, D. C. 

Federal Communications 
Commission. 

I seal] Mary Jane Morris, 

Secretary. 

IF R- Doc. 54-3030: Piled, May 14. 1054; 
6:48 a. m.J 


SECURITIES AND EXCHANGE 
COMMISSION 

(Flic No. 70-3241J 
Missouri Power & Light Co. 

NOTICE or FILING OF APPLICATION FOR AC¬ 
QUISITION BY SUBSIDIARY OF REGISTERED 
BOLDING COMPANY OF SECURITIES OF IN¬ 
DUSTRIAL COMPANIES 

May 11, 1954. 

Notice is hereby given that Missouri 
Power & Light Company (’"Missouri 
Power’*), a public-utility subsidiary of 
Union Electric Company of Missouri, a 
registered holding company, has filed an 
application pursuant to the provisions 
of the Public Utility Holding Company 
Act of 1935 C’act”) and the rules and 
regulations promulgated thereunder. 
Missouri Power has designated sections 
9 (a) (1) and 10 of the act and Rule U-23 
thereunder as applicable to the transac¬ 
tions. which arc summarized as follows: 

Missouri Power seeks approval of the 
acquisition by it. at a cost of $20,000. of 
securities of two industrial enterprises, 
as set forth below; 


Name of Issuer and title of tot* 

N'umhrf of 
•hare* or 
fwlnctpol 
uxununt 

Cost to 
MtoouH 
Puwcr 

Booc vlilr Indurlrhl Corp. capital 
$10 par value (atnhoHtrd 
mm 2jonuftu • 

4 iwrrrnt promlsviry not**, <hjr 
Ian. !. HT4 tout hut tod and oul- 
jUoudtoc 

ion 

99.000 

100 

0 

kOUO 

10,000 

Kirksville ImluMrial fVv< V>jitn 4 «nt 
Corp. cnj-UiU stock. Duo par 
value (Authorised 3,000 atuurs. 
outstanding XWOsJurv*)..._ 

Total__ 


VI IRMI 



JU, tw 


Missouri Power in its application 
states that Boonville Industrial Corpo¬ 
ration ("Boonville Industrial**) and 
Kirksville Industrial Corporation 
("Kirksville Industrial’*) are organized 
under the laws of the State of Missouri 
for the purpose of constructing build¬ 
ings in the cities of Boonville and Ktrks- 
ville. Missouri (located in the territory 
served by Missouri Power), and there¬ 
after leasing such buildings to the Mc- 
Graw Electric Company, a manufacturer 
of small electrical appliances. It is fur¬ 
ther stated that Boonville Industrial and 


Kirksville Industrial are being supported 
by subscriptions of schools, service clubs, 
hotels and automobile dealers and other 
merchants of the said cities of Boonville 
and Kirksville; and that Missouri Power 
believes it is performing its civic respon¬ 
sibility by its participation in the two in- 
dustrai enterprises, which have as their 
object the bringing in of an additional 
industry to each of the cities, as above 
set forth. 

Missouri Power states that no fees, 
commissions or other remuneration were 
paid in connection with the acquisitions, 
and that the acquisitions do not require 
approval by any State commission. 

Notice is further given that any inter¬ 
ested person may. not later than May 
27, 1954, at 5:30 p. m„ e. d. s. t.. request 
the Commission In writing that a hear¬ 
ing be held on such matter, stating the 
reasons for such request, the nature of 
his interest and the issues of fact or law 
raised by said filing which he desires to 
controvert, or may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary. Securi¬ 
ties and Exchange Commission. 425 Sec¬ 
ond Street NW., Washington 25. D. C. 
At any time after May 27. 1954. such 
application may be granted as provided 
in Rule U-23 of the rules and regulations 
promulgated under the act or the Com¬ 
mission may exempt such transactions 
as provided in Rules U-20 (a) and U-100 
thereof. 

By the Commission. 

TsealI Orval L. DuBois. 

Secretary. 

IF. R, Doc. 54-3822; Filed. May 14, 1954; 

8:48 n. Tn. J 


UNITED STATES TARIFF 
COMMISSION 

|LUt No. 211) 

American Knit Handwear Assn.. Inc. 

APPLICATION FOR INVESTIGATION 

May 11. 1954. 

Application as listed below has been 
filed with the United States Tariff Com¬ 
mission for Investigation under the pro¬ 
visions of section 336 of the Tariff Act 
of 1930. 


Name or artiefe 

Action sought 

Dale rood red 

Name and address of applicant 

Knit or crocheted codon gloves and mil* 
(par. 911, Tariff Act of liQO). 

Inert** In 
duty. 

May 7.1954 

Anwrkan Kntt IVuudtrrv Association, 
Jnc^M South Main 8L, tifovmvUta, 


Pr t AtA))V 

for material submitted in confidence, is 
available for public inspection at the 
office of the Secretary. Tariff Commis¬ 
sion Building. Eighth and E Streets NW.. 
Washington. D. C.. and aJso in the New 
York Office of the Tariff Commission, 
located in Room 437 of the Custom 
House, where it may be read and copied 
by persons interested. 


(seal! 


Donn N. Bent. 

Secretary. 


(F. XL Doc. 54-3824; Filed. May 14. 1954; 

8:46 a m.J 


GENERAL SERVICES ADMIN¬ 
ISTRATION 

Director, Central Intelligence Acency 

DELEGATION Or AUTHORITY WITH RESPECT 
TO APPOINTMENT OF SPECIAL POLICEMEN 

1. Pursuant to authority vested in mo 
by the Federal Property and Adminis¬ 
trative Service* Act of 1949, as amended. 
I hereby authorize the Director. Central 
Intelligence Agency to appoint not to 
exceed twenty special policemen, under 
section 9 of the act of May 27, 1924, as 
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NOTICES 


amended (D. C. Code 4-208>. to police 
buildings and grounds occupied in the 
District of Columbia by the Agency, such 
authority to be exercised only to protect 
Agency employees, property, and classi¬ 
fied documents and material, or In the 
event of fire or enemy attack. 

2. The Director. Central Intelligence 
Agency may redelegate this authority to 
the Chief, Physical Security Branch. 

3. This delegation of authority is effec¬ 
tive immediately. 

Dated: May 12. 1954. 

Al E. Snyder. 

Assistant Administrator . 

IF. R. Doc, 54-3738: Filed, May 13. 1954; 

2:29 p. m.) 


FEDERAL POWER COMMISSION 

| Docket No. E6431] 

Citizens Utilities Co. 

NOTICE OP APPLICATION FOR AUTHORIZATION 
TO EXPORT ELECTRIC ENERGY 

May 11. 1954. 

Notice is hereby given that Citizens 
Utilities Company (Applicant). on May 6 , 
1954, filed an application requesting an 
increase In the authorization to export 
electric energy from the United States 
to Mexico heretofore granted to it pur¬ 
suant to the provisions of section 202 ce> 
of the Federal Power Act (16 U. S. C. 
824 <a)>. Generally. Applicant seeks a 
modification of the authorization to ex¬ 
port to Cia. Servicios Publico® de Nogales 
(Cia). up to but not in excess of 1 , 000,000 
kwh per year at a rate not to exceed 350 
kw as provided in the Commission’s order 
issued October 2. 1952. in the above- 
entitled matter, so as to permit the in¬ 
creased exportation to Cia of a maximum 
of 3 , 000.000 kwh per year at a rate not 
to exceed 800 kw; all as more fully ap¬ 
pears in the application on file with the 
Commission. 

Any person desiring to be heard or to 
make any protest with reference to the 
application should, on or before May 27, 
1954. file with the Federal Power Com¬ 
mission, Washington 25. D. C.. a petition 
op protest in accordance with the Com¬ 
mission’s general rules and regulations. 
The application is on file with the Com¬ 
mission for public inspection. 

(seal! Leon M. Fuquay. 

Secretary. 

(F. R Doc. 54 3620; Filed. May 14. 1954; 

8:46 a. m.J 


(Docket Noe. 0-2137. 0-2366] 
Southern Tier Gas Coup. 

NOTICE OP CONTINUANCE OF HEARING 

May 10. 1954. 

Upon consideration of the request of 
Southern Tier Gas Corporation, filed 
May 10. 1954. for postponement of the 
hearing now scheduled for May 25. 1954, 
and for extension of time for serving 
copies of its proposed testimony and ex¬ 
hibits to be offered at said hearing; 


Notice is hereby given that the hearing 
now scheduled to commence on May 25, 
1954. is hereby postponed to be held at 
10:00 a. ra.. e. d. a. t.. June 15. 1954, in 
the Commission’s Hearing Room. 441 O 
Street NW., Washington. D. C.. and that 
the time for serving copies of the pro¬ 
posed testimony and exhibits to be 
offered at said hearing is postponed from 
May 11. 1954. to June 1, 1954. Para¬ 
graphs <B> and (C) of the Commission's 
order issued February 11, 1954, are fur¬ 
ther amended accordingly. 

(seal! Leon M. Fuquay. 

Secretary . 

(F. R. Doc. 54-3619; Filed. May 14. 1954; 

8:46 a. m.J 


[Docket No. IT 5029] 

Arizona Public Service Co. 

NOTICE OP APPLICATION FOR AUTHORIZATION 
TO EXPORT ELECTRIC ENERGY 

May 11. 1954. 

Notice Is hereby given that Arizona 
Public Service Company (Applicant), on 
May 3. 1954, filed an application request¬ 
ing an order, pursuant to the provisions 
of section 202 (e) of the Federal Power 
Act ( 16 U. S. C. 824 <a>), authorizing the 
exportation of electric energy from the 
United States to Mexico. The requested 
authorization would supersede the tem¬ 
porary authorization to export electric 
energy ta Junta Federal de Mejoras Ma¬ 
te rial es heretofore granted on December 
11. 1952, in the above-entitled matter. 
Generally, Applicant seeks authority to 
export to Junta up to but not in excess 
of 1 , 000.000 kwh per year; all as more 
fully appears in the application on file 
with the Commission. 

Any person desiring to be heard or to 
make any protest with reference to the 
application should, on or before May 27. 
1954, file with the Federal Power Com¬ 
mission. Washington 25. D. C.. a petition 
or protest in accordance with the Com¬ 
mission's general rules and regulations. 
The application is on file with the Com¬ 
mission for public inspection. 

I seal 1 Leon M. Fuquay, 

Secretary. 

(P. R. Doc. 54 3621; Filed. May 14. 1954; 

8:46 A. m ] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

W’ is ter Livestock Auction, Wister, 
Oklahoma 

DEPOSTING OP STOCKYARD 

It has been ascertained that the Wis¬ 
ter Livestock Auction. Wister. Oklahoma, 
originally posted on December 6 . 1950. 
under the name Mut Meeks Livestock 
Auction, as being subject to the Packers 
and Stockyards Act, 1921. as amended 
(7 U. S. C. 181 et seq.). no longer comes 
within the definition of a stockyard un¬ 
der that act for the reason that It no 


longer meets the area requirements. Ac¬ 
cordingly, notice is given to the own* ; 
thereof and to the public that such live¬ 
stock market is no longer subject to the 
provisions of the act. 

Notice of public rule making has not 
preceded promulgation of the foregoing 
rule since it is found that the giving of 
such notice would prevent the due and 
timely administration of the Packers and 
Stockyards Act and would, therefore, be 
impractical. There is no legal warrant 
or justification for not deposti: 
promptly a livestock market which no 
longer meets the area requirements of 
the act and is, therefore, no longer a 
stockyard within the definition con¬ 
tained in the act. 

The foregoing Is in the nature of a 
rule granting an exemption or relievin g 
a restriction and. therefore, may be made 
effective in less than 30 days after its 
publication in the Federal Registf*. 
This notice shall become effective upon 
publication in the Federal Register. 

(42 Slat. 159. m Amended artd aupplemented; 
7 U. 8. O. 181 et aeq.) 

Done at Washington, D. C., tills 11 th 
day of May 1954. 

[sealI H. E. Reed, 

Director . Livestock DixHsion. 

Agricultural Marketing Service . 

]F. R. Doc. 54-3625: PUed. May 14. 1954; 

8:47 a. m.J 


Rural Electrification Administration 
| Administrative Order 4442] 
Nebraska 

LOAN ANNOUNCEMENT 

January 5, 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, os amended, 
a loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through tho 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loan designation: Amount 

Nebraska 70 AE Southern Ne¬ 
braska District Public _—— 1735.003 

(SEAL] ANCHER NXLSEN, 

Administrator. 

IF. R. Doc. 54-3640: Filed. May 14, 1954; 
8.49 a. m.J 


f Admlnittratlve Order 44431 
Allocation or Funds for Loans 
January 6. 1954. 

I hereby amend; 

(a) Administrative Order No. 1126 , 
dated August 28. 1946. by reducing the 
allocation of $ 11,000 therein made for 
-Texas 143B Lomcta” by $1,696.80 so that 
the reduced allocation shall be $9,303.20. 

(seal] Ancher Nelsen. 

Administrator. 

|F. R. Doc. 54**3641; Filed. May 14, 1054: 
8:49 a. m.J 
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1 Admin Is irtittve Order 4444] 
Arkansas 

LOAN ANNOUNCEMENT 

January 8, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended* a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: A mount 

Arkansas 9 AA Craighead__4660. OOO 

[SEAL] ANCHER NELSEN. 

Administrator . 

IF. R. Doc. 54-0642; Filed, May 14. 1954; 
8:49 a. m.J 


I Administrative Order 44451 

Minnesota 

LOAN ANNOUNCEMENT 

January 8. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

L.vm designation: Amount 

Minnesota 1BW Douglas__ 4304,000 

[SEAL] ANCHER NELSEN. 

Administrator. 

IF. R. Doc. 54-3643; Filed. May 14. 1954; 
8:49 a. m.J 


[Administrative Order 4446] 
Allocation of Funds for Loans 
January 8, 1954. 

I hereby amend: 

(a) Administrative Order No. 2834. 
dated June 22.1950. by reducing the loan 
of $910,000 therein made for ‘North 
Carolina 41B Greenville Public” by 
4310.000 so that the reduced loan shall 
be $600,000. 

I seal] Ancher Nelsen. 

Administrator. 

IF. R. Doc. 54-3644; Filed, May 14. 1954; 
8:49 a. m.J 


[Administrative Order 4447] 
Michigan 

LOAN ANNOUNCEMENT 

January 8, 1954. 

Pursuant to the provisions of the 
Hurai Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 


Loan designation: Amount 

Michigan 208 Drill_ 48. 257.000 


( si *l] Ancher Nelsen, 

Administrator. 

IE* R. Doc. 54-3645; Filed, May 14, 1954; 
8:49 a. m.J 


(Administrative Order 4448] 

North Carolina 

LOAN ANNOUNCEMENT 

January 15. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Electri¬ 
fication Administration: 

Loan designation: Amount 

North Carolina 25 W Rutherford- 4880. (XX) 

l seal] Robert T. Beall. 

Acting Administrator . 

IF. R. Doc. 54-3646; Filed. May 14. 1954; 
8:49 ft*.m.J 


(Administrative Order 4449] 

Missouri 

LOAN ANNOUNCEMENT 

January 15. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. os amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Missouri 30 AD Lawrence—_... 420,000 

[seal! Robert T. Beall. 

Acting Administrator. 

(F. R. Doc. 54 3647; Filed, May 14. 1954; 
8:50 a. m.J 


[Administrative Order 4450) 
Wisconsin 

LOAN ANNOUNCEMENT 

January 15. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Wisconsin 66U Adams.—_.... 426.000 

[seal] Robert T. Beall, 

Acting Administrator. 

[F. R. Doc. 54-3648; Filed. May 14. 1054; 
8:50 a. m.J 


[Administrative Order 4451] 
Tennessee 
LOAN ANNOUNCEMENT 

January 19, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Oovemment acting 
through the Administrator of the Rural 
Electrification Administration: 


Loan designation: Amount 

Tennessee 1Y Meigs_ 41.280.000 

[seal] Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3649: Filed. May 14, 1954; 
8.50 A. rn ) 


(Administrative Order 4452] 

South Carolina 
loan announcement 

January 19. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, os amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration; 

Loan designation: Amount 

South Carolina 33R Cherokee... 4500.000 

[seal] Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3650; Filed. May 14. 1954; 
8:60 a. m.J 


[Administrative Order 4453) 
Missouri 
LOAN ANNOUNCEMENT 

January 19. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Elec¬ 
trification Administration: 


Loan designation: Amount 

MUnlaalppl 28W Hancock.__ 4600,000 


[seal] Ancher Nelsen. 

Administrator. 

IF. R Doc. 54 3651; Filed. May 14. 1954; 
8:50 a. m j 


(Administrative Older 4454] 
Missouri 

LOAN ANNOUNCEMENT 

January 19. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, a 
loan contract bearing the following des¬ 
ignation has been signed on behalf of the 
Government acting through the Admin¬ 
istrator of the Rural Electrification Ad¬ 
ministration: 


Loan designation: Amount 

Missouri 60 U Lafayette__ 4175.000 


( seal ] Ancher N elsen. 

Administrator. 

[F. R. Doc. 54-3652; Filed. May 14. 1954; 
8:50 a. m.J 


(Administrative Order 44551 
Florida 

LOAN ANNOUNCEMENT 

January 21. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended. 
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NOTICES 


a loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

loan designation: Amount 

Florida 14AE Clay_#2.380.000 

[SEAL] ANCHER NELSEN, 

Administrator. 

[F, R. Doc. 84-3883; Filed. May 14. 1234; 
8:50 a. tn.\ 


[Administrative Order 4458] 

Kansas 

LOAN ANNOUNCEMENT 

January 21. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1938. ns amended, a 
loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loan designation: Amount 

Kansas 14K Sumner-Cowley_#284.000 

[ seal 1 Anchkr Nelsen. 

Administrator . 

[F. R. Doc. 54-3654; Filed. May 14. 1DM; 
8:50 a. m j 


[Administrative Order 4457] 

Colorado 

LOAN ANNOUNCEMENT 

January 21. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan dealgnatton: Amount 

Colorado 25R Pueblo_#380.000 

[seal] Ancher Nelsen, 

Administrator. 

|F. R. Doc. 54-3855; Filed, May 14. 1954; 
8:60 a. m.| 


I Administrative Order 4458] 

Maine 

LOAN ANNOUNCEMENT 

January 21, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan dealgnatton: Amount 

Maine 18 F Swam I&land__ #43,000 

[ SEAL 1 AN CHER NELSEN. 

Administrator . 

[F. R, Doc. 54-3656; Filed. May 14. 1954; 
8:50 a. m.J 


[Administrative Order 44591 
Minnesota 

LOAN ANNOUNCEMENT 

January 22, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Minnesota 71N Blue Earth.#115.000 

[seal! Fred B. Strong. 

Acttng Administrator. 

[F. R. Doc. 54-3657; Filed. May 14. 1954; 
8.50 a. m.J 


(Administrative Order 4460] 
Kentucky 

LOAN ANNOUNCEMENT 

January 22, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Kentucky 3T Jackson- #130.000 

[seal! Fred H. Strong. 

Acting Administrator. 

[P. R. Doc. 54-3658; Filed, May 14. 1954; 
8:50 a. m.J 


[ Administrative Order 4461] 
Minnesota 

LOAN ANNOUNCEMENT 

January 29. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Minnesota 101D Clearwater—__ 850,000 

[SEAL! R. O. Zook, 

Acting Administrator. 

|F. R. Doc. 54-3659; Filed. May 14. 1954; 
8:50 a» m.J 


(Administrative Order 4462] 

Alaska 

LOAN ANNOUNCEMENT 

January 29,1954. 

Pursuant to the provisions of tho 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 


through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Alack a 8 O Chugach..__ #5. 200, coo 

[seal] R. G. Zook, 

Acting Administrator. 

[F. R. Doc. 64-3660; Filed. May 14. 19M; 
8:50 a. m.J 


[Administrative Order 4483] 
Florida 

LOAN ANNOUNCEMENT 

February 1, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act; of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acti hr 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Florida 34K Bay- #4 ;N),C«jO 

[seal] R. G. Zook. 

Acting Administrator. 

]F. R. Doc. 54-3661: Filed. May 14. 1954; 
8:50 a. m.J 


[Administrative Order 4464] 
Pennsylvania 

LOAN ANNOUNCEMENT 

February 1, 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended a 
loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Pennsylvania 17U Armstrong-- #1, 165.006 

(seal) R. G. Zook. 

Acting Administrator. 

|F. R. Doc. 54-3662: Filed, May 14. 1954; 
8:50 a. m ] 


(Administrative Order 4465] 
Michigan 

LOAN ANNOUNCEMENT 

February 1, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract beariiu: the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

T/vtn designation: Am^^t 

Michigan 33 ' V Charlevoix_ #150. 000 

[SEAL] R. G. ZOOK. 

Acting Administrator. 

[F. R. DOC. 64-3663; Filed, May 14. I® 54 * 
8:50 a. m.J 
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|Administrative Order MM] 

Colorado / 

LOAN ANNOUNCEMENT 

February 5, 1954. 

Pursuant to the provisions of the Ru¬ 
ral Electrification Act of 1936, as amend¬ 
ed, a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
A fi ministration: 


Loan designation: Amount 

Colorado 16 X Jefferson-$1,350,000 


(seal! Ancher Nelsen. 

Administrator. 

|F R. Doc. 54-3664; Piled, May 14. 1054; 
6:51 a. m.J 


fAdministrative Order 4467J 
Georgia 

LOAN ANNOUNCEMENT 

February 5. 1954. 

Pursuant to the provisions of the Rural 
El* ctrification Act of 1936. as amended, 
a ioan contract bearing the following 
d( :gnation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 


Losn designation: Amount 

Georgia 00M Candler_$240,000 


l seal! Ancher Nelsen. 

Administrator. 

I?. R. Doc. 54-3665; Filed. May 14. 1954; 
8:51 a. m j 


[Administrative Order 4466] 

Illinois 

LOAN ANNOUNCEMENT 

February 11. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Lcwn designation: Amount 

Illinois 38K McLean_$260. 000 

l seal] Ancher Nelsen. 

Administrator. 

IF. R. Doc. 64 3666; Filed. May 14. 1954; 
8:51 a. m.J 


| Administrative Order 4469] 
Arizona 

LOAN ANNOUNCEMENT 

February 11. 1954. 

Pursuant to the provisions of the Rural 
Petrification Act of 1936. as amended, 
a loan contract bearing the following 
"nation has been signed on behalf of 
the Government acting through the Ad- 
No. 95—6 


mlnlstrator of the Rural Electrification 
Administration: 

Loan designation: Amounf 

Arizona 220 Kingman_$52, 000 

(seal! Ancher Nelsen. 

Administrator . 

IP. TL Doc. 54-3667; Filed, May 14. 1954; 
8:51 a. m ] 


[Administrative Order 4470| 
Allocation of Funds for Loans 
February 11. 1954. 

I hereby amend: 

(a) Administrative Order No. 3831, 
dated October 13.1952. by rescinding the 
loan of $100,000 therein made for '‘Ari¬ 
zona 14U Cochise*'. 

r seal 1 Ancher Nelsen. 

Administrator. 

IF. R. Doc. 54-3668: Filed. May 14, 1954; 
8:51 a. m.| 


[Administrative Order 4471) 
Arkansas 

LOAN ANNOUNCEMENT 

February 11. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, a 
loan contract bearing the following des¬ 
ignation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Arkansas 31 S Ashley__$96. 000 

(seal! Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3669; Filed, May 14. 1954; 
8:51 a. m.J 


[AdmlnistraUve Order 4472] 

Indiana 

LOAN ANNOUNCEMENT 

February 11, 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loin designation: Amount 

Indiana 14 K Shelby.._$180,000 

[£Eal] Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3870; Filed. May 14. 1954; 
8:51 a. tn.J 


(Administrative Order 4473) 
Louisiana 

LOAN ANNOUNCEMENT 

February 13. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended. 


a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Louisiana 19 M Jefferson Davis.. $215,000 

(seal] Ancher Nelsen. 

Administrator , 

[F. R. Doc. 54-3671; Filed. May 14. 1954; 
8:51 a. m.J 


(Administrative Order 4474] 

Kentucky 

LOAN ANNOUNCEMENT 

February 13. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, a 
loan contract bearing the following des¬ 
ignation has been signed on behalf of the 
Government acting through the Admin¬ 
istrator of the Rural Electrification Ad¬ 
ministration: 

Loan designation: Amount 

Kentucky 33U Daviess_$275,000 

[seal) Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3672; Filed. May 14. 1954; 
8:51 a. m.J 


[AdmlnistraUve Order 4475J 
Arizona 

LOAN ANNOUNCEMENT 

February 16. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Arizona 26 A Wellton District 
Public__$1,350,000 

(seal] Ancher Nelsen. 

Administrator . 

|F. R. Doc. 54-3673; Filed. May 14. 1954; 
8 52 a. m | 


(Administrative Order 4476) 

Texas 

LOAN ANNOUNCEMENT 

February 17. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designaUon has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designaUon: Amount 

Texas 96Y Victoria..$3)5.000 

[seal] Ancher Nelsen. 

Administrator . 

[F. R. Doc. 54 3874; Filed. May 14. 1954; 
8:52 a. m.J 
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| Administrative Order 4477 J 
Kentucky 
LOAN ANNOUNCEMENT 

February 17, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Electri¬ 
fication Administration: 


Loan cognation! Amount 

Kentucky 35Z Warren.- WOO. 000 


f SEAL] ANCHER NELSEN. . 

Administrator. 

IF. It. Doc. 64-3675; Filed. May 14. 1054; 
8:62 a. m ] 


[Administrative Order 4478] 

Illinois 

LOAN ANNOUNCEMENT 

February 17, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936; as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Electri¬ 
fication Administration: 


Loan designation: Amount 

Illinois 283 Champaign-8160,000 


[seal] Anctier Nelsen, 

Administrator . 

[F. R. Doc. 84-3676; Filed. May 14, 1954; 
8:62 a. m.J 


[Administrative Order 4479] 

Indiana 

loan announcement 

February 20. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Indiana 42R Parke- 8195,000 

[ seal! Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3677: Filed, May 14. 1954; 
8:52 &. m.J 


[Administrative Order 4480J 

Wisconsin 

LOAN ANNOUNCEMENT 

February 20, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 


through the Administrator of the Rural 
Electrification Administration: 

Loon designation: Amount 

Wisconsin 63R Bayfield- 8268,000 

[seal) Ancher Nelsen. 

Administrator . 

[F. R. Doc. 54-3678; FUed. May 14, 1954; 
8:52 a. m.] 


| Administrative Order 44811 
Florida 

LOAN ANNOUNCEMENT 

February 20.1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract boaring the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifi¬ 
cation Administration: 

Loan designation: Amount 

Florida 17X Jackson- 8490.000 

[seal] Ancher Nelsen, 

Administrator. 

[F. R. Doc. 54-3679; Filed. May 14. 1954; 
8:52 a. m | 


[Administrative Order 4482) 
Montana 

loan announcement 

February 25, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 


Loon designation: Amount 

Montana 17 L Rosebud......... 8185,000 


[seal] J. K 0‘Shaucknessy. 

Actino Administrator . 

[F. R. Doc. 54-3680; FUed. May 14. 1954; 
8:62 a. m.j 


[Administrative Order 4483J 
Oregon 

LOAN ANNOUNCEMENT 

February 25. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing tho 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Elec¬ 
trification Administration: 

Loan designation: Amount 

Oregon 14 P Umatilla. 8270,000 

[SEAL] J. K. CySHAUCITNESSY, 

Acting Administrator . 

[F. R. Doc. 54-3681: Filed, May 14, 1954; 
8:52 a. m.j 


[ Administrative Order 4484] 

Ohio 

LOAN ANNOUNCEMENT . 

February 25. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behali of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Ohio 66 K Lorain_ %2b x» 

[seal! J. K. O’Shaughnessy, 
Acting Administrator. 
[F. R. Doc. 54-3682; Filed. May 14, 1&54; 
8:52 a. m.j 


(Administrative Order 4486’ 
Louisiana 

LOAN ANNOUNCEMENT 

February 25, 1954 . 

Pursuant to. the provisions o i the 
Rural Electrification Act of 1936 as 
amended, a loan contract bearin the 
following designation has been sirned 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Am-vant 

Louisiana 10 V Washington- 1630.000 

[seal! J. K. 0*Shaughnessy. 

Acting Administrator. 

|F. R. Doc. 54-3683; Flted, May 14, 1954; 
8:53 a. m.j 


[Administrative Order 4486! 

Texas 

LOAN ANNOUNCEMENT 

February 25. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amend * d. 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Ix>an designation: Jmcunf 

Texas 638 Navarro---.- - 835, ^ 

[SEAL] J. K. (ySHAUGHNESSY, 

Acting Administrator . 

[F. R. Doc. 54-3684: Filed. May 14. U*54; 
8:53 a. m.j 


[Administrative Order 4487] 

North Carolina 

LOAN ANNOUNCEMENT 

February 26, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government 


















Saturday , May 15, 1954 


FEDERAL REGISTER 


2839 


through the Administrator of the Rural 
Klectriflcatton Administration: 

Loan designation: Amount 

North Carolina 640 Hat ter as 
Island_.__$10. 000 

l ska i«] Fred H. Strong. 

Acting Administrator. 

IP. R. Doc. 54-360S: Piled. May 14, 1054; 
8:53 a. m.| 


(Administrative Order 44881 
Ohio 

LOAN ANNOUNCEMENT 

March 1. 1954. 

Pursuant to the provisions ol the 
Rural Electrification Act of 1936. as 
a mended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Fiectrification Administration: 

Loan designation: Amount 

Ohio 95C Franklin__ 13.000.000 

[seal] An CHER Nelsen. 

Administrator, 

|P. R. Doc. 54- 3680; Piled. May 14. 1954; 
8:53 a. m ] 


(Administrative Order 44891 
Washington 

LOAN ANNOUNCEMENT 

March 1. 1954. 

Pursuant to the provisions of the Rural 
K petrification Act of 1936. as amended, 
a loan contract bearing the following 
heUgnation has been signed on behalf of 
the Government acting through the Ad¬ 
en inistrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

Washington 28H KlttiUs District 
Public_ ___„ _$77. 500 

[ s *al] Anchkr Nelsen. 

Administrator. 

I p * R. Doc. 54-3687; Plied. May 14. 1954; 
8:53 a. tn J 


(Administrative Order 44901 
Georgia 

LOAN ANNOUNCEMENT 

March 2. 1954. 

Pursuant to the provisions of the 
Pural Electrification Act of 1936. as 
p mended, a loan contract bearing the 
fo.lowing designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Lo " n designation: Amount 

ucorgfa 77U Forsyth_$330,000 

LstA **] An cher Nelsen. 

Administrator. 

,Ft R. Doc. 54-3688. Filed, May 14. 1954; 
6:53 a. m.J 


(Administrative Order 4491J 
Georgia 

LOAN ANNOUNCEMENT 

March 2. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Electri¬ 
fication Administration: 

Loan designation: Amount 

Georgia 37V Douglas..._..._$310,000 

I seal J Ancher Nelsen. 

Administrator. 

(F. R. Doc. 64-3689; Piled. May 14, 1954; 
8:53 a. in. | 


f Administrative Order 44931 
Allocation or Funds tor Loans 
March 3, 1954 

I hereby amend: 

<a> Administrative Order No. 1602, 
dated September 20. 1948, by reducing 
the allocation of $71,000 therein made for 
• Mississippi 38M Warren” by $835.10 so 
that the reduced allocation shall be 
$70,164.90. 

( seal] Ancher Nelsen, 

Administrator. 

|F. R. Doc. 54-3690; Piled. May 14. 1954; 
8:54 a m.J 


(Administrative Order 44931 
Allocation or Funds por Loans 
March 3. 1954. 

I hereby amend: 

(a) Administrative Order No. 538. 
dated November 5. 1940. as amended by 
Administrative Order No. 654. dated Jan¬ 
uary 5. 1942, by reducing the allocation 
of $20,000 therein made for '‘Texas 
1055S2 Floyd” by $17,318 66 so that the 
reduced allocation shall be $2,681.34; and 

(b) Administrative Order No. 3626. 
dated March 15, 1952, by rescinding the 
loan of $50,000 therein made for “Texas 
55X Floyd”. 

(seal] * Ancher Nelsen, 

Administrator. 

(P. R. Doc. 54-3691; Plied. May 14. 1954; 

8:54 a. m.J 


(Administrative Order 44941 
New Mexico 

LOAN ANNOUNCEMENT 

March 3. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration; 


Loan designation: A mount 

New Mexico 8V Roosevelt__$50,000 

(seal! Ancher Nelsen, 

Administrator. 

(P. R. Doc. 54-3692; Piled. May 14. 1954; 
8:54 A. m.| 


(Administrative Order 44951 
Illinois 

LOAN ANNOUNCEMENT 

March 3. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loon contract bearing the 
following designation has been signed on 
behalf otthe Government acting through 
the Administrator of the Rural Elec¬ 
trification Administration: 

Loan designation: Amount 

Illinois 39 T Fulton_..... $308,000 

(seal] Anctier Nelsen. 

Administrator. 

(P. R. Doc. 54-3693; Piled, May 14. 1954; 
8:54 a. m.J 


(Administrative Order 4496] 
Alabama 

LOAN ANNOUNCEMENT 

March 5. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 


Loan designation: Amount 

Alabama 370 Morgan__ 1635. 000 


I seal] Ancher Nelsen, 

Administrator. 

(P. R Doc. 54-3694; Plied. May 14. 1954; 
8:54 A. m J 


(Administrative Order 44971 
South Carolina 

LOAN ANNOUNCEMENT 

March 8. 1954t 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration : 

Loon designation: Amount 

8outh Carolina 28X wmamaburg.. $50. 000 

(seal! * Fred H. Strong. 

Acting Administrator. 

(P. R. DOC. 54-3695; Plied. May 14. 1954; 
8:54 a. m.) 


[Administrative Order 4498] 
Mississippi 
LOAN ANNOUNCEMENT 

March 9. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
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amended, a loon contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Mississippi 21W Coahoma-$626,000 

(seal J Fred H. Strong, 

Acting Administrator. 

IP. It. Doc. 54^696: Piled. May 14. 1954; 
8:54 a. m | 


| Administrative Order 4490) 

North Carolina 

LOAN ANNOUNCEMENT 

March 9, 1954. 

Pursuant to the provisions of the Rural 
Elcctriflcation Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: Amount 

North Carotin a 38M Carteret-$40,000 

[seal! Fred H. Strong, 

Acting Administrator . 

|F. R. Doc. 54-3897: Plied. May 14. 1954; 
8:54 a. m.J 


[Administrative Order 4500] 

Allocation or Funds for Doans 
March 10. 1954. 

Inasmuch as Wolverine Electric Co¬ 
operative. Inc. has transferred certain 
of its properties and assets to the West¬ 
ern Michigan Electric Cooperative, and 
the Western Michigan Electric Coopera¬ 
tive has assumed in part the Indebted¬ 
ness to United States of America, of 
Wolverine Electric Cooperative, Inc., 
arising out of loans made by United 
States of America pursuant to the Rural 
Electrification Act of 1936, as amended. I 
hereby amend: 

(a) Administrative Order No. 2161, 
dated June 8. 1949, by changing the 
project designation appearing therein as 
•'Michigan 46A Newaygo" In the amount 
of $5,532,000 to read "Michigan 46A 
Newaygo" In the amount of $5,513,300 
and "Michigan 42TP1 Mason (Michigan 
46A Newaygo)" in the amount of $18,700. 

f SEAL J J. K. O'ShAUCHNESSY. 

Acting Administrator. 

(K. R. Doc. 54-3898; Piled. May 14. 1954; 

8:54 A. m.J 


f Administrative Order 4501] 
Allocation of Funds for Loans 
March 10. 1954. 

Inasmuch as Grayson Rural Electric 
Cooperative Corporation has transferred 
certain of its properties and assets to 
Clark Rural Electric Cooperative Cor¬ 
poration, and Clark Rural Electric Co¬ 
operative Corporation has assumed in 


part the Indebtedness to United States 
of America, of Grayson Rural Electric 
Cooperative Corporation, arising out of 
loans made by United States of America 
pursuant to the Rural Electrification 
Act of 1936, as amended. I hereby amend: 

(a) Administrative Order No. 2170. 
dated June 13. 1949. as amended by 
Administrative Order No. 3304. dated 
June 11. 1951, by changing the project 
designation appearing therein as "Ken¬ 
tucky 61 Carter (Kentucky 52T Flem¬ 
ing)” in the amount of $224,124.60 to 
read "Kentucky 61 Carter (Kentucky 
52T Fleming)" in the amount of $172,- 
054.64 and "Kentucky 49TP2 Clark (Ken¬ 
tucky 61 Carter l Kentucky 52T Flem¬ 
ing 1)” In the amount of $52,069.96. 

[seal] J. K. O’Shaughnxssy. 

Acting Administrator. 

[P. R Doc. 54-3899; Filed. May 14. 1954: 

8:54 a. m.J 


[Administrative Order 4502 \ 
Minnesota 

LOAN ANNOUNCEMENT 

March 11. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loan designation: Amount 

Minnesota 70P Hennepin—.... $1.630,000 

[SEAL] J. K. O’Shaughnessy. 

Acting Administrator. 

[F. R. DOC. 54-3700; Filed. May 14. 1954; 
8:54 a. m.J 


[Administrative Order 45031 
Pennsylvania 

LOAN ANNOUNCEMENT 

March 12, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 


Loan designation: Amount 

Pennsylvania 4V Crawford-- $135,000 


[seal! J. K. O’Shaughnessy, 
Acting Administrator . 

[F. R. Doc. 54-3701; Plied. May 14, 1954; 
8:54 a. m.J 


[Administrative Order 4504J 
Texas 

. LOAN ANNOUNCEMENT 

March 12, 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 


designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrified ion 
Administration: 

Loan designation: Amount 

Texas 1028 Jackson.-- $430. Dvo 

[seal! J. K. 0*Shaughnessy, 
Acting Administrate r. 

|F. R. Doc. 54-3702; Piled, May 14. 1054; , 
8:55 a. m.J 


(Administrative Order 4505J 
Texas 

LOAN ANNOUNCEMENT 

March 16. 1951. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Texas U1S Austin.. $220, 0O0 

[seal] Fred H. Strong, 

Acting Administrator. 

[P. R. Doc. 54-3703; Piled. May 14. 1054; 
8:65 a. m.J 


[Administrative Order 4506 J 
Texas 

LOAN ANNOUNCEMENT 

March 18. 1951. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the followin': 
designation has been signed on behah of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 

Loan designation: A meu *: 

Texas 64 Y San Augustine—-— $ 550 . oc/J 

[seal! Fred H. Strong. 

Acting Administrator. 

[P. R. Doc. 54-3704; Filed. May 14, 1954; 
8:55 a. m.J 


[Administrative Order 4507J 
Iowa 

LOAN ANNOUNCEMENT 

March 18. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. a* 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Ru: *1 
Elcctriflcation Administration; 

Loan designation: Amo\r\t 

Iowa 62L Ida_ 9205. 000 

[seal] Fred H. Strong, 

Acting Administrator. 

IF. R. Doc. 54-3705; Filed. May 14, 1951; 
8:55 a. m.J 
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| Administrative Order 45081 
Oklahoma 

LOAN ANNOUNCEMENT 

March 19. 1954* 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

0X1 Ah OCHA 22 AD Cotton_$728,000 

: seal! Fred H. Strong, 

Acting Administrator. 

|F R. Doc. 64 3706; Filed, May 14, 1054; 
0:56 a. m l 


(Administrative Order 45001 
Texas 

LOAN ANNOUNCEMENT 

March 19. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Load designation: Amount 

Two* BOO Houston_$105,000 

I seal] Fred H. Strong. 

Acting Administrator. 

|P B. Doc. 54-3707; FUed. May 14. 1054; 
8:55 A. m| 


(Administrative Order 4510J 
Texas 

LOAN ANNOUNCEMENT 

March 19, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of -1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
^Petrification Administration: 


Lo'*n designation: Amount 

i>«u 86W Comanche_$270,000 


I seal] Fred H. Strong. 

Acting Administrator. 

IP R. Doc. 54-3708; Filed. May 14. 1954; 
8:55 a. m] 


f Administrative Order 4511] 
Wyomino 

LOAN ANNOUNCEMENT 

• March 19. 1954. 
^irsuant to the provisions of the 
Rural Electrification Act of 1936, as 
• in < nded, a loan contract bearing the fol- 
towing designation has been signed on 


behalf of the Government acting through 
the Administrator of the Rural Electrifi¬ 
cation Administration: 


Loan designation: Amount 

Wyoming 21F Carbon_$840,000 


(seal) Fred H. Strong, 

Acting Administrator. 
IF. R. Doc. 54—3709; Filed. May 14. 1054; 
8:55 a. in. | 


(Administrative Order 4512J 
Arkansas 

LOAN ANNOUNCEMENT 

March 19. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 


Loan designation: Amount 

Arkansan 26U Fulton..&___$50,000 


tsEAL) Fred H. Strong, 

Acting Administrator. 

[F. R. Doc. 54-3710; Filed, May 14, 1054; 
8:65 a. m ] 


(Administrative Order 4513| 
Maryland 

LOAN ANNOUNCEMENT 

March 19. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 


Loan designation: Amount 

Maryland 4A£ S . Mary**_... $2,805,000 


[seal] Fred H. Strong. 

Acting Administrator. 

(F. R Doc. 54-3711; Filed. May 14. 1954; 
8:55 a. in. | 


(Administrative Order 4514) 
Montana 

LOAN ANNOUNCEMENT 

March 22. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Montana 12M Missoula__ $450,000 

(seal 1 Frio H. Strong, 

Acting Administrator. 

|F. R. Doc, 54-3712; Filed. May 14. 1954; 
8:55 a. m_J 


(Administrative Order 4515| 
Oklahoma 
loan announcement 

March 22, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. ns 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Oklahoma 2 X Kay__ $595, 000 

[seal] Fred H. Strong, 

Acting Administrator. 

(F. R. Doc. 54-3713; Filed. May 14. 1954; 
6:56 a. m.J 


[Administrative Order 4516) 
Wyoming 

LOAN ANNOUNCEMENT 

March 22. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, a 
loan contract bearing the following des¬ 
ignation has been signed on behalf of 
the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loon dealguatlon: Amount 

Wyoming 12G Park_$60,000 

(sealI Fred H. Strong. 

Acting Administrator. 

(F. R. Doc. 54-3714; Filed. May 14. 1954; 
8:56 a. m l 


(Admlnlatrattve Order 4517| 
Nebraska 

LOAN ANNOUNCEMENT 

March 22. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loon designation: Amount 

Nebraska 78 AB Dawaon DU- 
trlct Public—_ $1,020,000 

(seal! Fred H. Strono. 

Acting Administrator . 

(P. R. Doc. 54-3715: nied. May 14. 1954; 
8:58 a. m.J 


[Administrative Order 4518] 
Georgia 

LOAN ANNOUNCEMENT 

March 23. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed 
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on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Georgia GOP Washington-$355, 000 

lSEAL] J. K. O'SHAUOHNESSV. 

Acting Administrator. 

[F. R. Doc. 54-3716: Filed, May 14, 1054; 
8:56 a. m.| 


[Administrative Order 451®J 
Georgia 

LOAN ANNOUNCEMENT 

March 23. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the Ad¬ 
ministrator of the Rural Electrification 
Administration: 


Loan designation: Amount 

Georgia 70V Mitchell.$440,000 


[seal] J. K. O’Shaughnesst, 

Acting Administrator. 

|F. R. Doc. 54-3717; Filed. May 14. 1954; 
8:56 a. m.J 


(Administrative Order 4620] 

Indiana 

LOAN ANNOUNCEMENT 

March 26, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Indiana 60R $230,000 

[SEAL] ANCHER NELSEN, 

Administrator. 

|F. R. Doc. 54-3718; Filed. May 14. 1954; 
8:56 a. in.] 


(Administrative Order 4521] 
Missouri 

LOAN ANNOUNCEMENT 

March 26. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936, as amended, 
a loan contract bearing the following 
designation has been signed on behalf 
of the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 


Loan designation: Amount 

Missouri 60 D Ripley-$150,000 


T SEAL ] ANCHER NELSEN. 

Administrator. 

(P. R. Doc. 54-3710; Filed. May 14. 1954; 
8:56 a* m) 


(Administrative Order 4522] 
Tennessee 

LOAN ANNOUNCEMENT 

March 29. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936. as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amount 

Tennessee 21P Franklin_$1,425,000 

[seal] Fred H. Strong. 

Acting Administrator. 

(F. R. Doc. 54-3720; Filed. May 14. 1954; 
8:56 a. m.J 


I Administrative Order 4523] 
ILLINOIS . 

LOAN ANNOUNCEMENT 

March 29. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 
the Administrator of the Rural Electrifi¬ 
cation Administration: 

Loon designation: Amount 

Illinois 36S Jasper..$335,000 

[seal] Fred H. Strong. 

Acting Administrator. 

|F. R. Doc. 54-3721; Filed. May 14. 1954; 
8:57 a. m.J 


[Administrative Order 4524] 

Ohio 

LOAN ANNOUNCEMENT 

March 29. 1954. 

Pursuant to the provisions of the Rural 
Electrification Act of 1936. as amended, 
a loan contract bearing the following 
designation has been signed on behalf of 
the Government acting through the 
Administrator of the Rural Electrifica¬ 
tion Administration: 

Loon designation: Amount 

Ohio 39R Paulding..— $475. COO 

[seal! Fred H. Strong. 

Acting Administrator. 

IF. R. Doc. 54-3722; Filed. May 14, 1954; 
8:57 a. m | 


[Administrative Order 4525) 

South Carolina 

LOAN ANNOUNCEMENT 

March 29. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936, as 
amended, a loan contract bearing the 
following designation has been signed on 
behalf of the Government acting through 


the Administrator of the Rural Elec¬ 
trification Administration: 

Loon designation: A ount 

South Carolina 28W Williams¬ 
burg_ $310,000 

[seal] Fred H. Strong, 

Acting Administrate r. 

(F. R. Doc. 54-3723; Filed. May 14. IBM; 
8:57 a. m ] 


[Administrative Order 452C] 
Arkansas 

LOAN ANNOUNCEMENT 

March 29, 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 1936 as 
amended, a loan contract bearin the 
following designation has been signed on 
behalf of the Government acting 
through’the Administrator of the Rural 
Electrification Administration: 


Loan designation: Air-cunt 

Arkansas I0W Pulaski—- , c«:0 


[seal i Fred H. Strong. 

Acting Administrator. 

[F. R. Doc. 54-3724; Filed, May 14, 1B54; 
6:57 a. m.J 


[Administrative Order 45271 
WISCONSIN 
LOAN ANNOUNCEMENT 

March 31. 1954. 

Pursuant to the provisions of the 
Rural Electrification Act of 193G as 
amended, a loan contract bearin the 
following designation has been signed 
on behalf of the Government acting 
through the Administrator of the Rural 
Electrification Administration: 

Loan designation: Amoi.’if 

Wisconsin 64 AK LaCTosse- 19,600. MO 

[seal! Fred H Strong. 

Acting Administrator. 

(F. R. Doc. 54-3725; FUed. May 14. 1^4; 
8:57 a. m ] 


(Administrative Order 4528 J 

Nebraska 

LOAN ANNOUNCEMENT 

March 31. 1954. 

Pursuant to the provisions of th® i 
Rural Electrification Act of 1936. a* j 
amended, a loan contract bearing the 
following designation has been si?nea 
on behalf of the Government act in? 
through the Administrator of the Rur3l 
Electrification Administration: 


Loan designation: Amount 

Nebraska 3 K Chimney Rock Dis- 

totet Public.-- 003 


[seal] FRed H. Strong. 

Acting Administral or. 

IF. R. Doc. 54-3726; FUed, May 14. 
8:57 a. m.) 



















